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Abstract: The study derives its importance from the importance of international
financing issues and their impact on economic performance by improving
macroeconomic indicators, including GDP growth, the state's general budget deficit,
and external debt.

The study aims to shed light on the theoretical approach to international financing
sources and economic performance, and the role they play in achieving economic
growth and reducing unemployment, inflation, and budget deficits. It also presents
proposals that contribute to increasing the efficiency of using international financing
sources in the countries selected for the study sample.

The study relied on the descriptive approach and the standard quantitative analytical
approach to analyze and measure the relationship between international financing
sources and economic performance. This was achieved by describing the model, then
estimating and testing it using cross-sectional data based on data from the World Bank
and the International Monetary Fund, as well as official statistical reports and
publications from the countries selected for the study. The study reached a set of results,
the most prominent of which is that the total external debt has an inverse and significant
effect. When external debt increases by (1%), this will lead to a decrease in the
economic growth rate by (-0.364%), which is contrary to the study’s hypothesis that
there is a positive relationship. The study recommended the necessity of diversifying
sources of international financing between soft loans, foreign direct investment,
financial transfers, and development aid, enhancing cooperation with international
financial institutions, directing international financing towards productive sectors,
reforming the institutional and legal framework to attract financing, taking into account
the impact of external debt on financial sustainability, improving the efficiency of
international financing management, as well as establishing a unified national database
for international financing.

Keywords: international finance, economic performance, foreign direct investment,
development aid.
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Lin and Chu Test<Levin
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OFF* e, 135%%*.,+ 0.0000%** 0.0000%**

-1.48451 -0.40813 -3.86464 -4.05610
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Pedroni Residual Cointegration Test
Series: GDP FDI DEX NDR

Null Hypothesis: No cointegration
Included observations: 96
Cross-sections included: 4

Statistic Prob. Welg.ht‘e B Prob.
Statistic
Panel v-Statistic -0.983669 0.8374n.s -0.928343 0.8234n.s
Panel rho-Statistic -0.812852 0.2082n.s -0.944528 0.1724n.s
Panel PP-Statistic -4.806131 0.0000%*** -4.750794 0.0000%***
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Statistic Prob.
Group rho-Statistic -0.268880 0.3940n.s
Group PP-Statistic -5.063555 0.0000%***

Grouﬁ ADF-Statistic -4.765270 0.0000%***
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Method: Panel ARDL-PMG

Dependent Variable: D(GDP)

Maximum dependent lags: 3 (Automatic selection)
Model selection method:(AIC)

NDR¢ DEX¢ automatic): FDI<Dynamic regresses (1 lag
1)< 1< 1<Selected Model: ARDL (3

Variables Coefficient Std. Error t-Statistic Prob.
FDI 1.021292 0.203727 5.013040 0.0000%***
DEX -0.028144 0.012560 -2.240791 0.0283**
NDR 5.108004 5.211839 0.980077 0.3305n.s
ECM -0.981642 0.275621 -3.561569 0.0007***

D(GDP(-1)) -0.002841 0.212110 -0.013396 0.9894n.s
D(GDP(-2)) 0.043424 0.178931 0.242682 0.8090n.s
D(FDI) 0.697104 0.487132 1.431035 0.1569n.s
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-0.363818 0.030359 -11.98404 0.0000%***
-28.66350 37.68517 -0.760604 0.4495n.s
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Variable Coefficient Std. Error t-Statistic Prob.
-0.536956 0.033876 -15.85070 0.0005%**

-0.273496 0.029194 -9.368201 0.0026
-0.015093 0.020986 -0.719191 0.5240
1.324941 0.240139 5.517387 0.0117
-0.449411 0.010826 -41.51261 0.0000

44.29816 830.7474 0.053323 0.9608
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Variable Coefficient Std. Error t-Statistic Prob.
-0.568200 0.139038 -4.086662 0.0265**

-0.318563 0.106845 -2.981532 0.0585
-0.153296 0.053652 -2.857216 0.0647
0.029483 2.503549 0.011776 0.9913
-0.330075 0.033047 -9.988103 0.0021

-0.048018 92.49081

-0.000519

0.9996
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Variable Coefficient Std. Error t-Statistic Prob.
-1.706280 0.151680 -11.24921 0.0015%**
0.602627 0.081705 7.375659 0.0052
0.564426 0.034442 16.38770 0.0005
-0.284724 0.458600 -0.620856 0.5787
-0.362902 0.028245 -12.84817 0.0010
-25.87569 643.1476 -0.040233 0.9704
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20
Series: Residuals
Sample 196
16 - Observations 96
Mean -0.000000
12 Median 0.486359
Maximum 9.912666
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4] Kurtosis 3.676571
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Variance Inflation Factors

Variable Coefficient Un centered Centered
Variance VIF VIF

FDI 0.189044 6.209701 1.204238

DEX 0.000381 4.615272 1.120545

NDR 5.927118 1.869996 1.311043
C 2.053229 10.83564 NA
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