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Abstract

The impact of the link between public spending« both current and investment:< and oil
revenues extends to various sectors of the local economy. More than 90% of public

spending is directly linked to oil revenues. This limits the ability and effectiveness of public
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spending policy and its tools to adapt and respond to oil revenue shocks. This pushes the
economy toward the acute phase of the crisis¢ especially given the failure of government
efforts to generate revenues from outside the oil sector. This makes it imperative for
economic decision-makers in the country to address public spending by adopting reform

policies that adapt to oil price fluctuations.

Accordingly« the research seeks to diagnose the features of the imbalance in the structure of
public finances caused by excessive reliance on oil and the transmission of fluctuations
from the oil sector to other sectors through the general budget« which has become the most
dangerous carrier of oil price shocks to the local economy« while putting forward a set of
approaches for reform in both aspects of public expenditures and their sources of financing

other than crude oil.

Keywords: Public spending« financial imbalance« public spending reform policies
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