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Abstract:

The study aims to identify the investment literature and the factors affecting it, and to clarify the
economic relations between savings and investment, in addition to clarifying the quantitative
relationship based on economic measurement methods between the study variables under
investigation. It was based on the hypothesis that savings are linked to a positive direct relationship
with increased investment or the existence of a significant direct relationship between savings and
investment, and that controlling corruption and <or increases investments. The dependent or
dependent variable is represented by total investment, while the independent variables are expressed
by the domestic savings index, the real interest rate index, the economic growth index, the political
stability index and the corruption control index.

Key words: Total investment, Local Savings, Corruption, Political Stability, Economic growth,
Real interest rate .
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(A Lacal)l) Axsalls 7 35 ki Chaash o

INV = F (SAV, INT, GDP, SPO, COC) ....ceerverrrrrrrneaeeeeeeeenenne (2)
(SeaY) il e %) JaaY) jléna¥l aie 2 @) cadmall il :INV
(! ladl il (g0 %) aall JA3) ) :SAV
(Gsiw %) il 85l yews :INT
(i %) MaaY) o) @ gud Janay die Tyona gala®] saill :GDP
G el S Ll ((100-0) o 438 adb ady sdde 585 flay) [ciiall Gty guland) ShEAY) i56 :SPO
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bl ibaa g Coanl) & puidie a5 2(2) Jo>
Variables ID Sources
il piiall AeaY) iy INV WB+IMF
) LAY s SAV WB+IMF
il 34l ya INT WB+IMF
A LY gaill Jasa GDP WB+IMF
)Y /il Qle 5 pulaall )l 8V Hdise SPO WB+IMF
sl e 5 jhaadl e CoC WB+IMF

el 35l Gl e s Aslall Slalall e aaYU Galll slae) e 3 il

i) adalial) dgalaie) a1
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Cross-Section Dependence Test

Test Statistic
Pesaran CD -0.148932
Prob. 0.8816"°

el Als jase e alddie YU bl slae) 1 juadll

Aaial) Jedhaad) (39S HlLId) L2

Siall paiall & ((LLC) SLaa alany) pills dalal) byl adl) e slae¥ls «(4) dsia (e gy
Lae Bang jia Ao glising ¥V legdl ira (ggiaally (i yeda 28 (alaadll o Sylasall jégag 52351 jea) b Gplficial)
dpcajt Jsd e Le 1305 c(ssiunall 8 Bin i el 38 (pasbiedl L 1g ¢ galaB] gaill Janag ¢ aall A3V
Gang jia e ggind il sda G ) et ) o
ir Lae Sl jlia 23 Ly ‘sjj\J\ Gadl a1l e (Kly (%5) e s Lgina pe HLaaU Adlaa¥) daall Y @llyg
rolial Jganlly Aaadla (€as L 13ag cl(1) dnll e Aol L

(LLC) K58 aladiuly g gadd) <l padal Saa gl Jia JLE 3(4) gt

Levin, Lin and Chu Test

Variables At Level At First Difference Decision
Intercept | Trend and Intercept | Intercept [Trend and Intercept
INV -0.45292 -0.80981 -10.6947 -10.3818 )
prob. 0.3253"° 0.2090"° 0.0000 0.0000
SAV -8.15621 -0.20676 -1.75694 -1.99874 )
prob. 0.0000" 0.4181"° 0.0395 0.0126
INT -1.59159 -2.46696 -3.87126 -4.53407 10)
prob. 0.0557 0.0068" * 0.0001" 0.0000"
GDP -0.62704 -1.63000 -6.37404 -5.59997 1)
prob. 0.2653" 0.9484"° 0.0000" 0.0000"
SPO -1.30675 -0.34286 -7.50747 -3.69440 )
prob. 0.0956 0.3659"° 0.0000" 0.0001"
COoC -1.47626 -2.35735 -7.90125 -5.98351 10)
prob. 0.0399" 0.0092"" 0.0000" 0.0000"

Eviews gl e 2laie YU dalill dlac) 1 jradl

rddall Jalsil) sl .3
Ml il o sl dalSHl @lBle e iKW (Pedroni) (g slaal aladiuby o5) dsas e g
Panel rho-Statistic, Panel ) dwedll clilasdl Lllaay! dadl) of 5lidae e olaly & Al Chariall g
Lo 1385 (%5 % 1) gice (g5ien vie casla 38 ¢ LEAYL Lalall (PP, Group PP, Panel ADF and Group ADF
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S b 2 3a¥) e of ol cliha LS5 ang o a1 Abd) Gl Jpdy pral) duin (mdy ) el
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Pedroni Residual Cointegration Test
Series: INV SAV INT GDP SPO COC
Null Hypothesis: No cointegration
Included observations: 60
Cross-sections included: 3

Alternative hypothesis: common AR coefs. (within-dimension)

- Weighted
Statistic Prob. Statistic Prob.
Panel v-Statistic -0.473167 0.6820"° -0.347730 0.6360"°
Panel rho-Statistic 0.688990 0.7546"° 0.955621 0.8304"°
Panel PP-Statistic -1.920971 0.0274** 1.999083 0.0213 **
Panel ADF-Statistic -2.122277 0.0169** -1.783297 0.0373**
Alternative hypothesis: individual AR coefs. (between-dimension)
Statistic Prab.
Group rho-Statistic 1.620088 0.9474"°
Group PP-Statistic -1.546117 0.0453**
Group ADF-Statistic -1.911706 0.0253**

(Eviews) gl cla yaa e alaic Y dald) sl @ juadll

tobial) sl BXa yaad .4
(2) o zasal) ks (i pal lgalaiicd (Ko ellay 55ad il 5 ((AIC) Claslas Jlns camy o(1) IS (o sy

o On (4.200) Balllly Jlonall dad 8 gine (2, 1, 1, 1, 1, 1) sa gl il Jany (30 2351 G e

ool JSal 8 el LSy 331 3l
Akaike Information Criteria
ARDL(2,1,1,1,1,1)
ARDL(1,1,1,1,1,1)
I I I I I I I I I I I I I
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2548 Aaaral) e ganall Jau g i ke il 1(6) J9a

Method: Panel ARDL-PMG

Dependent Variable: D(INV)

Maximum dependent lags: 2 (Automatic selection)

Model selection method:(AIC)

Dynamic regresses (1 lag, automatic): SAV,INT,GDP,SPO,COC

Selected Model: ARDL (2,1,1,1,1, 1)

Long Run Equation

Variables Coefficient Std. Error t-Statistic Prob.
SAV 0.586861 0.175294 3.347872 0.0021"
INT 0.292269 0.081473 3.587307 0.0011"
GDP -0.026081 0.150086 -0.173774 0.8632"°
SPO 0.435735 0.110231 3.952935 0.0004" "
cocC 0.482112 0.182588 2.640439 0.0128™

Short Run E.
ECF -0.469343 0.212106 -2.212771 0.0344™
D(INV(-1)) -0.056837 0.218057 -0.260653 0.7961"°
D(SAV) 0.133811 0.364333 0.367277 0.7159"
D(INT) -0.122315 0.047679 -2.565380 0.0154"
D(GDP) 0.082615 0.073099 1.130182 0.2671"
D(SPO) 0.655135 0.660442 0.991964 0.3289"°
D(COC) -0.466425 0.393506 -1.185305 0.2449"
C -8.383957 2.659066 -3.152971 0.0036"

ECF: Error Correction Form.
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