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Abstract:
Despite its rich natural resources, especially abundant oil reserves, Iraq has failed to achieve sustainable and
diversified economic growth. One of the major problems facing the country is political and economic instability,
which has had a severe negative impact on economic infrastructure, attracting domestic and foreign investment, and
creating job opportunities. This instability has caused Iraq to remain heavily dependent on oil revenues and vulnerable
to fluctuations in global oil prices. This study examines the impact of political stability and economic stability on
economic growth in Iraq during the period 2000-2023. Using the ARDL model, the long-term and short-term
relationship between key variables including the Political Stability and Nonviolence Index (SPA), the Government
Effectiveness Index (GEI), the Exchange Rate (EX), the Unemployment Rate (NPF), the Gross Domestic Product
(GDP), and the Inflation Rate (INF) were analyzed. The results showed that political stability, nonviolence, and
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government effectiveness have a positive and significant impact on economic growth, while inflation and
unemployment have a negative and discouraging effect. The Error Correction Model (ECM) also showed that short-
term fluctuations are quickly adjusted towards long-term equilibrium.

Keywords: Political Stability - Economic Stability - Economic Growth - Iraq
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