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Abstract

The study examined the measurement and analysis of the role of the
exchange rate in inflation and GDP as an indicator of economic growth for
the period 1988-2017. The exchange rate in turn serves as a tool for
monetary policy, mainly in achieving domestic and external economic
stability.

The study started from the assumption that the exchange rate index has
a major and important role in stabilizing the general level of prices expressed
by inflation and stability of output. This role varies according to the nature of
the economic system followed and the final objectives to be achieved.

One of the main conclusions of the research is that the exchange rate is
one of the important and important monetary policy instruments, which
contributed greatly to economic stability. This is based on the nature of the
local economy and the level of development it achieved, as well as the
economic system followed.

In order to clarify the role of the exchange rate in achieving economic
stability for the duration of research, economic measurement, which is one
of the advanced quantitative methods in this field, can be used. The VAR
model is based on testing the root of unity and common integration.
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19.3 19.2 1759489.7 -16.8 29998.0 2002
32.6 28.2 2256417.8 -45.6 16318.5 2003
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0.2 3.2 4571881.6 10.6 30001.2
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Sum sq. resids 3.25E+12 3.08E+10 1.70E+09
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100 100 2 19432.2 1988
104.8 106.3 3 20407.9 1989
110.5 161.2 3913 55926.5 1990
115.2 461.9 10 42451.6 1991
118.7 848.8 21 115108.4 1992
122.2 2611.1 74 321646.9 1993
125.3 15461.6 458 1658325.8 1994
128.9 69792.1 1674 6695482.9 1995
132.6 59020.8 1170 6500924.6 1996
135.7 72610.3 1471 15093144 1997
137.8 83335.1 1620 17125847.5 1998
140.9 93816.2 1972 34464012.6 1999
145.6 98486.4 1950 50213699.9 2000
149.7 114612.5 1929 41314568.5 2001
152.1 136752.4 1957 41022927.4 2002
155.6 181301.7 1936 29585788.6 2003
159.7 230184.1 1453 53235358.7 2004
165.1 315259 1472 73533598.6 2005
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170.5 483074.4 1475 95587954.8 2006
175.3 632029.8 1267 111,455,813 2007
182.1 648891.2 1203 157,026,061.60 2008
181.4 630713.1 1182 130,642,187.00 2009
184.4 646209.7364 1185 162,064,566 2010
190.2 682368.5545 1196 217,327,107.40 2011
194.1 723692.9182 1233 254,225,490.70 2012
197.0 737123.3364 1232 271,091,777.50 2013
200.2 753653.0818 1214 266,420,384.50 2014
200.4 751120.6454 1247 199,715,699.90 2015
203.0 751842.8 1275 203,869,832.20 | 2016
207.3 753287.2 1258 225,995,179.10 | 2017
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