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The Impact of Foreign Direct Investment on One of the

Macroeconomic Variables in lIraq for the Period 2004—
2020
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Abstract

Foreign direct investment is of great importance to the development and
reconstruction process in Irag and is linked to the entry of foreign companies
and their huge financial ability to bring technology and provide job
opportunities. The research was based on the hypothesis that investment
has a major role in influencing economic indicators, including gross domestic
product, economic growth, and balance of payments (there are also
economic policies that can attract foreign investment to Irag, and from the
ARDL estimate it became clear that foreign direct investment FDI as an
independent variable has a direct and positive relationship with gross
domestic product GDP, as foreign direct investment has a "positive" effect
on gross domestic product, i.e. an increase in foreign direct investment by
one unit is likely to increase gross domestic product by (12.37) with other
factors constan, key words: foreign direct investment, gross domestic

product.
Keywords: Foreign Direct Investment, Gross Domestic Product
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Dependent Variable: GDP
Method: ARDL
Date: 08/15/24 Time: 16:59
Sample (adjusted): 2005 2020
Included observations: 16 after adjustments
Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (1 lag, automatic): FDI
Fixed regressors: C
Number of models evalulated: 2
Selected Model: ARDL(1, 0)

Variable Coeflicient Std. Error t-Statistic Prob.*

GDP(-1) 0.793630 0.107955 7.351498 0.0000

FDI 12.37891 10.00987 1.236671 0.2381

C 35.59649 18.75454 1.898020 0.0801
R-squared  0.808878 Mean dependent var ~ 163.4563
Adjusted R-squared ~ 0.779475 S.D. dependent var ~ 60.59039
S.E. of regression ~ 28.45331 Akaike info criterion ~ 9.701767
Sum squared resid ~ 10524.68 Schwarz criterion  9.846627
Log likelihood ~ -74.61413 Hannan-Quinn criter. ~ 9.709185
F-statistic ~ 27.50973 Durbin-Watson stat ~ 1.423631

Prob(F-statisticy ~ 0.000021

*Note: p-values and any subsequent tests do not account for model

selection.
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ARDL Long Run Form and Bounds Test
Dependent Variable: D(GDP)
Selected Model: ARDL(1, 0)
Case 2: Restricted Constant and No Trend
Date: 08/15/24 Time: 17:02
Sample: 2004 2020
Included observations: 16
Conditional Error Correction R egression
Variable Coefficient Std. Error t-Statistic Prob.
C 35.59649 18.75454 1.898020 0.0801
GDP(-1)* -0.206370 0.107955 -1.911628 0.0782
FDI** 12.37891 10.00987 1.236671 0.2381

* p-value incompatible with t-Bounds distribution.

** Variable interpreted as Z = Z(-1) + D(Z).

Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
FDI 59.98417 58.65800 1.022609 0.3251
C 172.4890 41.15720 4.190980 0.0011

EC = GDP - (59.9842*FDI + 172.4890)

F-Bounds Test ~ Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) I(1)
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Asymptotic:
n=1000
F-statistic 2.319122 10% 3.02 3.51
k 1 5% 3.62 4.16
2.5% 4.18 4.79
1% 4.94 5.58
Finite
Actual Sample Size 16 Sample: n=35
10% 3.223 3.757
5% 3.957 4.53
1% 5.763 6.48
Finite

Sample: n=30

10% 3.303 3.797
5% 4.09 4.663
1% 6.027 6.76
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ARDL Error Correction Regression
Dependent Variable: D(GDP)
Selected Model: ARDL(1, 0)
Case 2: Restricted Constant and No Trend
Date: 08/15/24 Time: 17:03

Sample: 2004 2020

Included observations: 16

ECM Regression
Case 2: Restricted Constant and No Trend
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Variable Coefficient  Std. Error t-Statistic Prob.
CointEq(-1)* -0.206370 0.072837 -2.833325 0.0141
R-squared  0.291574 Mean dependent var ~ 9.016875
Adjusted R-squared ~ 0.291574 S.D. dependent var ~ 31.47108
S.E. of regression  26.48859 Akaike info criterion ~ 9.451767
Sum squared resid ~ 10524.68 Schwarz criterion  9.500054
Loglikelihood ~ -74.61413 Hannan-Quinn criter.  9.454239
Durbin-Watson stat ~ 1.423631

* p-value incompatible with t-Bounds distribution.

F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) I(1)
F-statistic 2.319122 10% 3.02 3.51
k 1 5% 3.62 4.16
2.5% 4.18 4.79
1% 4.94 5.58
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° Series: Residuals
Sample 2005 2020
¢ Observations 16
3 Mean -1.42e-14
Median 2.785358
2 Maximum 36.38237
Minimum -48.90931
1 Std. Dev. 26.48859
Skewness -0.372547
o . . . Kurtosis 1.938904
-50 -40 -30 -20 -10 0 10 20 30 40
Jarque-Bera 1.120726
Probability 0.571002

(Eviews12) mat; e slazeVU ae Ul slael a0 jiall

. (~,°V) %o dhgmn (Goloma o )«ﬂ Bera

Z@U‘ @jfj‘ (V) Gl Jg“

AR




YaY oYt el Bl § S sLaBYl Opias dm e sl g Y jlesad)

L2 ol e L V1 Ide 0680 — 1 olpaally dleold 20K &) 5 cusum jlasi-s

ol el dlae il fag g dly Blod) g L) -
dlas g 130 (Lpldl) o Sl jLanul Sl V1 1ds rgy Slodl mpe £ se Ll =Y
C ol <llal\ oda hatel Je s Js Lot i b seud e 5l C’:)».;J\

