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Abstract:

This study aims to assess the impact of the relationship between specific financial variables
and economic growth in the Kingdom of Jordan. The analysis explores how this relationship is
influenced by economic, political, and social factors, both domestic and international. The
research is based on the hypothesis that financial variables positively impact the growth rates of
the selected countries, although the effect varies depending on the economic, social, and political
conditions of each country. The study sample includes Jordan, with the explanatory variables
being: government spending as a percentage of GDP, government revenues as a percentage of
GDP, total capital formation as a percentage of GDP, total public debt as a percentage of GDP,
and foreign direct investment as a percentage of GDP. The dependent variable is economic
growth, represented by the GDP growth rate. The model was tested using the ARDL
(Autoregressive Distributed Lag) approach, revealing several key findings. Notably, government
spending has a significant positive impact on economic growth in Jordan over the long term,
while government revenues also exert a significant positive influence.
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Jie Lol O el JWI Gl (3 sl im0 dashall saal) o sailly Aualify) 8ol 8 chlena) il AT agdl
(56 <2019 ¢ Slhanall)z ) dlee b Lty Deaie ey 5 canylly adanll Jio Lyl sl clandlly ailiadl)

15Ty gaill g alall Gl cp Al ABl) .4-3-1

Bisa Ay alall Goal) 2ey 3) LY ale 8 Ljpadll Clesungall (o (s2laBY) sailly plall Gaal) oy 3D a5
Gl g of e LSe (Smiith, 2020,45) Ll &l e ¢galai®y) gaill 53e3 8 ) 850 a L) Jsgail Allad
Aaal) 5iam o Sad oLl (e dasSall 25 Lavie oL@ 3 I bl ias Las ¢ oasSal) BUSY) 33L5 ) alad)
sall By ) alell Gl (g B ¢ el 2V o) a3 ¢ (Brown, 2021,78) aadll Y1 b Aalas)
s sl il (Pla Glay) 5abjl Gl e clesall st of (Ko 3 gl uaill sk e galaidy)
dashall sad) e Wi« (Anderson, 2020,90) @oba®¥) sailly cpall clisics o Gl dllin s o cang elld
AW e Lasral) 5l ) Gl (5358 ¢Olsie (solal a3 dsmg (50 g UHY) (b alad) pall el 1Y) AR yawd
. (Garcia, 2021,102) gaill 332 Las cdalal)

GALaBY) gaills paluall ial) Laind) dBe. 5-3-1
3 eyl sl 8 gl Gileguagall o 203 (galaiy) sailly (FDI) Laladl i) i) oo 30U a4l
Gob o Al Joall LaliY) 50 a5 8 bl a1 L) agen 3 ¢ealai®Y) saill aedl ad) ails Sia
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Jaal) by cdanll s 38 o acliy LS cdiatl) Al b bl aaa 5abyg ccblgall gty (Ll Jas
) L) agaw 3 chlena) o3 (e Cpuaieall dedie 8 Laald) Joall a5 5 cAdunal) (Grie (peads ¢ asdl
Gaind laral [iay chlein¥) oda B 48 of i oKy cgalaBY) BN ety dbisall Cilgadll au B alal
e Lola®y] clebad) e bl G culaY) el e dajeall slae¥) Jie cdlaine Lube AT ¢p0 la il
oo Law cdatll &l o ulanad) )l ¢ calanilly o3l HURY) QY 6 Lay aloe Bae pa (e 38al) 020 Jalm

Y ahWiad) Goh e o3l gaill Giat 3K aghl 55 pia lSualinall 38 Ausfy

:(2024-1990) 514l Aradilgll Asajy) ASlaal) b (salai®y) gaill b Adlall Jalgal) (ams i Julady (ulié—4
1 dgall) Ciags

At el Jalsall oy A LB (e anty (g skl 2 3gal) Sae) Jabe ab) (o 7 3sall Carengs Alaye 2o
t YIS (S 7 agaill Al ISl i addes o(1) 8y Galadl b LS Labeaidy) Ayl sl (385 sacieall Jalsalls

