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Abstract

The researcher aims through his research to know the role of the independent variable
(financial flexibility) with its indicators (equity multiplier, total debts to total assets, cash
balance ratio, turnover ratio) in enhancing financial solidity (as a dependent variable) with
its indicators (capital adequacy, ratio of owned capital to total deposits, asset quality,
provision for doubtful debts to total assets). The research problem was represented in
several questions, including: What is the impact of financial flexibility on financial
solidity? To achieve the objectives of the study, the research hypotheses were tested in a
sample of private Iragi banks published in the Iraq Stock Exchange. A sample of (5) banks
was selected, namely (Bank of Baghdad, National Bank of Irag, Mansour Investment Bank,
International Development Bank, Credit Bank) for a time series extending from 2016 to
2023. The financial analysis was adopted based on the banks' data available on the Iraq
Stock Exchange website, in addition to a set of statistical programs and methods, including
Excel and Eviews, to answer the questions of the research problem, test hypotheses, and
analyze the relationships between the research variables. A set of conclusions was reached,
the most prominent of which were: the existence of a significant impact relationship of
financial flexibility indicators on financial solidity by 50%.
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Dependent Variable: Y1Method: Panel EGLS (Cross-section weights) Sample: 2016 2023Periods included: 8Cross-sections included: 5Total panel
(balanced) observations: 40Linear estimation after one-step weighting matrix

Variable Coefficient Std. Error t-Statistic Prob.

X1 -0.10399 0.039241 -2.65011 0.012

X2 1.02663 0.909496 1.12879 0.2667

X3 | 1.086786 [ 0.113859 | 9.545026 0.000

X4 0.399516 0.276163 1.446668 0.1569

C I -1.02581 [ 0.832075 I -1.23283 0.2259

Weighted Statistics

| R-squared [ 0.898353 Mean dependent var | 2.605633
Adjusted R-squared 0.886736 S.D. dependent var 1.576912

[ S.E. of regression [ 0.465062 [ Sum squared resid [ 7.5699
F-statistic 77.33234 Durbin-Watson stat 1.642773

Prob(F-statistic) 0.000 [
Unweighted Statistics

R-squared 0.562297 [ Mean dependent var 1.006

Sum squared resid 11.19975 Durbin-Watson stat 1.542073
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Dependent Variable: Y2Method: Panel EGLS (Cross-section weightsSample: 2016 2023Periods included: 8Cross-sections included: 5Total panel
(balanced) observations: 40Linear estimation after one-step weighting matrix

Variable Coefficient Std. Error t-Statistic Prob.
X1 0.059558 0.023138 2.573998 0.0144
X2 -2.62792 0.452306 -5.81006 0.000
X3 -0.12221 [ 0.050147 [ -2.43705 0.02
X4 0.595621 0.105507 5.645299 0.000
C 1.467165 | 0.35744 4.104645 0.0002
Weighted Statistics
R-squared 0.974313 | Mean dependent var 1.167496
AdjustedR-squared 0.971378 S.D. dependent var 0.762544
S.E. of regression 0.132749 [ Sum squared resid 0.616785
F-statistic 331.8952 Durbin-Watson stat 0.699089
Prob (F-statistic) 0 [
Unweighted Statistics
R-squared 0.96152 | Mean dependent var 0.821
Sum squared resid 0.793365 Durbin-Watson stat 0.444292
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Dependent Variable: Y3Method: Panel EGLS (Cross-section weights) Sample: 2016 2023Periods included: 8Cross-sections included:
5Total panel (balanced) observations: 40Linear estimation after one-step weighting matrix

Variable Coefficient Std. Error t-Statistic Prob.
X1 -0.10249 0.121441 -0.84398 0.4044
[ X2 [ 3.206867 [ 2.872689 [ 1.116329 [ 0.2719 |
X3 0.018498 0.301445 0.061366 0.9514
[ X4 [ 0.9029 [ 0.75549 [ 1.195119 [ 0.2401 |
C -2.8737 2.601035 -1.10483 0.2768
[ [ Weighted Statistics [ [ |
R-squared 0.048029 Mean dependent var 0.543925
[ Adjusted R-squared [ -0.06077 [ S.D. dependent var [ 0.619668 |
S.E. of regression 0.692362 Sum squared resid 16.7778
[ F-statistic [ 0.441459 [ Durbin-Watson stat [ 0.881843 |
Prob(F-statistic) 0.777771
[ [ Unweighted Statistics [ |
R-squared 0.003845 Mean dependent var 0.479
[ Sum squared resid [ 30.40379 [ Durbin-Watson stat [ 1.144506 |
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Dependent Variable: Y4Method: Panel EGLS (Cross-section weights) Sample: 2016 2023Periods included: 8Cross-sections
included: 5Total panel (balanced) observations: 40Linear estimation after one-step weighting matrix

Variable Coefficient Std. Error t-Statistic Prob.

X1 -0.00166 0.003143 -0.52653 0.6018

X2 0.032672 0.055255 0.591292 0.5581

X3 -0.00148 | 0.002723 | -0.54396 0.5899

X4 0.003201 0.008819 0.362917 0.7188

C -0.00744 | 0.041172 -0.18073 0.8576

Weighted Statistics
R-squared 0.077349 | Mean dependent var 0.013784
Adjusted R-squared -0.0281 S.D. dependent var 0.007553
S.E. of regression | 0.009535 | Sum squared resid | 0.003182
F-statistic 0.733538 Durbin-Watson stat 0.798643
Prob(F-statistic) 0.575296 |
Unweighted Statistics

R-squared -0.03263 | Mean dependent var 0.014

Sum squared resid 0.003883 Durbin-Watson stat 0.633275
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