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Role Of The Exchange Rate In Inflation And Economic
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Abstract

The study examined the measurement and analysis of the role of the
exchange rate in inflation and GDP as an indicator of economic growth for the
period 1988-2017. The exchange rate in turn serves as a tool for monetary
policy, mainly in achieving domestic and external economic stability.

The study started from the assumption that the exchange rate index has a
major and important role in stabilizing the general level of prices expressed by
inflation and stability of output. This role varies according to the nature of the
economic system followed and the final objectives to be achieved.

One of the main conclusions of the research is that the exchange rate is one
of the important and important monetary policy instruments, which contributed
greatly to economic stability. This is based on the nature of the local economy
and the level of development it achieved, as well as the economic system

followed.

In order to clarify the role of the exchange rate in achieving economic stability
for the duration of research, economic measurement, which is one of the
advanced quantitative methods in this field, can be used. The VAR model is
based on testing the root of unity and common integration.
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36_ J. Bradford Delong And Martha L. Olney, Op.Cit, P.P.448-450.
37_Tbid, P.553.
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Inverse Roots of AR Characteristic Polynomial

1.2

0.8

0.4 1

0.0

-0.4

-0.8

-1.2

T T T
-1.2 08 -04 00 04 08 1.2

E-views9 mabp)l e slazeVu Eo Ul sliae] e gl (Sl

—2s9 i Slpaze G SR LIE Sa S all LSl dyylae W) e sl e
UM ods dah o Al 3 S g B VAR #3585l (0) Jgudd

By Sy S AR Al (3 g V) b e )l e 5345 0L gV m3sadl i
had a1 ek Mg (1,7 Y) s AU 2l 3 g A OBadl e Bl I ok
@ gt a3 535 Oly L AJUR) Al (3 Lerad e AL Al (3 &) dlesd)
B e B e C R R EER ST IRv - I S
) SN S 5 e ) sl lagge 8345 1 38 5 3 e L) O 31 (3 ,07)
Jiae (2038 3 Loge Sale i a0l Slenl 2d w) Oy it V) aloal) e 21 alasl) 2
1 sl 83L5 Oy sl W) b e Lapdss o i) Al a1 b OF el ¢ ) s
a3 gV aad Gl e sl Al o aladl Al 3 sy iy s (L)
£ oo el 3 b oo a2 QY 21 il i oa TeSTio 013 (),09) s
Y el e )l 335

Sl pr (A1) il A2l Sl OF g 1igh o(7.871,Y) R-squared aed OF L
2ol @

By Sy S AR Al 3 gV adh Cra e 5l 0L (W 2 ged) ais
Loge Tem in OF ol o(v)0y) s a2l & ellgred el 30 plisl 1 oo

YoV



PUs) o o5 S g ) G I i) 0y st N1 IS e i A1
gyl e 0T San anL adl (3 llgnall Jland bl (30 el Oy L33yl Al ]
(& By g s QL) S sl asl; Oy AU Al (3 Sllgedd el bl (3))
335 OF ¢sf (AT Jlas b andl (3 ellgnadl Jland bl 30 arls ) (33 AL )
DS el ) (U)o o S U 85U s SR 241

23 3 Sl o (LAMA) Aol i) iy

35l Olpad (VAR) 55 (0) Jadr

< il ER CPI GDP

105337.0 13958.06 8757.583

C (180441.) (17574.4) (4124.55)

[ 0.58377] [ 0.79423] [ 2.12328]

1.222496 0.070639 0.001542

AER(-1) (0.18039) (0.01757) (0.00412)

[ 6.77706] [ 4.02065] [ 0.37400]

-1.538871 0.589031 -0.003268

ACPI(-1) (1.10119) (0.10725) (0.02517)

[-1.39746] [ 5.49202] [-0.12982]

1.097065 -0.834093 0.549214

AGDP(-1) (7.24091) (0.70524) (0.16551)

[ 0.15151] [-1.18271] [ 3.31824]