Y = F (Xp5 Xz, X3, Xg5 Xs)erorrrrimnnimnnninniesssseecsns (1)
(st %) MaaY) Aol ol ga Jonay die el 5 (g3l ¢ goleai®Y) pailly Jiaially acinal) yiiall 1Y
(Y adll Wl e %) Laledl il Jlea] 1 X
() ol W (e %) Laladl oY) Jles] : X
(Sl el i) e %) Wl Gy (2685 Maa] :X3
(Sl el i) (e %) aladl cpal) Jea] Xy
(Y saall il (g %) sl il il bl ) L) :Xs

(Aladl aadly dalall cilaall) ahylly Js¥) Clicsall cpopuiially adieall el of (1) Jsan (e ey AL 5Laa) L1
34T 2ay Bjine Cinvial 28 Jalgall U Ll asang jia o (geiat Y Jalsall 038 o e c(ggiendl) 8 Bjine ciygls 38
dail) Y el thang i Ao (55t dualgall 03a of () e (g paall dap J9o i Laa clgd A5V 35

agine e Cela dalgall 03gd Hlaadl AdlasY)

Aadigll 45a Y Aslaall & 73 galll cl el Baa gl Jda LGR) 3(1) J

Unit Root Test Table by: ADF
At Level
Variables Y X1 X2 X3 X4 X5
t-Stat. -4.2813 -3.1918 -1.7753 -2.1500 -6.3614 -2.0685
Intercept Prob. 0.0019 0.0292 0.3859 0.2275 0.0000 0.2580
Decision falsled *x No No falsled No
Trend & t-Stat. -4.8702 -3.7381 -2.6805 -2.3487 -4.3210 -1.9661
Intercept Prpp. 0.0021 0.0331 0.2504 0.3982 0.0085 0.5983
Decision fadaled ** No No Fhk No
t-Stat. -1.7146 -1.3172 -1.1712 -0.7067 -3.1389 -1.4027
None Prob. 0.0816 0.1700 0.2156 0.4032 0.0026 0.1467
Decision * No No No Fkx No
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At First Difference
Variables d(y) d(X1) d(X2) d(X3) d(X4) d(X5)
t-Statist. -8.4208 -7.2832 -6.2508 -6.1865 -3.2657 -5.8917
Intercept Prob. 0.0000 0.0000 0.0000 0.0000 0.0249 0.0000
DeCiSion ***% *** *** *** ** *k*k
Trend & t-Statist. -8.3557 -7.3097 -6.1776 -6.1128 -4.0876 -5.9016
Prob. 0.0000 0.0000 0.0001 0.0001 0.0152 0.0002
Intercept DeCiSion *** *** *** *** ** *k*k
t-Statist. -8.5524 -7.1923 -6.3261 -6.2880 -3.1396 -5.9846
None Prob. 0.0000 0.0000 0.0000 0.0000 0.0027 0.0000
Dec's'on **k* **kk **kk **k*k **kk **kk

Jals 3gag () uds iy Al Faasall Joay all damjd ady () ads e 13ag o (AeWly (YY) cpaall die ddsaal)
cAlaal) Jalgally adinal) juinall Ga Ja¥) Al 3Dle dpag AT e ol

adilgd) A0 ) ASlaal) 3 g gall) @l piial & idiall JalSill A0 3(2) Jsta

Bounds test Approach
Test Stat. Value Sign. 1(0) 1(1)
F- Stat. 7.1052835 10% 2.26 3.35
K 5 5% 2.62 3.79
2.5% 2.96 4.18
1% 3.41 4.68

t VIS il e Adens ighally el Ja) 3 i) 2505 (3) dsan (s oy ¢ g gail) sl .4

sl Ja¥) b ABal) il clalisiad 4

Al A daa 25 Lo 13 (= 1) e JEly dusina a5 (—0.930075) ks 58 (ECM) dasd of gibial) <jelal v/
N Basall Jal e Lo ey A callaty Apalel 450 )Y) ASkadl) 8 = Sgaill O35l Plas) of ol o) Abigha
°{0.93;o75 =107 = 1'1} Ol s

