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Abstract:
This research aims to clarify the role of predictive stress testing sce—
narios in reducing capital adequacy risks for private Iraqi banks, fo—
cusing on Ashur Bank as a sample. These scenarios are used as a tool
to analyze banks> ability to address capital adequacy risks by assessing
scenarios that may impact financial performance, such as defaults on
credit granted at certain rates.
The researchers analyzed the role of stress testing scenarios as an in—
dependent variable and capital adequacy risks as a dependent varia—
ble, applying studies on Ashur Bank. The necessary data was collect—
ed and stress testing scenarios were applied to determine the bankss
ability to continue performing during periods of financial stress.
The results demonstrated the importance of building an effective
early warning system to predict future shocks and crises, with stress
testing systems being among the most important of these systems.
Finally, the researchers made recommendations, including the need
to increase the minimum paid—up and authorized capital to enhance
banks» ability to meet current and future obligations.
Keywords: stress testing, bank credit risk, capital adequacy.
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