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The Legal Framework for Financial Transparency
In Public Budgets: A Critical Analysis of Irag's Experience
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Abstract:

Enhancing financial transparency in public budgets constitutes a fundamental
pillar for achieving integrity and accountability in the management of public resources,
particularly in states facing structural challenges such as Irag. This research examines
the legal framework governing financial transparency in Irag, providing a critical
analysis of implementation mechanisms and persistent challenges.

Iraq relies on legislative instruments such as the Public Financial Management
Law No. (6) Of 2019, which mandates governmental entities to publish financial
data and subjects them to oversight by bodies including the Board of Supreme Audit
and the Council of Representatives. Nevertheless, Iraq’s experience faces systemic
obstacles, most notably:

1. Institutionalized corruption and weak institutional capacities, impeding the
enforcement of legal provisions;

2. Near-total dependence on oil revenues, complicating the tracking of financial flows;
3. Political interference in oversight bodies, undermining their independence;

4. Deficiencies in technological infrastructure hindering effective and timely data
dissemination.

Regarding implementation mechanisms, governmental efforts—such as
adopting electronic budget management systems—remain limited in impact due to
bureaucratic constraints and insufficient technical training. Civil society and media
engagement in oversight is equally constrained by the absence of a transparency
culture and the non-implementation of right-to-information laws.

Through critical analysis, this research concludes that Irag exhibits a substantive
gap between statutory frameworks and practical enforcement, attributable to:

e A lack of genuine political will for reform;
e Legislation prioritizing procedural formalities over effective oversight mechanisms.
To address these challenges, the study proposes:

1. Strengthening the autonomy of oversight institutions;

2. Integrating block chain technology for real-time expenditure tracking;

3. Engaging international organizations to support institutional reforms;

4. Fostering public awareness of transparency’s role in sustainable development.
This study underscores the necessity of a comprehensive approach integrating

legal reform, enhanced governance, and transformation of traditional administrative

practices to ensure equitable management of public resources in Iraqg.

Keywords: Financial Transparency in Public Budgets, Iragi Legal Framework,
Legislation-Implementation Gap, Structural Challenges.
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(*) Transparency International, “Iraq Corruption Report,” 2023,
https://www.transparency.org/en/cpi/2023/index/irg.

(°) World Bank, “Iraqi Financial System Assessment,” 2021,
https://www.worldbank.org/en/country/irag/overview
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(®) International Monetary Fund, “Iraq Consultation Report,” 2023,
https://www.imf.org/en/Countries/IRQ
(*°) Blockchain applications in the United Nations system: towards a state of readiness,
https://docs.un.org/en/JIU/REP/2020/7
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