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Financlal Sustainabillity and Political Stability:

A Critical Reading in the Iraqi Experience after 2003

Dr. Hameed Na’aem Al-Ghazi

Secretary General of the Council of Ministers

. study examines the dialectical relationship between fiscal sustainability and
Th IS political stability in post-2003 Iraq, positioning both as interdependent pillars
for modern state-building. It provides a critical analysis of Iraq’s experience

within the constraints of a rentier economic model heavily dependent on oil revenues, and
a fragmented political environment shaped by power-sharing arrangements and weak
institutional capacities. The analysis demonstrates that the absence of sustained political
stability, coupled with fragmentation of decision making centers, has impeded successive
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governments from adopting coherent and responsible fiscal policies. This dynamic has
contributed to an expansion of recurrent expenditures, persistent budget deficits, and the
erosion of non-oil revenues—ultimately locking public finances into a structural
dependency on oil rents rather than leveraging them for productive development force.
The findings further indicate that mismanagement of public resources, combined with
entrenched corruption and inefficiencies, has undermined the legitimacy of state
institutions and weakened public trust in the government’s capacity to allocate resources
effectively. Employing a qualitative analytical methodology grounded in official data and
reports of international institutions, the study elucidates the causal interplay between
political configurations and economic outcomes in Irag, revealing how the absence of
institutional reform has disrupted the vital linkage between public finance and sustainable
development objectives. The study concludes that Iraq’s fiscal crisis cannot be resolved
through technocratic financial measures alone; rather, it requires a comprehensive
political realignment that redefines institutional rules, enhances transparency and
efficiency in Public Administration, and shields economic decision-making from factional
interests. Genuine fiscal sustainability, the research argues, depends on the establishment
of unified state authority, effective oversight and accountability mechanisms, and a stable
institutional environment capable of translating fiscal resources into equitable growth and
intergenerational development.

Keywords: Financial sustainability, political stability, rentier economy, general budget, political risk.
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