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Abstract

Discretionary fiscal policy is one of the vital tools governments use to deal with economic
shocks, especially in rentier countries that rely heavily on oil revenues. This research aims
to analyze the impact of discretionary fiscal policy on GDP in Iraq, given oil price

fluctuations and recurring oil shocks.

The research is based on the hypothesis that oil shocks directly affect economic
performance, and that fiscal responses through discretionary spending and revenue tools
can contribute to mitigating these effects. The autoregressive distributed lag (ARDL)
model was used to measure the short- and long-term relationship between fiscal policy
tools and GDP.

The results showed a statistically significant relationship between discretionary spending
and revenues and GDP, particularly in the long term, while the impact of oil shocks was

more pronounced in the short term.

The research recommends restructuring fiscal policy in Irag to enhance its flexibility,
establishing sovereign and reserve funds to address oil market fluctuations, and reducing

overreliance on oil revenues by diversifying sources of income.

Keywords: discretionary fiscal policy, economic stability, oil shocks, GDP, output gap,

Iragi economy.
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O3 532505 2014 A Jli oy 5 11.7 g &35l (A Je Sae danad ) 59 Laa
Cre A At WY calal ) Cuil€ 288 2020-2019 <l sindls slat Lad g 2015 A L
5.4 & S e aie i les ( Il o U 0sh 5 11195 100.9 sl 31 cciaial
Ol 05 5335.7 G Jaad 2020 A S I3 aal) @i )5 <2019 A i (b S5
Aails e |05 Aagm ApalaBV) e Undll alans (i 85 Gy g yaall 3200 A e sa
a3 rdy 3162022 52021 (s b gl D Cole dplasin¥) clal ¥ ol e 19-28 S
3l oA Al V) Cladl) Gl s A o sl e s 52l 5511925 135.6
D 05l 514352021 diw Jan Ol 521.4 058 e (ild 58t 8 agal La i
2022 4

I Aapadal) uSiny Al a5 i) oY) il siane & ol 38 o) sanle e
CileUail) Zaalua gal 5 Ul caiil) g Ul e S 4us JSa0 ading (53 ¢ 31 all Slaiid
tlaa ) aall il oy S5 b s AY) Dby
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Zisalll dlua g ima i 1Y
) i s ans s Aplatian ) Ailall Alpaal) G 38Dl Jlat) il 23 5V Cgaa g5 s
(Y a5 el alaiy) 8 ddaiil) lleniall Jl 8 galaBy) ) auy)
AdaTal) ) puriial) -
s 9 ) A Caadiin) Al @) e ADG AUa
Allal) s 5l gl A sSall €y Al ol ) o 2 (RECA) dbsdina) <) 1) -1
Lalals yalas ) ol colal ) Gadhag @lld g b il Cilel sal b )i el
Apalaiy) el il
A daladl 8l Aaa y 2 guaiall juaill 4 j(EXcCA) dnbadiny) cil8iil) -2
2 Jaaxdll e (i jall g (andall (5 5w die L G oS Latie 4y ) sall Jal gl
BBy ) JELY) e sy il
s (mlasil o) el dadill (3 ga b foalie DA Jidd 5 3(SHP) dshadil) clasaal) -3
o) llall g (o all o (3l B S Leilu e 5 A die Byl pal wyg ja ) 8
L ye g dle) pall o) dpalall Lualaidy) il HY)

sl puadial) oo
Aaiiall laadll s Al ddial) ol Las) daill 58 ((GDP) Slaa¥) Asal) il |1
Bl g At (S8 e dale dhma At 33 8 (DA
Adlall Al )l o) ol pnia 53 A8y (ia gl s mialall) 73 gl AdaL) ABSad) Lyl
el e Al &l e s lie s (SHP, REca EXca) dakhiill clleaall s dbuiiny)
S il Z3 sl Al A8e e Eanill dlaie) &5 ( GDP)e (Alea ¥l Aaall il ol
() il e g la jas 2 (8 g
GDP = f[ (REca), (EXca), (SHP) .......

https://doi.org/10.36325/ghjec.v21i3.20331. (

A

979

P


https://doi.org/10.36325/ghjec.v21i3.20331
https://doi.org/10.36325/ghjec.v21i3.20331

Al-Ghary Journal of Economic and Administrative Sciences Vol. 21 (No.3) 2025 PP. 980-997
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2025 (3) 9 (21) adne

(The Stationary) < sl 43 ) il gl & gSadd) JLER) 5 GIG
& ANl ) priall 5 € Al il e iy Canll 3 gad a5 A3y Al
Jas gl Hda HLEA) A e At 1 JnBd) (oS HLaa alade ) a3 5 ¢addd ) &3 gaill
il & yeda JLEAY) ¢l el aa s ( Augmented Dickey- Fullera—s sall s <o)

