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The relationship between foreign trade and the industrial sector
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ABSTRACT
The research summarizes the study and analysis of the nature of the
relationship between foreign trade (imports and exports) and the industrial sector
in Iraq during the period (2004-2023), the research addressed the impact of
foreign trade, especially imports, on the performance of local industry in Iraq,
and the impact of trade openness represented by foreign goods after 2003 on the
manufacturing industries in light of the weakness of protectionist policies and
government support for the industrial sectorwhich led to a decline in the
contribution of the industrial sector to the gross domestic product, especially the
manufacturing industries, the research relied on the descriptive analytical
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method to show and describe the indicators of foreign trade and the performance
of the industrial sector for the study period. The research also relied on the
statistical (standard) method to show the analysis of economic variables
(commercial and industrial) in Iraq and measure their mutual impact, the results
showed that the industrial sector in Irag has an inverse relationship with imports
and a direct relationship with exports. However, the percentage of oil exports
(extractive) is very high compared to manufacturing exports, which reflects the
weakness of the production structure and the absence of a clear industrial vision
in the Iragi economy.
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