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The impact of economic and financial shocks on the profits of the Iraqi
banking sector: an analytical-applied study of a selected banking sample
Husam YAFTH SHAKIR
Husam.yafth9@gmail.com

=Y o)) sl DA Adhal) Cjladdl (e Ll G peadl) danl) jdge b Anlady) Glerall EG ddas ) Gl 138 e 8
((seaiall ¢Sl calany) Cijleas D didas i) Jslig Alealsie il S Slaat e Slad D yens Ay Jl B (Y4 YE
ol ekl aaly b8y ) Cilarall sass LeBle s cadlaglly Hlein¥ly Aleall me )l culshai (el dnans 1l Al i) e 13cins
Cipan OIS Lty ¢ Bhall SLai®¥) Ll (mpes Al lerally cilanill ady asbl adaat (o (Sais dlle Ligse yelil 2ai Cipeaa o
Giea’ g 43S0 ¢ 3l Jacsgia IS8 peaid) Cipene Wl L (glenal) Calagill 56l G qaen laraalls il €Y1 3l jlenay)
oo Sl e Cijlad) 558 aaat 8 Laals Hyae (Dl 5IY) 56USy Sl o delall of ¢ 85 5,8 clgiad) 8 Usgale
llaall 3 eyl Jsatll e ) Al ¢ Slalaal By ol Ay L peadl) L) ash By pms Cind) cms LS LY
Glezall cilyib Pl dals ¢ Al acall w9l il g Jundi Laaal o 381 LS L CallSH) (iaidg 50U 2L A yeadl)
dalgad) cdobpaal) dagl) cclaral) glgil ¢ LabaBY) Cladal) @ dalitall clalsl) . pad) Sleall bl e s A o)

- &b paal) dayylly cilaval) (b paal) dal) Ao 55l

Abstract
This research aimed to analyze the impact of economic shocks on the banking profitability index for a sample
of Iraqi banks during the period 2011-2024, within a banking environment marked by structural challenges and
ongoing fluctuations. The study focused on analyzing three banks (Baghdad, Investment, and Al-Mansour),
relying on official financial data to assess the developments in net profit, investments, and deposits, and their
relationship to the severity of economic shocks.The results showed that Bank of Baghdad demonstrated high
resilience, managing to maximize its profits despite the challenges and economic shocks affecting the Iraqi
economy. In contrast, the Iraqi Investment Bank was the most affected, due to weak efficiency in investment
deployment. Al-Mansour Bank showed moderate impact, but achieved notable improvement in recent years.
The findings indicated that the interaction between investment and managerial efficiency plays a critical role
in determining banks’ ability to adapt during crises.The research recommends the diversification of banking
investments and the strengthening of risk management tools, along with enhancing digital transformation in
banking operations to increase efficiency and reduce costs. It also emphasizes the need for the central bank to
play a proactive role in providing preventive support, especially during major shocks that threaten the stability

of the banking system.
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