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Abstract :

The research aimed to highlight the role of internal auditing in the banking sector in
particular and to reveal the importance of liquidity to the banking sector. The research started
from a problem summarized by the question “Does internal audit contribute to reducing
liquidity risk?” In order to prove the research hypothesis (there is a relationship between the
quality of internal audit and reducing the risk of bank liquidity), so an analytical descriptive
approach has been used by building a questionnaire distributed to the accounting departments

in a sample of Iragi commercial banks by 60 questionnaire retrieved and was valid for
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analysis 53 questionnaire, The research found that the financial reports of Iraqi banks include
an analytical aspect about some financial ratios, one of the most important of which is
liquidity ratios. These reports are audited by the internal auditor before they are published,
and this conclusion was met with a recommendation stating that the internal auditor is
familiar with the nature of the banking business will contribute to increasing his ability to

Discover the types of investing risky funds in relation to bank liquidity.

Keywords: Internal auditor, accounting departments, banking sector, {inancial statements.
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