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Abstract:

Significant economic and trade relations between the Republic of Azerbaijan
and Iran grew in the first years of the country’s independence, and were
characterized by cultural, historical and linguistic similarities These relations
began quickly, as trade began between all five years from 1991 to 1997, as the
total volume of Azerbaijan’s foreign trade with Iran reached 30% and after 1997.

A wide range of Azerbaijani trade arising due to neglect of marketing
orientation, great financial difficulties, and weak economic trade, after 2003 the

economic and trade activity of the two countries began to grow, reaching its peak
in (2006 — 2008).

There are positive geopolitical and geographical factors and links, such as
geographical proximity, common borders, broad customs opportunities, cultural,
historical and linguistic similarity, and demographic homogeneity, which
according to the gravity model theory are an important positive factor in
expanding bilateral trade between Iran and its trading partners

Despite this, the two countries were not able to fully benefit from the potential
and positive impact of these factors in expanding trade relations further, and the
research results show that Iran’s bilateral trade and the factors affecting it with
Azerbaijan are largely justified by the factors of the attraction model.

The two countries can significantly increase their trade relations by taking
advantage of existing capabilities and linking factors through economic
diplomacy, enhancing the activities of chambers of commerce and the private
sector, joint investments, benefiting from transportation capabilities and
complementary opportunities in this field, and bilateral or multilateral agreements
and cooperation, which is therefore in the interest of both countries
Keywords: Iran, Azerbaijan, commercial, Caspian, bank, gas, commodities.
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