@Y pail) i jeall (gslese Laial) Chyarie pen (5S5 Ladie 4l e c(gsinay ouSe T (cullll) adadll a1V
Lot (%7.866) ¢ysSoms

B & (galai®Y) sl o Bane ABe @lin o e o gV eUal) 8y 3 (gyinay e S (galai@®Y) sl v/
(%1) dmsiy (D(Y(-1)) AsY) e} 5y & (golaiBY) gaill 5215 o 3] ¢ Jall (golai®Y) gailly NI cla)
(%-0.336) sty oL@V saill (mlidil ) (250

Loty (goleai®Y) gaill 5alsy () (55 (% 1) sy Aalad) il 50l (f (mas c(Gsinns $2yh 3l dalad) cliaill v/
Aaalai®) dlailly aanty 138 (%0.178)

G (%1) Ay Tl () 0295 85 O (s ¢ A5Y) oUa¥) 553 b (gpinag sk A Wl Gy 0S5 JlaaY v
ALY dylailly suaie 13ag (%0, 145) dawsy gala®Y) saill 5353 )

B s paliadl 5aL5 () gagae (%1) Ly slall 03l 8305 of (Smas c(gyinny uSe S alad) cpall JlaaY v
Agdrl) il ) candy ala aledl cplll of @l 8 Gl dady ((%—0.157) Zauiy MasY) ol

e dabaally Galal) (1) JLaaY Adlaay) dadl oY alys tgyina e oSl g A il o) Ll v/

(%35) e ST digina (s5iune
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skl Ja¥) B ABal) quilis culaliiiu <

Laaaty (golai®Y) gaill 5alsy () sae (% 1) Aeaty Aalad) il 15 (f ey cGsinns 2y 3l Aalal) claaill v/
Apalaidy) dlailly gaba g (%0.512)

Loty (gl gaill 50ls) M sagas (%1) sty dalad) lalyY) 50L) o) Jas cGsinay b i dalad) clalydU v/
LB Ayl 5 e 138 <(%0.449)

e dalaally Galal) (1) JLosY ddlaa) deal oY allys cgpine e oSy oo DA JLl ) 005 sy v
(%5) e ST dugina (ggiuns

Gsiae vie daladll paldl) (1) JLaaY ddlaaVl dadl oF el ¢gpine e oSy cuSe A alad) uall Jlea v/
(%5) oo ST Ligine

533 ) g (%) Ay alaall V) L) 80l o (res cgpinay b A bl ¥l v/
LY ylailly aaaty 1385 ¢(%0.174) Zuady slaBy! saill

tAaginag g dgaill dupacdil) Bodl) <

sase b Alalall Jalsal) e (%0,79) dirasi Loyl Bpasall Julsall o 6l (0.79)  Adjusted R” dag cualy v/
clpdall puandly z3saill b Lgdlaal w o AT @i Sl (g (%21) of gus G caid

LSS 7 3saill Augine ) g Lo 35 ¢(%1) disins (g5iars (9.281) dssiaall F ded cialy v/

Aadilgh) A3 ) ASLaall B 73 gall ) piial 3 galll s guild 1(3) Jsta

Method: ARDL (3,1,0,2,2, 1 | Dependent Variable: D(Y)

Maximum dependent lags: 3 (Automatic selection)

Dynamic repressors (2 lags, automatic): X1 X2 X3 X4 X5

Model Selection Method: AIC | Included observation: 32

Variable | Coef. | S.E | t- Stat. | Prob.
Long-run Coefficients
X1 0.512194 0.273038 1.875906 0.0779
X2 9088440. 0.193016 2.326688 770.0001
X3 -0.224905 0.152408 -1.475678 0.1583"°
X4 -0.015823 0.031808 -0.497453 0.6252"°
X5 0.173881 0.095785 1.815318 0.0872"
Short-run Coefficients

