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Abstract This study aimed to identify the importance of the role of the external auditor in
deciding and detecting cases of manipulation of the data contained in the misleading financial
statements and the extent of its impact on investors' decisions. To achieve this, the researcher
developed a set of proposed procedural requirements aimed at detecting misleading practices
in the financial statements of the light industries company, and Chemical Industries
Corporation
the sample of the research, by focusing on the most important paragraphs in the financial
statements and protecting them, including fixed and inventory assets, debtors and creditors,
loans and deficits of activity The economics of the company, the research sample for the
years (2019,2020). Several recommendations were made, the most important of which was
the following: the necessity of giving the external audit planning process the importance it
deserves, by setting standard questions about the areas examined, which helps direct the audit
process towards reporting misleading financial statements from the auditors' point of view
and The necessity of the auditor’s commitment to implement the proposed procedural
requirements for the external audit process in order to raise the auditor’s efficiency in
identifying gaps that represent opportunities for misleading from the auditors’ point of view
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