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Abstract

Internal audit is considered an important key stone in any good governance; it gains
an increasing attention to be mandatory for corporations listed in stock markets, this has
made internal audit an integral part of internal control role in governance of financial
reporting.

This paper aims at showing the importance of internal audit as one of the basic tools
relied on by economic entities governance, from the point of view of, separation of
management from ownership. Internal audit helps to check and evaluate operational
activities, internal control systems, and validity of processing. An additional aim is to
design and apply an approach that compares banks’ branches to evaluate its
performance.

The paper is based on a hypothesis which claims that: Internal audit is one of the
basic components of corporate governance; this necessitates the development of its
professional level performance to provide strong support to key entities involved in
governance represented by board of directors, audit committee, and external auditor.

The paper reached at a number of conclusions, the most important of which are: (1)
The internal audit has made the scope of its tasks expand to include evaluation and
enhancing risk management, control and governance, this expansion caused an
extension of internal audit tasks to include consultation, as well as assurance services.
(2) Performance evaluation for banks is possible throughout setting assessments by

internal auditor uses errors assessment matrix. (3) Enhancing bank governance
fulfillments requires an efficient system of reports, that ensures communicating
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evaluation outcomes accomplished by internal auditing to members involved in bank
activities governance.
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