P
san il g sall g - S0 ) (5) U

e yital : N SRS | g | Sa

th gunall Probabilities Al 4 giaall
REca 8.916271- 0.0000 i Js¥) 3l %1
EXca 8.961370- 0.0000 ok I A | %1
SHP 2.323968- 0.0203 ahia ¢y s & siall %5
GDP 9.156243- 0.0000 i I A | %1

EViews12 gabix cla A e el Glald) alae) ¢ : jaaal)

Ot A 5 i 30 JuSladl ol as ¢ (3 ) Jsaadl 50 sl JLEaY) il JYA (e
Glal) 3 Jlea¥) sl i) s 4kl ciladwall 5 Al ot w31 Al Al all ¢l i
OS5 el ¢ pngall g8 Sun jlia) aladt ) JA (a5 ¢ (2023 - 2003) 2l
, GDP) <lsaial) sl uly (5 i wsall die (SHP) <o Aliaiall 5 ail) 5 46 uall ol jaiall
(GDP EXca, RECa) <l ysiall o)) Jas D LS ¢ J W) (58l & jsind 3l 5 (RECa,EXca
e S (SHP) il 0 Cps (2 ¢ (%1 ) A sinas s adaia 393 0 J5¥) 5l e S
gl & paiall g 8l puaiall Ol g1 L (%5) A sine (5 gima e 5 adada (5 5 (5 siaall 2ic
pdall iy i g by ey Le ga g @l laai¥) e o giad Vsansll jia e dlla
A (Hi: 3#0) daaall (il Js s cban sl )i AlS e 0 g e (i AN (Ho: A=0)
AL el (S agle 5 ol pariall () sSas (sl Ban 1) Ha A G ga g pie e aly
Y BN 5 s siall e
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& sl
aa¥) daall gilill g Abaiind) A0 Alpad) il pdsa Ci ANl Jolad g a5
:ARDL 3 sad Juaniaaly (2023 -2004) 52all (31 sall (2 Laill) cilarial) Jha b
Opsa S 5 GDP i el (ARDL) g2 sai i i 4pabia i8] il purdall () Sl Lia) 2y
AE e )i ((EXca,RECR,SHP) 0ls &5 e (GDP) o Ukiels ¢(3) Jsaa (b
23 Sl (AKaike) af e 21 (4,4¢0,4,) 2 Gl eUal &l i ol 5 ey sin a )y Sl
83 s e 5 Ailaan V1 ol LAY Gl (rals ) J8 (e Ll a5 ¢ limall 13 dad )
18 Adjusted R-squared (R?) dasd Wl ((R?=0.99) wasill Jalas dad A (e 73 galll
0 (%98) A Le yusif 73 gl 8 AN A& waall Sl jaiall () ieas (0.98) <xly
0585 28 Al @l e 2 sad i) Al Gl s il paaiall A Ganad ) Q) sl
Fo) A JLia) JOA e 3 gaill &y sine el 5 LaS czdgaill A ALl e ol i)y e
dpia B b i gl (5 sina A galll L Allh 5 (% 1) (5 sium die Ay sina <ilS 3l g (Statistic
sl (8 e WS 5 ((Ho: B#£ 0) daall (adll dadi g (Ho: B=0) paall
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il o dhill) cledal) g dnbudiny) cilidil g clal gy 8 ARDL g dgal ki oY )

ARDL gigai a8 :1

ARDL sl 53 (6) s
Prob.* t-Statistic | Std. Error |Coefficient Variable
0.0000 4.955647(0.117212 10.580863 GDP(-1)
1.0000 5.16E-1310.139148 | 7.18E-14 GDP(-2)
1.0000 -3.61E-13]0.139148 |-5.03E-14 GDP(-3)
0.0067 2.807684(0.126149 | 0.354187 GDP(-4)
0.0000 10.80167 |138.3138 (1494.021 SHP
0.0005 -3.661097|250.6452 |-917.6366 SHP(-1)
1.0000 -9.37E-14|277.2315 |-2.60E-11 SHP(-2)
1.0000 -1.61E-13|277.2315 |-4.47E-11 SHP(-3)
0.0627 -1.896905|225.3735 |-427.5122 SHP(-4)
0.0851 1.750894 |0.257267 | 0.450448 RECA
0.6277 -0.487518/0.336138 |-0.163873 RECA(-1)
1.0000 -1.13E-12]0.336803 |-3.79E-13 RECA(-2)
1.0000 1.61E-12 |0.336803 | 5.41E-13 RECA(-3)
0.0550 1.957125|0.289449|0.566488 RECA(-4)
0.0074 -2.772650|0.140803 |-0.390396 EXCA
0.0087 -2.713128|6055.019 |-16428.04 C
222057.3 Mean dependent var|0.989809 R-squared
88670.60 S.D. dependent var |0.987261 | Adjusted R-squared
21.44481 Akalkeinfo 114007 97| S.E. of regression
criterion
21.93549 Schwarz criterion |6.01E+09| Sum squared resid
21.64091 Ha”rg?ir;'e?”'”” -798.9029|  Log likelihood
1.577642 Durbin-Watson stat | 388.4982 F-statistic
0.000000 Prob(F-statistic)
*Note: p-values and any subsequent tests do not account for model
| | selection.
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Wald Test: JLd) ;L

