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Process of Determining Economic Identity for the Iraqi State and

Sovereign, Economic, and Financial Challenges

Prof. Massoud Hayder Rustum

Undersecretary to Ministry of Finance

economy consti tutes the cornerstone of state building and an essential factor
The for stability, because it contributes to the creation of social values and the
representation of the political form of the state. Iraq suffers from difficult
circumstances due to structural imbalances, despite the economic resources it possesses ,
as the State’s economic administration made the Iraqi economy a unilateral economy
dependent on the source of oil only, Therefore, we must turn to economic reform in order
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to create comprehensive development based on the experiences of other countries, by giving
a role to the private sector as well as diversifying our country’s economy, relying on the
economic components, including the existing human resources, to formulate a
developmental start for the Iragi national economy. After the liberation of Iraq in 2003, it
became clear that the political forces did not have an intellectual approach to the Iraqi
economy and its transformation into a market economy, as the economic system was
changed from socialist to market economy, and the legislative aspect was neglected, and a
clear strategic vision was not developed for the next decade or two. The decision-makers
did not have clear priorities with the aim of transforming the oil sector from being a
dominant and financing sector to a wealth-producing sector by contributing to stimulating
other economic sectors. Accordingly, the research is summarized in two strategic axes: the
reality of the Iragi economy, with all its problems and administrative and financial crises
that are not commensurate with the capabilities that characterize the identity of the Iraqi
economy in this geographical location integrated with its resources, as well as the nature
and quality of its human resources. This topic was discussed in the first chapter. As for the
second chapter, it is related to the future prospects of the Iragi economy that are required
to be achieved and reached as a goal and objective of the research, and in a way that is
commensurate with the reality of the Iraqi economy, its size, type, and level. According to
the hypothesis, it is an issue that revolves around the philosophy of management that drives
economic activities and their variables, which relates first and last to the creation of
leadership and leaders and their role in thinking and studying decision making and how to
make those decisions, implement them, and follow up their implementation.

Keywords: Governance of economic management, fragility, future prospects, conflict of decisions, integration of
resources.
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