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Abstract:
The aim of the research is to present the concept of the Dividend Discount Model (DDM) and
study the extent to which this model can measure the real value of ordinary shares, as it is one
of the important models that is used to help investors to know the difference between the
market value of ordinary shares and the real value, and to prove the hypothesis of the
research, a sample was chosen for the research represented in The financial sector and the
selection of a group of banks listed in the Iraq Stock Exchange consisting of thirteen banks
for the period (2015-2019).
Where the results of the research concluded that the profit deduction model was not able to
explain the true value of the ordinary shares of the research sample and the Iraqi
environment, and the results of the research also concluded that all the values that were
measured according to the model were smaller than the market value, and in this case it is not
possible to help investors to increase Their chance of making profits is higher, as well as
indicates that there is a weakness in the efficiency of the market.
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