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Abstract
The research aims at analyzing the reflections of the gap between any accounting information
based on elements of financial statements extracted according to both accrual and cash basis, on
operational performance indicators of an economic entity, and what this gap can do to find
domains used to manage entity’s profits.
The research is based on a hypothesis contends that "a comparative analysis of analytical
indicators based on accrual basis and others derived on a cash basis, contributes to determining
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the gap of any accounting information resulting from accruals (deferrals, estimates, and
allocations) and to interpret operational performance indicators."

The research reached a number of conclusions, the most important of which are: ( 1) the
distinction between net accounting income and net operating cash flow results in more effective
and efficient analysis of items in net income as an abstract number that does not result in actual
cash flow. The diflerences between the values of the financial slatement items are based on the
accrual and cash basis of a gap in the accounting information. (2) Results of the research sample
valuation (Al-Mansour Pharmaceutical Industries) indicated that both the net operating income
index based on the accrual basis and the operating activity index based on the cash basis in 2014
are increased. It means that profit quality is high and the accounting gap is low. This is reflected
positively on rationalizing decisions of financial statements users.

Key words: cash basis, accrual basis, accounting information gap, operational performance indicators.
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