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Abstract

This research deeply examines the impact of informal trade networks and
smuggling on Iraqi state sovereignty and regional power dynamics. It highlights
that this phenomenon isn't merely an economic challenge but a structural threat
to national security and political stability across the entire region. The study's
significance lies in shedding light on the complex, intertwined dimensions of
these networks, offering vital insights to support decision-makers in formulating
effective, sustainable strategies to confront them.

The research utilized an integrated methodology, including a descriptive
approach to provide a precise and comprehensive picture of the phenomenon's
prevalence, types of smuggled goods, methods used, and key actors. It also
employed an analytical approach to dissect the root causes fueling the
continuity and expansion of these networks, from weak infrastructure and a lack
of employment opportunities to pervasive corruption and complicity from some
official parties. Iraq was chosen as a primary case study due to its unique
geopolitical situation and long history of conflicts that have entrenched this
phenomenon.

The study yielded shocking quantitative results confirming the depth of the
problem. Most notably, 70% of households in Iragi border regions rely entirely
or partially on informal economic activities for their livelihoods, indicating a
dire lack of sustainable economic alternatives. It also revealed that direct losses
to the public treasury due from tax and customs evasion exceed $5 billion
annually, a significant financial drain hindering development. Furthermore, the
study showed that approximately 60% of smuggling operations cannot occur
without some form of complicity or tacit approval from local officials or
security personnel, highlighting widespread corruption. The figures confirm that
nearly 30% of armed groups' funding in Irag comes from smuggling activities,
and 80% of armed groups in the region are directly involved in smuggling,
posing a shared threat to neighboring countries and underscoring the urgent
need for regional cooperation to combat this cross-border phenomenon.
Keywords: smuggling, lraq, state sovereignty, informal networks, power
dynamics.
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