ECM * -0.930075 0.125217 -7.427680 0.0000""
C -7.865503 1.058977 -7.427455 0.0000™"
D(Y(-1)) -0.336497 0.083205 -4.044185 0.0008""
D(Y(-2)) -0.203790 0.068099 -2.992545 0.0082""
D(X1) 0.177575 0.101063 1.757067 0.0969"
D(X3) -0.020948 0.065445 -0.320088 0.7528"°
D(X3(-1)) 0.144510 0.065536 2.205031 0.0415™
D(X4) -0.157272 0.045673 -3.443405 0.0031""
D(X4(-1)) -0.083654 0.042004 -1.991555 0.0627"
D(X5) 0.018828 0.056442 0.333588 0.7428"°
‘R 0.884306 Adjusted R* 0.789029
F-stat. 9.281399 Prob. 0.000022

Al eaal i Jalra ) udd o (%)

186




2025 S Cupdd O silalll g aal gl axd) daalad) ApalaiBy) o glall afaiy A0S Alaa

tabua gil)

Al canleil) Jia el ad) o (galai@¥) gaill jaad Sl il laal) gad dagil asSall iy A sale) ]
LB Zaaliy) )0l 33 B Gy Bed s culeUadll o3 of ciludpall il 3) ¢ aglyi€all )y cdaa

Gl B Cpaent DA e Al aliadd 3iaty Sl Saad) Juls o 50Kl Bnadlell A ¥) Al o a2
aladl cpad) dols ) Goags Ale Gl Gkt maad) ¢ ala®y) galll (3uxy 28 Ggaall oSha il o 3 calall
sl LU Al chléna) e il (g0 Ganyx

Lo cdagall () cl€yally ahal) Jgemy Graand PLA o Ml Joadll Gupais llall dadaill) pughs e 50 a3
ce Y] ity L) B B agess

iy Adle labie 38 DA e Jsall 5 Daaiilell Aia V1 Alaal) oy a8y (g2leai®¥) (slaill ey (agim4
A bl A0led e 5355 28 ) Apabadly e LainY) Jalpall Jaiid Jalaill Ui aassi (pe Slaad Bansa
caghall (sl o (galai@¥) saill gl b aged

s odbaall daild
. @)}ﬂ\ 5 il laall o lee ¢ daladl AW ¢ 2009 ‘L'é)\_bcc\;ﬂ-l

¢ gl 6&_4}&\ PPN ‘@J}.\S\})ﬁuﬂ el Glulall S jee daladl clal ) ddadl ALl 2015¢ agena Wil B lee 22
290a¢_pas

Ao € 2019 -2000 (3¢ &80 i adl (b (Slaal) ll s e Aalall G ) S ¢ 2019 ¢ oanlily ¢ A 5 a ¢ 5 e -3
a0 ¢ 26 23al) ¢ allal) a5 rLaxi¥) 5 ApbaBY) ciladlaY)

67-45 a ¢3a3alle] 2alaal) Ll bl ol Alse, Lola ¥/ Luaidl o Lo _yuiliy daladl 3] ¥/ jolas ¢ 2018 ¢ L i) -5

el 5 ol maliadl s ¢ Aalall L) ClabeaBl 3 Cunall Janal ¢ Cualll e aaie o LAY 5 ¢ glaa il a3l sk el -6

45 dadall GSal s, Jua) Gl 0 sSis LeiiaY) (2019) e csamaall-7
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41 232 ¢ 14 sl ¢ Al o glall ol s Arala Alaa ¢ (Jaul ) 73 sa pladiuly

aldl 8 ool saill e pElall ia) laiind) claas i Q018 ed) me ol S ¢ omellly caen Je e a2 ¢ -1
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Al eag 1o deal dzala ¢ antl) o le g 4y el g 4nlaBY) o slall 440S ¢ iinale 4l (2020 1961
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Analledpalai®y) il ol Alseckijia ) alall a5 slaBY) el (3B (2012)¢_pam cdllnall]7
130-112 g=¢(3222)30

AnalleiolaBY) s 4 aY) aslall Alsec aldicadl gaill (3iaS 8 o505 el aldeill b iV (2021) b ¢ Jall18
145-130 pac(1232)12

