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Abstract:

This study aims to analyze the reality of the Iraqi economy in light of its dependence on oil rents, and explore
the repercussions of external shocks on some macroeconomic variables over the period (1990—2022). It seeks to understand
the dynamics of external to internal transmission through various economic channels, and to identify the structural
deficiencies that make the economy vulnerable to international fluctuations, particularly oil price fluctuations, geopoiitical
policies, and global financial and health crises.

The study adopted a descriptive—analytical approach based on analyzing time-series data and official economic indicators.
The results revealed a profound structural imbalance represented by the rise in the oil sector's contribution to GDP to a
percentage exceeding 103% in 2022, reﬂecting weak economic diversification and the failure of previous reform policies.

Operating expenditures also dominated public spending, accounting for an average of 80.74%, compared to a sharp decline
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in investment expenditures, undermining opportunities for sustainable growth. The study recommends the adoption of a
comprehensive economic strategy based on genuine structural reform, enhancing integration between productive sectors,
and reducing dependence on oil revenues by diversifying sources of income, thus contributing to building a more resilient
economy capable of confronting external shocks.

Keywords: external shocks, oil prices, gross domestic product.
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