ALY peag $alaisdl LAl jubhad b dsdpaall sl dulcls
(dadlpll caylaall (o disc) gadill
The Efficacy of the Banking Liquidity in Motivating
Economic Activity and Supporting the Monetary

Stability (A sample of Iraqi Banks)
Lect. Sarmad Abdul Jabbar Haddab "_iluaa jliall aic asyu .

valiiuall

ke SIS,V - Sa 8ty omadd Lwlil s iy Wt B b nall Wgedl ) S5 dsl)s O)
O sl e Al Y (ol @l s Blall S5 01 (Sl e ) G o L)
SV Y aklan (3 Ael 31ty Loz V) oo (382 Wgsl )l compl Bylndll Aoy 3Ll
(S o ) ) 250 el o ST ¢ ey sLat) i 01 oSl o
Bl Cas) Ojlas i e B8S0 Eondl de iy (L) A (s ) gl A
ol WS SISy (@l Crae Y1 Cpall sVl Gpae (oY) G2 s
JBloYL . slasYl bladl s awlSaily ad el dandl 4535 01 - Sh sl Y1 S jsomass
OF S gl ol o L) o S5 b o) s Wl colazma¥) bsf (3 LealiS pas
e il i A adey (53LaV) bLidl jidy il LYl gl 3 el sl b 55
o el Ao sl (Al i) Yl (ool bLadl e 2140 Ll 332 e
S ol Lol plasaanly a8 el Had) Slss Ao SVl sl @ Lads
k) GOl il sl

A8l Oylall (oslasYl bled) @ad) adsls il LS

3LVl 5)5Y1 &S — 3 S sl )

Yov



Abstract

The study of banking liquidity indicators and measuring their impact is a
fundamental objective of the research and a tool that can be used to
measure the effect of the banks on the economic reality of any country on
the grounds that the banks and especially the commercial have become
prominent roles in supporting investment and effective tool in addressing the
imbalances that possible to hit the economy, Accordingly the focus was on
the effectiveness of liquidity indicators (cash balance ratio, legal liquidity
ratio and employment ratio). The sample consisted of five banks (Bank of
Baghdad, Al-shrq Al-Awsat Bank, Investment Bank, National Bank, Gulf
Bank), And the problem of research centered on the impact that can be left
by bank liquidity and its reflection on economic activity, in addition to
insufficient funding for investments, The aim of the research was to clarify
the role of banking liquidity in creating monetary stability and stimulating
economic activity Therefore, the hypothesis was the extent to which positive
advantages on economic activity and monetary stability Therefore, the
hypothesis was the extent to which positive advantages were achieved on
economic activity and monetary stability, For the purpose of testing the
validity of the hypothesis, the equations for bank liquidity indicators were
used and quantitative analysis was used to extract the results of the applied
side.
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il Y1 Y2 Y3 X1 X2 X3
Y1(-1) | 1.204925 | 61.7295- | 9.494635- | 11.90781 | 30.69555 -
(0.85531) | (9.64166) | (18.3684) | (46.8906) | (46.1498) | 22.17922
[1.40876] | [6.40237] [- | [0.25395] | [0.66513] | (12.1069)
3.51690] [-

1.83194]

Y2(-1) | 0.010605 | 1.070481 | 0.056663 | 0.041508 | 0.059314 -
(0.00660) | (0.07438) | (0.14170) | (0.36174) | (0.35603) | 0.287189
[1.60716] | [14.3917] | [2.39987] | [0.11474] | [0.16660] | (0.09340)

[_

3.07482]

Y3(-1) | -0.014042 | 0.771230 | -0.143610 - | 0.365089 | 0.407238
(0.02675) | (0.30154) | (0.57447) | 0.030173 | (1.44333) | (0.37864)

[2.55762] (1.46650y | 0.25295] | [1.07552]
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- - -
3.52495] 0.24999] | 2.02058]
X1(-1) | -0.015677 -1 0.268834 -1 0.609492 -
(0.01901) | 1.817803 | (0.40826) | 0.106071 | (1.02574) | 0.652414
[- | (0.21430) | [0.65849] | (1.04221) | [0.59420] | (0.26909)
4.82466] [- [- [-
8.48257] 2.10178] 2.42449]
X2(-1) | -0.003686 | 0.780492 | 0.310889 | 0.149488 | -0.450612 | 0.363940
(0.002063) | (0.23258) | (0.44309) | (1.13112) | (1.11325) | (0.29205)
[- ] [3.35577] | [4.70163] | [0.13216] [- | [1.24615]
0.13016] 0.40477]
X3(-1) | -0.002774 | 1.046536 | 0.072717 | 0.452543 | -0.496221 | 0.995930
(0.01456) | (0.16414) | (0.31271) | (0.79828) | (0.78567) | (0.20611)
[- ]| [6.37578] | [0.23254] | [3.56690] [- | [4.83199]
3.19048] 0.63159]
C | 1986834 27.79311 | 2.920422 | 58.83865 | 106.8208 | 18.79187
(1.67710) | (18.9055) | (36.0169) | (91.9436) | (90.4910) | (23.7394)
[1.18468] | [1.47011] | [0.08108] | [0.63994] | [1.18046] | [0.79159]
R-| 0.573424 | 0.992625 | 0.473763 | 0.368380 | 0.484439 | 0.981745
squared
F- | 67.672125 | 67.29339 | 0.298420 | 0.183414 | 0.4609818 | 26.88965
statistic
Log | 7.475020 - | -23.19419 -1 -32.40680 -
likelihood 16.74882 32.56606 19.02567
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