o ) zasaill 8 A ulul ) puitall @l CulS 13 g dpap i sl ) ppitall dpaal W
DLEAYT 13 & ol sl CulS 1M ¢ pasall 23 el e 5l 50 Leie pliat V) (S daga
zasaill ) e i i s dage 223 Leild Wald Test_lis) 8 (P-Value < 0.05) 4 sixe
F-statistic seleas) () N (6)  Jsaal) & LAY 4 gina il o &5 clgdda (S Y
Cl i pay ALiaiall il elll a3 Ll WY 138 e 591 die ol sies Chi-square ¢
8 Lo elaiu Y (Say Y A B 6 e Adadil) deaeall s dpbaiin V) Al Al
3 salll

Wald Test_lisl (7)) Jsas
| Wald Test:
Equation: Untitled

Probability df Value Test Statistic
0.0071 (3,60) | 4.420503 F-statistic
0.0041 3 13.26151 Chi-square

Null Hypothesis: C(2) =0, C(3) =0, C(4) =0
Null Hypothesis Summary:
j

Std. Err. Value Normalized Restriction (= 0)
j

0.139148 | 7.18E-14 C(2)

0.139148 | -5.03E-14 C(3)

0.126149 | 0.354187 C(4)

[
Restrictions are linear in coefficients.
Eviews12 gl cla i o dlde Yl Glald) das) a1 juaal)

Ramsey Reset Test z3saill ciua gi daidle jLid) ;UL
rdiall Cp A8 il 13 Lo Laias gl dulia a1 IS5 IS 13 Lo LAY 1 sy
LS Aee e ST () S adll ye JSE o ol ddad () 585 ol oy Alall <) ppitall 5 ool
Z3sall IS 13 La ot dael s jlasiV) 23 sai (8 Cia ill cUadl (e aill aaadi
Cld i) ale ) ey g caliall s gl JSEIL aialy 43 ey cpmaa (S5 Daaa
o g Al S0 (e Al Y aaall #3gaill ) Ramsey Reset Test jlid) mil iy dlall
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5 T-statistic (e JS allaia) a8 & 28 Sua D) (Misspecification) (sl ava gl
Jsd G e 13 5 iy gina e L) 10,1891 ,0.1891) %5 (s LiS! 0 sF-statistic
L,’_a.a\_ul\ Cava 4ill cyw@\a,g\ﬁcbjd\ ) AS}SL..E'J\ (:M\A:L\.A‘)é

Ramsey Reset Test_ )lial (8 ) Jsas
Ramsey RESET Test
Equation: UNTITLED
Omitted Variables: Squares of fitted values
Specification: GDP GDP(-1) GDP(-2) GDP(-3) GDP(-4) SHP SHP(-1)
SHP(-2) SHP(-3) SHP(-4) RECA RECA(-1) RECA(-2) RECA(-3)
RECA(-4) EXCA C

Probability | df Value

0.1891 59 (1.328544 t-statistic
0.1891 |(1,59)|1.765030 F-statistic
0.1345 1 |2.240253 Likelihood ratio

Eviews12 gl cla s o alde Yl Glald) das) a1 juaal)

The Bound Test Approach to) di—dell Jal <l agaall jLaidf Loy
‘ :(Counteraction
O da ¥l Alysh 403 55 480e 3 a5 s2e s (Bound Test) asaadl Jbisly e

F e e iy s «(GDP) il i) 5 ( EXca,RECA,SHP) il i yuaiall

) Jsaall A a9

okl (D
-Ramsey, J. B. (1969, February). Tests for Specification Errors in Classical Linear Least-Squares
Regression Analysis. Journal of the Royal Statistical Society, Vol 31(issue 2).
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ARDL dpagie G & yidall JalSill 2 gaall jlia) (9) Js2a

