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Abstract:

This research aimed to analyze the
impact of foreign reserves on
inflation in the Iraqi economy for
the period 2004-2024, The study

employed Autoregressive
Distributed Lag (ARDL)
methodology to examine the
relationship  between the two

variables, The results showed a
long-term equilibrium relationship
between them. The research also

revealed an inverse effect of
foreign reserves on inflation,
meaning that higher foreign

reserves lead to a lower inflation
rate. However, this effect was
weak, indicating that inflation in
Irag is influenced by other, more
powerful factors, such as the
exchange rate, money supply, oil
prices, and the prevailing fiscal
and monetary policies. The
research recommends adopting a
comprehensive  and  coherent
package of economic policies
(monetary, fiscal, and structural)
rather than relying on a single tool,
to address the root causes of
inflation, not just its symptoms.
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Test Statistic Value
F-statistic 7.443334 1
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 3.02 3.51
5% 3.62 4.16
2.5% 4.18 4.79
1% 4.94 5.58
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ECM Regression
) Coefficient Std. Error | t-Statistic Prob.
D(INF(-1)) 0.532917 0.105165 | 5.067441 0.0000
D(INF(-2)) 0.242906 0.097254 | 2.497657 0.0147
CointEq(-1)* -0.038063 0.007951 | -4.787236 0.0000
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Variable Coefficient Std. Error | t-Statistic Prob.
FR -0.161983 0.185386 -0.87375 0.3850
C 12.55443 11.20954 | 1.119978 0.2663
C 93429164 92007488 | 1.015452 0.3139
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Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.691469 Prob. F(2,74) 0.5040
Obs*R-squared 1.485987 Prob. Chi-Square(2) 0.4757
Heteroskedasticity Test: ARCH
F-statistic 1.932183 Prob. F(1,78) 0.1685
Obs*R-squared 1.933823 Prob. Chi-Square(1) 0.1643
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