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Abstract

Among the main benefits of establishing sovereipn wealth funds
in Iraq is the optimal allocation of economic resources as well
as achieving the principle of distributive justice between curremt
and future generations. Also, using the sovereign wealth funds
mechanism and integrating it into the state budget, and considering
it an integral part of the state’s finances, has enabled these countries
to avoid the harmful effects of economic cycles (boom and bust),
and works as a beating economic heart regulator that pumps and
withdraws cash liquidity according to the needs of the national
economy in a programmmed and effective manner. Also, integrating
the sovereign wealth funds mechanism into the international
financial systern leads to mitigating and avoiding financial crises, as
it works as an internal and external regulator of international cash
flows by controlling capital movemnents
Eeywords: Sovereign fimds, budget, general budget, recession, boormn
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