Sl (8) gl S

12

-12
08 09 10 11 12 13 14 15 16 17 18 19 20

—— CUSUM 5% Significance
1.6

1.2

08 /
04 J = e

00 —

-0.4
08 09 10 11 12 13 14 15 16 17 18 19 20

——— CUSUM of Squares 5% Significance

(Eviews12) maty e slazeV iUl slasl et jiall

EYA



¥ sl Y (

Sl gl g Sl i)
— Sl by
= Y Sk ) Jogdl &
$3LasV) goilly LV ) i) 3 350y Loga s 5,800 2 V) Lotz 01 -
- alasVl i bl e g sy
et JaV) el ol 8l o) L) op Ba by domse 10 s —Y
I P R SR RTE NP (IO S 1
Jll (3 Bols B3laBY) ded) a5 3 el 31313l g Y1 LYl dey ST -y
)

- Ol gd)

olaeds 33\3} &3} Jg-\_.,a.d\ t\.bj up)—‘ﬂbj Rca-)\.';-\ SJL’;J\ CUaj V.&Ju J.,a\j:.u r\.«.:.hy‘ =\
Y ) S e 8 sle ndg 53l SET U U5 sl dps Y ool L)
day

AU 3,ally dmdl sl Alag b aladl ol LoV el plel S9lgnd et =Y
L Pl GM BEEVRHRNE RO M EEE RN RSCIMRP e RSN

S sLaB V) wdly ) s AalSas das o AL gV Ll o OF it -

o skdly Cudsdly el olllazey

AN



YaY oYt el Bl § S sLaBYl Opias dm e sl g Y jlesad)

- )JLA\

oy xSl 3 5Ll gV jlesm Iy JUWI )y ¢ ol aalaly LA e
¢ gyloVlg sl adall JLoW) dnslr a2 ¢ afglr UL 4S5y aSLa UG T
Yo et YaYe YA o VY W

o Bl 3l dadote ) 03)¥1 plemil H) ¢ (gpanl) e edll ¢ (S5Dhe onll
A 0V ¢ eleax Vg LYl polall dld Al ¢ 00¥1 3 L g V) LY
ANVepe Yo o) suadl oy

AV=AT 2 ¢ Slalyld Blall 37a ¢ Jlall slas) Lt 25 ¢ 09 5s ol e &5
¢l dnalr ¢ Olegdally LS e (E53lay e ]) 3l ladosudl ¢ Lasld W
YV, 1 VAVl O Cpad) da ks

C g Ol A ¢ Wl Gy A ) & islasYl il ¢ ally o)
VY e i VATe

=YY Al Jell wlsladl das @ sl g ¥ ki) s ¢ Oles Ll
Y2 Y NY A0 sdall ¢ e daeld) ¢ sladly ¥l als Yy

¢ sl Oleglas Ol ¢ JSU sVl ol e ¢ il o 08 ¢ 09 g2 ot
Teo 2t Yo

D2 g Byling BLall & jlest V) 05 535k (o3l Ll ¢ gligadl o)l e
ATV L2 Y e aladl S Glall Al iyl Jsl

¢ g, S ¢ glas) S ¢ Lol jlezmaVly JlesWI lslas) ¢ Camd sl pdld) s
Ve P YY) ) anb

=)

—0

5l ¢ aadl 1S Al e 33U Y1 jlesn Y wlsas ¢ Lo el e -y

Y2 i Y Y e

oy ¢ BLall (3 dsezadl borall 5ol 3 fuad) dn el 2ol ¢ )16 spanst jae =1 )

Yoot Yo d @l oy Al ¢ peerle

oS5 dg bl ¢ Al BLalZly 1Al slasVl 3 et Ol (s s dast =) Y

RS ERR cJL,aJ\cZ\.gM\KML%-\c

1220



¥ sl Y (

sl s o 3 ¥l Jodl 3 5l Yl oV dl ds Al e e o Y
YaA=Yo o 1Y v o ¢ Vb« 03, ¢ Lualadl s o Sy

YoYoo o Yoo camald s ¢ aydSuVl o S slasW tosla ¢ Og5ly g det )\ 8

DYt Ol ¢ YAl s ls ¢ ST sl asYl ¢ old) (s 90t -V 0
Yae

Aol ¢ htedly ol bt Blnta ¥ 3 Reltied) Beisl) spdm ¢ gledd) ) 2 1Y
N eor Yt Rl oD Ry bl A Al

¢ el S i ol S0 sl a3V Y1 ¢ g il e 15 Y

XN Y Y eae iy
YooY el ¢S ey ¢ adal) 3t cm V) LNl ¢ Salldl jlaadl e sla =Y A

YYoe !

—: L) jalall
19-Raymond. C, plan directeur de investissment dires etranger
du grand montreal ,2011-2015 , Communaute metroplitaine de
montreal,2011:p.6.

20- Jaques margerin et Gerard Ausset, Ghoix des
investissements,I edition ,S.E.D.F.O.R st-Laurend- duvae,france
,1979:p35 .

21- Nathalie Mourgues |,
ECONMICA | Paris, 1995: p.5.

23-Benachenhou Abdelatifet autres
Aipha editions , Algerie, 2004, p.61.

Levaluationdes investisseements,

Dubudget au marche,

)

¢ ¢



