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products whose prices better
as «reflect real market conditions
and this <well as smuggling
unplanned subsidy IS
economically costly and

.environmentally harmful

This report aims to present a
proposal from comprehensive
as it «support to targeted support
can help policy makers build
future strategic plans in the
implementing <medium  term
energy policies that balance
necessary  consumption  and
and <economic  development
overcoming the constraints of the
economy and affordability.
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Abstract

Governments spend huge
amounts of resources to support
with <energy ~ consumption
social and <harmful economic
environmental  effects.  The
resources spent on support divert
public budgets from investment
both «purposes to consumption
.necessary and wasteful

subsidies for energy <Thus
consumption often aim to benefit
«society and stimulate investment
as «<but they are usually regressive
the bulk of the benefits go to those
« that iscwho enjoy higher levels
those at the top of the income
distribution

Subsidy programs also shift
demand towards subsidized
products and away from those
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