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Abstract:

This research aims to identify and analyze the expected relationship between financial market
risks as an independent variable, expressed by the value at risk (VaR), and the variance of market
liquidity, expressed by the trading volume and market turnover. To analyze the relationship, we
relied on data published in the Iragq Stock Exchange regarding market risks and market liquidity for
the banking sector for a time series spanning from January 2019 to December 2024, with a total of
(72) observations. The impact relationship between the variables was tested, based on the
relationship stipulated in the research hypotheses, and statistically analyzed using the ready-made
statistical program (STATA 13). These results indicated a direct impact of market risks on financial
market liquidity at the banking sector level. These results confirm that market liquidity varies to the
extent that the variance of market risks can be explained by the value at risk.

Keywords: Market risk, value at risk, financial market liquidity, financial market trading
volume, financial market turnover
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