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Abstract

The research aims to study the relationship between environmental policies and economic
policies in the face of oil price fluctuations when exposed to market shocks, and the research
tries to characterize the relationship between economic policies and environmental policies
required to mitigate their damage and maintain stability and economic growth in the long term.
The results showed that the adoption of adaptive economic policies, such as lowering interest
rates and following loose monetary policies in crises, can alleviate crises and contribute to the
temporary stabilization of economies affected by oil price fluctuations. At the same time, it is
possible to shift towards investing in renewable energy and environmental technology as an
effective tool for diversifying sources of national income and Budget and reducing excessive
dependence on oil revenues, which will lead to strengthening economic and environmental
sustainability in the long term. The research also points to the importance of structural reforms
in improving financial transparency and creating an economic environment supportive of
innovation and improving production efficiency to stimulate sustainable economic growth and
create jobs in the green energy and environmental technology sectors. The results have shown
that adaptive economic policies and loose monetary policy, such as lowering interest rates
structural reforms that include improving financial transparency, creating an economic
environment supportive of innovation, improving production efficiency, investing in green
renewable energy sectors and environmental technology as an effective tool for diversifying
sources of national income contributed to mitigating the shocks of economic activity affected
by oil price fluctuations and reducing excessive dependence on oil revenues, leading to
enhanced economic and environmental sustainability in the long term.
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