R-squared 0.967258 0.988580 0.415152

Adj. R-squared 0.963329 0.987210 0.344971

Sum sq. resids 3.25E+12 3.08E+10 1.70E+09

S.E. equation 360552.5 35116.58 8241.549

F-statistic 246.1803 721.3820 5.915391

Log likelihood -410.0635 -342.5236 -300.4885

Akaike AIC 28.55610 23.89818 20.99921

Schwarz SC 28.74470 24.08677 21.18780

Mean dependent 2400474, 333407.9 24427.43

S.D. dependent 1882806. 310506.4 10183.06
Determinant resid covariance (dof adj.) 2.68E+27
Determinant resid covariance 1.72E+27
Log likelihood -1032.733
Akaike information criterion 72.05056
Schwarz criterion 72.61633

.t besl ) a5 [] Standard errors ) 23()
E-views9 malpll s slezeVl Ul slie] (o Jod

YoA



ey Al 1Al — 53LaBY) sailly @seiadl 3 SBpall jaw 393 bl VAR G adY) oo pliseas!

AL Al (3 8y By i g Y A Call e 83b) OL (W 23l s
I Gl a gl OF 3] o()e v Vo) Jliag R aed) (3 Q) ) sl sl ) o
S (s ly Lgie Ayl 2 & ey Lgsle i 35 U1 (535 W s ol 3R L) e
AL 2l @ Slendl el (31835 Ofy L Jlay) S sl e gl (e o
gl OF 3 ¢(+ ,¥Y) Jlie B 2 (3 Qe Y) 1 sl a5 ) (o5 sy By i
el 3 eyl 1 sl asl Ofy Ul a3 6 g B L e (Ml it sl
A a3 ) ) s e plal S o S 22L

yginn oSl 23l OV F las) g

aluagillg cilaliiiuwd)

alaliituwdl Ygl
cobasVl il 5ad (3 ded My deghl i) dnlend) Slesl dl Ol e Jxg 1)
plad) e Sab carls (Sl joladll (g5t ny S sl BV dnb e dim oy Vs
'@i\ ng‘}}\

W pp it 3] clpsla I Gla S sadt) s el add a0 e e LY

530l e 8T (gl Y1 e 3 lpid) U Wby oY1 O )l a5
Y Ll 4..1;\ Slasikly abll 281,20

3 oy s plisal Vs e a5l OIS e e i 3] 3k Se LY

@ e Gt Ll (3 oaloy O S8 Loy BUgS Gl a plasial O
@ 2 Al e S b a3 Sl e S (S e g olslasY)
L oA s B
TS Ter Sla OF Y1 apsnll szl June e 3ladl (3 all ae 3T 28Ls 12y ¢
VWl b Wl e s ooVl b e s (Se Y glly wladly A s
Alasll 208 ) OF ST 2 pa Il e I35 o Lgie oWl i) Juae 20 S
Slelbill 2l 5)ud) e e Iy o1 oSt 332l ezl o dol) 2l
Yl Al blasl Glnad 11 8LoYL b e Al abo ez ) 65!
Bpeidl) Bwled) el e (DA Bl a oot Wby JUW ) 354 2l 2 e
bl A5 o) B al) e 2l 33y (3 ¢ R U e 3 ST S Wla
W a2 Gand) pi e B le i)