2017 — 2003 )E.\Aﬂ ‘;\)’J\ Abaidy) ‘ge\_d\ el e g Addlall il ydigall ¢ 2020 ¢ eL\S Olal ¢ (ulae o c‘;b Jama ¢ fide 219
.38 2aall (12 alaallc &y jlaY) 5 AalamEy) ejlzﬂ PN :‘JM(

34 G adll o ey Sl LY s 505 sdliall inY) LaiiuY) amlie (2022) @l canlall-20

A2 0o s (Bl dalall Bl il gl agrall calall ) 8 Ol jualae ((2013)¢ A 2o ileall -2 1]
ALY o slall A0S gyl Jal) ul ) (B Sl le G g ¢ OS5 ¢ (e (¢ pda22

24 G 2010 ¢ 9 adle el o e

Osdie ye Gy dyidanddl) 4 Al YL AS Hal dpudliil) B el (583 Aoy 0 g Sl Judl o il ¢ dlaanand 223
L2014 eodandd ¢ 356 Al dxalall ¢ jriulae dlla

45 Ga il Hla ol gLaity) saill g dalall u\a\):\}f\_(z()z())mﬁ\a,\c caaal 224

((322201)25 AnalleiplaBy) i gaall A, dubilat Al 3 rs bl Jll (a5 (50LaBY) saill (p A8MAl( 2019) A2 ¢ anill-25
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(2024-1990) 5301l Zsaill) 353 ¥) ASLeal) & syl il Dugiedl il = (1) o8y Galdl

X5 X4 X3 X2 X1 Y Years
0.905 222.029 30.796 35.63 42.904 -0.276 1990
-0.274 202.726 24.966 33.904 43.812 1.609 1991
0.767 151.312 33.481 36.437 34.609 14.35 1992
-0.598 138.38 36.629 33.745 35.853 4.487 1993
0.046 127.606 33.305 31.639 33.913 4971 1994
0.198 116.139 32.963 33.333 35.026 6.201 1995
0.224 115.018 30.526 32.583 35.787 2.087 1996
4.981 107.76 25.729 30.579 33.52 3.308 1997
3.918 110.854 21.819 29.472 34.87 3.012 1998
1.938 109.141 21.569 30.004 32.701 3.39 1999
10.794 99.261 22.362 29.125 33.12 4.246 2000
3.049 94.543 21.057 29.348 32.121 5.27 2001
2.486 95.753 20.096 28.688 33.166 5.784 2002
5.365 89.306 20.841 33.684 36.216 4.162 2003
8.209 81.548 27.384 35.505 36.594 8.567 2004
15.764 73.814 34.148 32.283 37.704 8.147 2005
23.537 67.449 28.34 31.373 35.26 8.093 2006
15.325 65.388 30.268 31.336 36.456 8.176 2007
12.475 54.24 36.051 29.167 33.964 7.22 2008
9.834 57.965 32.54 25.693 34.535 5.024 2009
6.222 59.437 35.038 24.207 32.022 2.315 2010
5.033 62.069 31.748 25.827 35.645 2.737 2011
4.895 70.521 31.032 22.503 36.832 2.429 2012
5.65 75.584 26.6 23.537 33.604 2.61 2013
5.912 75.013 25.809 27.103 35.579 3.384 2014
4.147 78.423 24.835 24.301 32.69 2.497 2015
3.893 77.432 23.404 24.761 28.418 1.994 2016
4.878 76.022 24.717 25.252 28.836 2.474 2017
2.202 75.061 24.362 25.719 30.379 1.919 2018
1.64 78.015 21.413 24.297 30.272 1.751 2019
1.74 88.382 21.459 23.759 32.895 -1.103 2020
1.343 88.839 25.178 25.565 32.935 3.656 2021
2.337 88.019 22.683 26.001 31.762 2.428 2022
1.659 86.123 23.107 25.31 30.823 2.615 2023
1.78 82.749 23.656 25.486 29.887 2.901 2024
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