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Abstract:

The study of the relationship between investment spending and economic growth is
determined by the extent of the success of economic management in employing Iraq's
financial potential in achieving growth and economic development correcting the
structure of the economic structure and removing the distortion that suffers from it on
the one hand and raising the level of economic growth on the other hand, especially
since oil revenues are the main source of investment spending, and the research starts
from the premise that government investment spending can have a positive impact on
increasing growth rates in the Iragi economy . The research also aims to highlight the
reality of government investment spending in Iraq through the analysis of its indicators,
and the analysis and estimation of the investment spending index and its impact on
economic growth for the period 2004-2020 based on theoretical and applied frameworks,
the research has reached a set of recommendations, the most important of which is that the
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53235358 2004
38.12 73533598 2005
29.99 95587954 2006
16.60 111455813 2007
40.88 157026061 2008
-16.80 130643200 2009
24.05 162064565 2010
34.09 217327107 2011
16.79 254225490 2012
7.61 273587529 2013
2.62 266420384 2014
-25.03 199715699 2015
2.08 203836832 2016
10.85 225995179 2017
8.57 245378241 2018
6.02 266190232 2019
-25.98 19887478 2020
87.6 2025676532 2021
452 2642245367 2022
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UNIT ROOT TEST TABLE (ADF)

At Level
GDP EXB VIRS
t-Statistic 0.2105 -0.8539 -2.2927
With Constant Prob. 0.9716 0.7974 0.177
n0 n0 n0
t-Statistic -0.7281 -1.9661 -2.1116
With Constant & Trend Prob. 0.9669 0.6099 0.5308
n0 n0 n0
t-Statistic 0.8286 0.826 -0.9442
Without Constant & Trend Prob. 0.8882 0.8878 0.3047
n0 n0 n0
At First Difference
d(GDP) d(EXB) d(VIRS)
t-Statistic -4.2851 -4.7395 -5.0233
With Constant Prob. 0.001 0.0002 0.0001
t-Statistic -4.4006 -4.732 -5.0488
With Constant & Trend Prob. 0.004 0.0014 0.0005
t-Statistic -4.211 -4.6205 -5.0537
Without Constant & Trend Prob. 0.0001 0 0

(Eviews 12) gabi n aladiuly cpfiall) das) ¢a 2 jdaal)

UNIT ROOT TEST TABLE (ADF)

At Level
GDP EXB VIRS
With Constant t-Statistic 0.8031 -1.2635 -2.0155
Prob. 0.9934 0.6416 0.2797
n0 n0 n0
With Constant & Trend t-Statistic -1.1294 -2.269 -1.6639
Prob. 0.9159 0.4444 0.7561
n0 n0 n0
Without Constant & Trend t-Statistic 1.2576 0.8037 -0.7304
Prob. 0.9457 0.8838 0.3964
n0 n0 n0
At First Difference
d(GDP) d(EXB) d(VIRS)
t-Statistic -4.2851 -4.7395 -5.0233
With Constant Prob. 0.001 0.0002 0.0001
t-Statistic -4.4006 -4.732 -5.0488
With Constant & Trend Prob. 0.004 0.0014 0.0005
*k*k *k*k *kk
t-Statistic -4.211 -4.6205 -5.0537
Without Constant & Trend Prob. 0.0001 0 0
*k*k *k*k *kk
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Akaike Information Criteria (top 20 models)
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Variable Coefficient Std. Error t-Statistic Prob.*
GDP(-1) 1.273507 0.137011 9.294938 0
GDP(-2) -0.147404 0.229906 -0.64115 0.5245
GDP(-3) 0.085182 0.24338 0.349995 0.7279
GDP(-4) -0.860382 0.283909 -3.03048 0.004
GDP(-5) 0.417136 0.174748 2.387074 0.0211
GDP(-6) 0.08419 0.172133 0.489099 0.627
GDP(-7) 0.254411 0.20085 1.266667 0.2115
GDP(-8) -1.083951 0.413332 -2.62247 0.0117
EXB -8.245899 5.411758 -1.5237 0.1343
EXB(-1) 14.78754 8.393027 1.761884 0.0846
EXB(-2) -2.444707 7.870588 -0.31061 0.7575
EXB(-3) -2.021132 7.896263 -0.25596 0.7991
EXB(-4) -13.73111 8.714502 -1.57566 0.1218
EXB(-5) 18.67964 5.843892 3.196438 0.0025
VIRS 25.66359 10.60478 2.420001 0.0194
VIRS(-1) -46.55503 17.27899 -2.69431 0.0098
VIRS(-2) 9.962305 17.01666 0.585444 0.561
VIRS(-3) 4.43887 17.07321 0.25999 0.796
VIRS(-4) 18.94785 18.47852 1.025399 0.3104
VIRS(-5) -26.09962 125 -2.08797 0.0422

C -65532442 35909076 -1.82496 0.0744
R-squared 0.991845 Mean dependent var 4.41E+08
Adjusted R-squared 0.988374 S.D. dependent var 7.16E+08
S.E. of regression 77239120 Akaike info criterion 39.411
Sum squared resid 2.80E+17 Schwarz criterion 40.09643
Log likelihood -1318.974 Hannan-Quinn criter. 39.68259
F-statistic 285.8031 Durbin-Watson stat 1.562639
Prob(F-statistic) 0
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Test Statistic Value K
F-statistic 21.18405 3
Critical Value Bounds

Significance 10 Bound 11 Bound
10% 3.17 4.14

5% 3.79 4.85
2.50% 441 5.52

1% 5.15 6.36
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Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.

EXB 7.187386 1.786325 4.02356 0.0002
VIRS -13.9587 5.228186 -2.6699 0.0104
C -67053719.65 41880082 -1.60109 0.1161
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Cointeq = GDP - (7.1874*EXB -13.9587*VIRS -67053719.6454 )
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Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.

D(GDP(-1)) 1.250819 0.296132 4.223863 0.0001
D(GDP(-2)) 1.103415 0.352711 3.128378 0.003

D(GDP(-3)) 1.188596 0.436673 2.721937 0.0091
D(GDP(-4)) 0.328214 0.263154 1.247234 0.2185
D(GDP(-5)) 0.74535 0.229895 3.242126 0.0022
D(GDP(-6)) 0.82954 0.29444 2.817349 0.0071
D(GDP(-7)) 1.083951 0.413332 2.622469 0.0117
D(EXB) -8.245899 5.411758 -1.5237 0.1343
D(EXB(-1)) 2.444707 7.870588 0.310613 0.7575
D(EXB(-2)) 2.021132 7.896263 0.255961 0.7991
D(EXB(-3)) 13.731112 8.714502 1.575662 0.1218
D(EXB(-4)) -18.679637 5.843892 -3.19644 0.0025
D(VIRS) 25.663586 10.60478 2.420001 0.0194
D(VIRS(-1)) -9.962305 17.01666 -0.58544 0.561

D(VIRS(-2)) -4.43887 17.07321 -0.25999 0.796

D(VIRS(-3)) -18.947854 18.47852 -1.0254 0.3104
D(VIRS(-4)) 26.099616 12.5 2.087969 0.0422
CointEq(-1) -0.977313 0.324497 -3.01178 0.0042
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.745376 Prob. F(2,18) 0.4886

Obs*R-squared 4.283166 Prob. Chi-Square(2) 0.1175
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Heteroskedasticity Test: ARCH

F-statistic 0.915867 Prob. F(10,35) 0.5299

Obs*R-squared 9.540565 Prob. Chi-Square(10) 0.4817
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