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Abstract

The purpose of this study 1s to identify the concept of the financial crisis and all
the subjects pertaining to it, as well as the impact of this crisis on the foreign
portfolio investment. At the present time, there 1s a strong inclination towards
the foreign portfolio investment in many countries across the globe. This
inclination is attributed to the speculation and the diversification against the
various risks to whom the investors are exposed. Due to the effects of the
financial crisis, these risks cannot be avoided by the local diversification.
According to the application of the concept of the crisis, the stock prices have
been closely studied in Dubai stock exchange before and after Dubai crisis. By
observing the stock prices, this crisis had marked effects on the financial stock
and its effect in the markets. Finally, the paper will reflect reasonable
conclusions and wide-ranging recommendations which will play a central role
in reducing these effects on the foreign portfolio investment.
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