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The relationship between accountants' skill in using basic accounting

equations and the quality of financial reports.

Researcher: Ali Abdul Hadi Karim Al-Birmani
This research aims to analyze and measure the relationship between the level of
an accountant's skill in using basic accounting equations and the quality of
financial reports. The study adopted a descriptive correlational methodology,
designing two questionnaires on a five-point Likert scale to measure skill (27
items) and financial report quality (27 items) according to 1ASB's conceptual
framework criteria (Relevance, Faithful Representation, Comparability,
Understandability). The study sample included 183 accountants working in
listed joint-stock companies. T-test results revealed that accountants possess a
high level of mastery of equations (Mean=91.2, t=8.32) and that the quality of
financial reports is very high (Mean=111.2, t=23.85) compared to the
hypothetical mean (81). Furthermore, correlation results confirmed a strong,
positive, and statistically significant relationship (r=0.731, p=0.001) between the
two variables. The findings confirm that mastering fundamental skills positively
and significantly impacts the quality of financial reporting, highlighting the
Importance of investing in developing these skills to enhance the reliability of
financial information and support sound decision-making by investors.
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