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Abstract:
Fiscal policy is a key instrument in managing the economy and
achieving macroeconomic stability. Governments utilize spend-
ing and revenue programs to influence income, production, and

employment in order to promote economic growth, price stabil-
ity, economic efficiency, and equitable income distribution. In Iraq,
after 2003, fiscal policy became a central pillar of economic reform
4 amid rising fiscal deficits, heavy reliance on oil revenues, and declin—
ing overall economic performance.

This study aims to analyze the developments of fiscal policy in Iraq,
diagnose the main challenges it faced, and assess the efforts made to—
ward financial reform, while offering recommendations to improve
fiscal policy in a way that supports sustainable development. The
study adopts a descriptive—analytical approach based on official data,
including public budgets, oil and non-oil revenues, public debt, and
fiscal deficits.

The findings reveal significant structural imbalances in Iraq’s fis—
cal policy, including high external debt, dominance of operational
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expenditures, an imbalanced revenue structure, weak coordination

with monetary policy, widespread corruption, and the absence of a

clear economic vision since 2003. Moreover, the continued heavy

dependence on oil revenues has undermined efforts to diversify in—

come sources and stabilize the budget.

The study recommends diversifying the revenue base, developing

non-oil sectors such as industry, agriculture, and services, strength—

ening the role of the private sector, enhancing governance, control-

ling public spending, and reforming financial management in order
to achieve fiscal stability and real economic growth.

Keywords: Fiscal policy, challenges, ways of reform.
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