[0

Yoq



Bod 3 el gt gl ol el OF (ol s s Sl A e el Y
) @3l G 3 i) Slsts pl)) e ol i Y1 Aleall plal 2041 Alaall
o Jane (3 Lmd il cilead) 203
el o) ) o Ll ) LY
J Y alsh a5l 80 sy e aas sl (milagr i) 385 St JolSS gy pas
colpal)
ESEN R YOV (RO V2 UV SR CH VU SO U PV WO [ [P AN O [ S
ot S Sl Bl oy g ) Aleal A L) gas (o U 2l g oY)
RO C;JJ ol & 5460 M
A A 3 8 el (3 ol S i) 2l 3 2l Al 30 15 ) -
D Pyl ¢ g heall b w5 s S V) ST piy) s
U 2 (3 e s e o S il anldl @ dlal S sl sy -
D) e JB o el 83l ST i s
il 3 JB U Bl e 2l ) 3 g Ad el en sl ST S 2
wrg ¢ mg ST ST sl W e A V) akad) 20 gl 0L 3 et 3 U
WL F ey S 2 2 LUl
3 U il (3 JS W e e Sy T oSy il il 3 jlanYI sl -
DPUEN & g el L5yl e ) ) e bl s I e S
Nk
ciluagill Ll
e il LB e 815 aolig (65 V) Buad) bl lgsl Jes i Lo Laall 39,0 1Y
o) Sleal U BLOYL S ISy el alasY) ale s faid dage 3151 L6,S7 3l
Saslll) oY1 aslasy)
o5 osal) Slatdly a2 2l 835 o a) Iy 2id) el Slsl 4y LY
P L VS [ P B Y S PRV [P SOV - SO BPCS U S AR VPRSI PN
” s bl ladly Al ) clellas e L aBLoYL dags Sale (sl
i 253 553 Z oY) Slaglins sl 3 S o g RS A O e e L LY
had i OF LS 23l dadl sy szl sl 85 & Jlab 90 U gl B3l
B gr oo dn dlly U b5 g pn BB e WY1 (2dd (3 e 90 4 B Alesl)
NCHPEAWS |

Y1



ey Al 1Al — 53LaBY) sailly @seiadl 3 SBpall jaw 393 bl VAR G adY) oo pliseas!

Sleladl) w5t a5 (3 gl Y 0ld 2V Slae e sl WY S S ST clasY)
£ oy ) gBY momiS & e 9o o UL @St g Jly 3B e 2k 23laY)
2 Bl

asle) e Joally (L2 Lz o) jin @) sl o) e Guegdly 2aS0) 50l amy 28
G e o b sbdll sl BV olelas 2 2,8 2Sl 9udl e Bhim) Sl 4y
slasY) i) 3ad

:yaluaall

day2ll jalaoll Yol

S =i

AL Gl 1 am e ealyl e e dalnly By adl — ST sla 3Y) IOl Ol
99 dgndl Ay )

Jomery 0Bl Al il ) dgla > Y1 LY s e ey G dat B
N AN (Bl candgly dndas (islaxY) Sgmly gyl g ) dgald candlas

5 (g e 330 o Jgl il 350 Slislia B s asliy Cigjer ¢ s
Yo dsgnad) ) S = pL Gl sl

YT Ol = g 09,30 O A (Vb oLasVl Je 1 eglasss Osndisala

Gsi (Vb edd (Il ales el = Lol geddl 108 e By ot e (0t
Y eVe Al ccpdlgall abgas )

a8 (Ole gl Ol (3 I Bypad 31T 22l s Bl 1ol (s
YT Ok e

XY Bl ST s Vb (bl sLasY) fe L s

Cld M s (U e da a s T aa s ol 3V Sely 39adl 1095y Sl e
YooY ) dg el ALY - 5L )

Slulylly Ol pidly gyl —o

Az olged d5las] olss (bl olibey aJg ) Wlelas V) pendly sLaiY Lol i)
Ak wlpnd 15le>) wlid olyy (Ol slaxW aald) 4,00 ¢ A S )

spdl I 0531 b ol Mg W) e 1Y sl e 6B 109,59 gn e (Ll
Y)Y sl FA ) (03,1 =255,V drald) i laY) aslall lilys Al (Y g-) AV
Sy Bz 1 Sli5 lay Gl Y e cla =W SN Sl - Lkl 5l

AR



>

Ow

dia¥ julagll Ll

. Books

Dominick Salvatore: International Economics, Eleventh Edition, Library Of
Congress, The United States Of America, 2013.
Errol D'souza: Macroeconomics, Dorling Kindersley (India) Pvt. Ltd, 2008.

J. Bradford Delong and Martha L. Olney: Macroeconomics, Second Edition,
McGraw-Hill Companies. Int. 1221 Avenue of the Americas, New York, NY,
10020, 2006.

. Karl E. Case and Others: Principles Of Macroeconomics, Global Edition,

Tenth Edition, Pearson Education Limited, The United States, 2012.

