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Iragi dinar against the US dollar, Because the rise and fall of oil prices

KOG}I'VF\)IQFdSZ controls the rise and fall of the dollar supply inside Iraq against the
- 01l Frice
- IE>;<I:ht§nge Rate Iragi dinar through oil revenues denominated in dollars, the oil price
- InTlation
- Iragi Economy variable is one of the main factors affecting the value of the Iraqi dinar,
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against the dollar using an analytical and quantitative approach. There

are other variables that also affect the exchange rate of the Iraqi dinar,

including inflation. A rise in the general level of prices leads to a
decline in the value of the Iraqi currency.
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Conclusions:

1. There is a theoretical economic relationship between oil prices and the exchange
rate. Oil prices have a significant impact on the fluctuations of domestic currencies
against foreign currencies, particularly in oil-exporting countries. The theoretical
analysis was conducted in two directions: first, examining the theoretical
relationship between the two variables in oil-producing and exporting countries; and
second, analyzing the theoretical relationship between oil prices and the exchange
rate in oil-consuming and importing countries.

2. Numerous variables influence the exchange rate besides crude oil prices,
including inflation, gross domestic product (GDP), exports, and imports.

3. The data revealed volatility in the time series for the study period across the
variables (crude oil price, the Iraqi dinar—U.S. dollar exchange rate, oil reserves,
production, and exports). This volatility is primarily attributed to weak monetary and
fiscal policy planning, as well as pervasive corruption in Irag.

4. The time series for the study variables in lrag—oil price, exchange rate, and
inflation—were tested and found to be stationary at the first difference, which
allowed for the estimation of the econometric model.

5. The results of the econometric model indicate that crude oil prices have an inverse
(negative) relationship with the supply of the Iraqi dinar against the U.S. dollar, and
a direct (positive) relationship with the value of the Iragi dinar against the U.S.
dollar.

6. The results further show that inflation in Irag has a direct (positive) relationship
with the supply of the Iragi dinar against the U.S. dollar, and an inverse (negative)
relationship with the value of the Iraqgi dinar against the U.S. dollar.
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