Null Hypothesis: No levels relationship F-Bounds Test
I(1) 1(0) Signif.| Value Test Statistic
Asymptotic: n=1000
3.2 2.37 10% | 8.658914 F-statistic
3.67 2.79 5% 3 Kk
4.08 3.15 2.5%
4.66 3.65 1%
Finite Sample: n=80 76 Actual Sample Size
3.312 2.474 10%
3.838 2.92 5%
5.044 3.908 1%
Finite Sample: n=75
3.334 2.482 10%
3.862 2.946 5%
5.092 4.048 1%

Eviews12 gl ala ds e alaie YU Glalll dlae) (e : jradll

Al Auld) &l 5l ga) et iaall Ol yaatall G & e JalSS A8 2 o8 Jgaad) (e
F- e 03K 55 Lo 13 5 o Jlea ¥ nall oeilill) sl i) 5 ( daiall e oall 5 Al oii )
Lball il i saal) e 85 Al gaall Al (g0 ST a5 (8.6578914) lii il 5 statistic
JalSiagagare (M 5l Al aaal) dpia j3 (b 5 el 5 (%) A sina (5 sinse ic 5 Liall
A s el i il G & yidie JlSS 0 g2 o Gl 52l 5 Joaadl G 8l J 5 & e
Breusch- Godfrey Serial Correlation e Jls ¥ jLod ;luals
sl ool 31 Jalis Y1 AN e Alag paiall 3 seill () ) LSSV 138 U
pe A () s @l e ol Cus o(Breusch-Godfrey) Jlisl dlaiw¥) IR (e
Prop-Chi-s F (e 23S 53 L 138 ¢ jodall z3 gaill (8 A ud il Bl j¥1 A4S Ge 2 ga g
Jui 13 5 ¢(%0.05) S 4y sima (5 51 e die 4} (g (5 5ie e =35l Ol ) <Square
G Jpal i ) (b iy I Tl Y A e dga g alandl e i ) adall i i
Y Jsaall b LS ¢ 5130 ol Y Al 3 sa s e

ARDL dagie @by bl Ll y¥) L) (10) s
Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

[
6740.0 Prob. F(2,58) 42783424 F-statistic
2920.0 Prob. Chi-Square(2) | 7.113343 Obs*R-squared
EViews12 zal pn Gls s e e YU sl alae) (e 1 jdadll
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(Heteroscedasticity Test) cubil) (uilad <l JLad) ;Ludla

F e JUial IR e sl 73 saill cplal) puilad @l e o 3SU La) 1 aadiay
Gl alaai) A Ge dga g are ) (22) Jsaall 8 LAY il &S5 ¢ -Square Chis
) (%0.05) 4 sire (5 sia die Ay gina e Prop-Chi-Square s F ad oY ¢cplill Guilas
Aad) Rl 535 (bl ot i e ) A il A i) i e 5 13 (e B
rY) Jsaall 8 LS dsladll

ARDL dpagie @y ol pailad S5 W) (11) Jsas
Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

I
0.0746 Prob. F(2,58) 24.427834| F-statistic
0.0922 | Prob. Chi-Square(2) | 37.11334 | Obs*R-squared

Eviews10 gt cla A o sldie YU lialdl slas) Ga 1 jlaall

B gl ) a5 gl LSRN sl

o I3 ey o Yl Lk Ty 5 5 el 23 sl (B0 ulS 1Y) L o pat A g
O Sl sine 2 Jarque -Bera JLidY Ailaiay) Al o) (24 ) J<—al
Al ines HO: JB>X 05 csle (i Sl aaall s b 5 in 138 5 <PrOb.>(%0.05)
Ay inas HO: JB<X 005 om0 Ayl Foum il (i 35 Ll T 3 5 55 0l o
1Y) IS 8 LS Lmda Loy i 555 Y (81l o
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dui 1019 dudbaiid] ol (S k| ddno
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o ll rabll @) LA (3) JSS