. Paul R. Krugman and Others: International Economics Theory & Policy,

Ninth Edition, Library of Congress, the United States of America, 2012.

Richardt. Froyen: Macroeconomics Theories And Policies, Ninth Edition,
Pearson Education, Inc., United States Of America,2009.

. Robert J. Gordon and Stanley G. Harris: Macroeconomics, Eleventh Edition,

Pearson Education, Inc, the United States of America, 2009.

. Robert M. Dunn, Jr. And John H. Mutti: International Economics, Sixth

Edition, Routledge, The USA, 2004.
Rudiger Dornbusch And Others: Macroeconomics, Tenth Edition, Published

By McGraw-Hill/lrwin, A Business Unit Of The McGraw-Hill Companies, Inc.,
1221 Avenue Of The Americas, New York. NY 10020.,2008.

. Thomas A. Pugel: International Economics, Thirteenth Edition, McGraw-Hill

Irwin, Americas, New York, NY, 10020, 2007.

4 3 2 1 J)AJLS‘ ('3-)

St gl 3 )

ey wlall 430 Y ) sl
gz s el o ) a 2 *’i;
gzl Lys Osde) 2SN my Slored)
YAAA=Y - e SlsH ’ yb)_ = i
(USA) (31,4)1988-100 (S=

100 100 2 194322 1988

104.8 106.3 3 20407.9 1989

110.5 161.2 3.913 55926.5 1990

115.2 461.9 10 42451.6 1991

yay



Gaslyd Al @1l — (63LaBY) gailly gseaadl G Bl 3 kil VAR 31301 1Y) doss alusenn
b £ 9 3 P 993 Gty ¢

118.7 848.8 21 115108.4 1992
122.2 26111 74 321646.9 1993
125.3 15461.6 458 1658325.8 1994
128.9 69792.1 1674 6695482.9 1995
132.6 59020.8 1170 6500924.6 1996
135.7 72610.3 1471 15093144 1997
137.8 83335.1 1620 17125847.5 1998
140.9 93816.2 1972 34464012.6 1999
145.6 98486.4 1950 50213699.9 2000
149.7 1146125 1929 41314568.5 2001
152.1 1367524 1957 41022927 4 2002
155.6 181301.7 1936 29585788.6 2003
159.7 230184.1 1453 53235358.7 2004
165.1 315259 1472 73533598.6 2005
170.5 483074 .4 1475 95587954.8 2006
175.3 632029.8 1267 111,455,813 2007
182.1 648891.2 1203 157,026,061.60 2008
181.4 630713.1 1182 130,642,187.00 2009
184.4 646209.7364 1185 162,064,566 2010
190.2 682368.5545 1196 217,327,107.40 2011
194.1 723692.9182 1233 254,225,490.70 2012
197.0 737123.3364 1232 271,091,777.50 2013
200.2 753653.0818 1214 266,420,384.50 2014
200.4 751120.6454 1247 199,715,699.90 2015
203.0 751842.8 1275 203,869,832.20 2016
207.3 753287.2 1258 225,995,179.10 2017

YAV AAA sl SO sLasYl ol jan —obL) ol

- 1 nlall

Wla > ol i ol (¥l sla = el 3000 ¢ Sl (S U ) (VoY) sasy)

yay



ke ol
Ao > ol (b Slikey 2Jsll Sl =Y randly cLiiW Lol Ll (£) s5aal

t aed g?_wl.:ﬂ\ W3 =t acd -l 3 W sl e slezeWL aculdl 2B g5 &
Al @ 3l ael) el (B0 /oY alldl (3 aSied) andd a3 ) A Al g
) (a1

%).«\.‘:U L}j"'” ,\.@,;JJ cardles J‘.‘"‘J o)m L.AJ:) r.év_.,'a.ﬂ‘ JL:.:LS "A.;L\py’ v.:JL.a‘Y' e g ‘.}9 9 )5\.1 = dost -
AP VANt (Gpal) cddly dnes BlaxY) gl

yi¢



