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Abstract
The multiple linear regression model is one of the important models widely used in scientific
fields, but the explanatory variables on the basis of which the model is built may encounter a
high-level correlation between two or more variables, or the errors may be closely linked to each
other, which negatively affects the process of estimating parameters In the model, the results
become in the least squares method is not accurate. The research aims to conduct a comparison
process between two methods of estimating the parameters of the regression model when it
suffers from the problems of autocorrelation and multilinearity. One of these methods is a
proposed method and the comparison was made through simulation
Keywords: Multicollinaerity , Autocorrelation , The Two Stage Ridge Regression Mthod ,
Modified Two Stage Ridge Regression Mthod
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