14

Series: Residuals
12 Sample 2007Q2 2023Q4

Observations 35
10

oI

OS5 (e XU 22y (ECM) Wil raa—ial i gad s Ja¥) 5 jiid A83ad) ya85 ; Uil
38y Uil o aidalea g Ja¥) 5yl il aiall e J gmamnd) oy A5 paal) G yuriall
il Sl G M5 () dsaall (B il s DA b ((ARDL) dangie
(,RECa,SHP)x 483all o sy clghhy sina s yaadll Ja¥) & 3 i) 8 41200 5 ) sl
Oa ) ¢ Lilaanl J e 4y gine 2ie 5493 3k A8e i ,035aS (GDP) 5 5 —sie il jaiaS
2l e Can e il dlan DU Adadil) dariall 5 dplutia¥) ol ¥ 38 5al () 5S5 o)) oaaadall
ol 3l LS a3l 2 Sl 5 Apalai®y) 4 Hlaill e Dicad adl ) ae anuiy 138 5 Jaa¥) sl
=il OV Jadll Sy agle 5 ¢ (Alaa¥) ol &l e Llag) GaSady dplaiiu¥) cilal )
138 5  Jaa¥l Aaall bl e Jlad i dulag¥) ddadil) danall 5 Al W) il Y
Liagis il COINtEQ (-1) ool dalaa o) Uadl) anaai dalaa Lol Canll dpiia 8 e (o
6 S die dy gina (o0 5 (-0.064950) il 5 (bl Blaiall pa 438 e g3l (g A
O LS ¢ puadll aaY1 8 A g jaal) Ol paiall G 303 S A8e a5y I sadia 1385 (%)
i) il el Ja¥) A sl (e (%0.065) s of Uadll s ai dalas
A 31 sl A8Dlall slaily (1) Alad) saall L Lgan s (e (1) Al 5aal) & dleaY)
3aall 0 5 coDle ) B oSaall Ay o i) il piial) 8 dedaa 5l i (5] ooy Ladie JaY) A5k
exdi el L) ) a5 (15.38) 253a (o Jashall Ja¥) (8 o) sil) (I J s sl 2 32U
O s s el Gl e DU jeadll Ja¥) 8l el sae Gl Ay i ao ) A el &

Mean 1.46e-16

Median -0.015267
Maximum 0.165989
Minimum -0.225024
Std. Dev. 0.108128
Skewness -0.599618
I Kurtosis 3.049127
Jarque-Bera  2.100846
-0.1 0.0 0.1

Probability 0.349790m

[&)]

IS

N

-0.2

Eviews10 gt pn Gl yaae o dlaie YU Glalll dlae) e jaaal)
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A 73 saill & il de ju ) oy 5 (el 85 il i) 5ans oo Jashll JaY)
ey dadall danall g Al V) ol ) e ol s Al b 4dl J il oS Yiaal
L % (-0.064950) éj,\_.u Bas ol e J8) laday @*‘M G._“A_'d\ LY | (S5 B g Bas
b )5 Ja¥l s yual 4y ) 548 a5 o Gai A daadl [l Jod Qi ey e el
i A el (s JaV) b el 4355 5 ABe 3 ga g pe o pali Al axell 3
O L& %79 o) Jarall aasiall apaaill Jalae jadiy Gl ooMe ) 5 sSaall milil) e L il
Akadil) danall g Al w1 il V)l jiia) (I (s 3a3 (U )il jaiall 8 <l )
1A sie Jalse (M (5 3a3 il (e 9621 o5 SV 5 _juad A83all 85 55 sall (Aalag))

o) Jsaadl 3 Cae LS ¢ paiilly Jai ol ol yaaia Lay

(ECM) Wadll i 73 s g Ja¥1 5l A83Mal) 5085 (12) Js2a
ARDL Error Correction Regression
| Dependent Variable: D(GDP)
Selected Model: ARDL(4, 4, 4, 0)
Case 2: Restricted Constant and No Trend
Date: 03/17/25 Time: 00:36

Sample: 2004Q1 2023Q4

chluded obsellrvations: 76

[ |

ECM Regression
Case 2: Restricted Constant and No Trend

Prob. | t-Statistic | Std. Error | Coefficient Variable
0.0018 |-3.261602| 0.108593 | -0.354187 D(GDP(-1))
0.0018 |-3.261602| 0.108593 | -0.354187 D(GDP(-2))
0.0018 |-3.261602| 0.108593 | -0.354187 D(GDP(-3))
0.0000 | 12.84180 | 116.3405| 1494.021 D(SHP)
0.0366 | 2.137975 | 199.9612 | 427.5122 D(SHP(-1))
0.0366 | 2.137975 | 199.9612 | 427.5122 D(SHP(-2))
0.0366 | 2.137975 | 199.9612 | 427.5122 D(SHP(-3))
0.0552 | 1.955434 | 0.230357 | 0.450448 D(RECA)
0.0243 |-2.310329| 0.245198 | -0.566488 D(RECA(-1))
0.0243 |-2.310329| 0.245198 | -0.566488 D(RECA(-2))
0.0243 |-2.310329| 0.245198 | -0.566488 D(RECA(-3))
0.0000 |-6.795651| 0.009558 | -0.064950 CointEq(-1)*
4729.171| Mean dependent var | 0.821860 R-squared
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