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Abstract

Sustainable economic growth is a strategic goal pursued by all countries at
various levels, as this type of growth helps strike a balance between economic
needs and the requirements of future generations. Fiscal and monetary policies
are among the most important tools for influencing economic activity. This
research aims to present the concepts of fiscal policy, monetary policy, and
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sustainable economic growth, as well as the extent to which fiscal and monetary

policy tools can support sustainable economic growth. It also measures and
analyzes the impact of these two policies on economic growth in Singapore for
the period (2000-2023). The basic hypothesis underlying this research is the
extent to which fiscal policy, represented by its basic tools such as public
expenditure, and monetary policy, represented by its main tools such as money
supply, can positively influence economic growth rates and, through this
influence, achieve sustainable economic growth. The research reached a set of
conclusions, the most important of which is that there is a long-term equilibrium
relationship linking the variables of the research. It indicates that despite being
affected by short-term shocks, the Singaporean economy has a high capacity to
return to a path of sustainable economic growth. Public spending as a variable
reflecting fiscal policy has a negative and insignificant impact on GDP (-
0.02473). By relying on the private sector as an engine of growth, and with the
money supply index being positive and significant, reflecting monetary policy,
the result indicates a positive impact on GDP of (0.002791). This approach
contributes to stimulating economic activity and attracting foreign investment.
The research recommended redirecting government spending towards productive
sectors and projects with economic returns, maintaining balanced monetary
policies that contribute to promoting economic growth and providing liquidity
when needed, It also recommends balancing fiscal and monetary policies to
ensure that there are no negative effects, and drawing on the Singaporean
experience as an economic model that combines trade openness, financial
stability, and flexible economic policies to achieve long-term sustainable
economic growth.

Keywords: fiscal policy, monetary policy, sustainable economic growth.
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Aok oas lal ok A0 Al Alia (Sas deaili aulis Llsiua) 4pabaiy)
(413 2022 ¢pma) (J3all 43y Hha (Glary) 43y Hha LY

1A 9S8 Atlaall g ) i plall ol & gll) 773 galll aladiica) a5 38

Log(Y) =Bo+ B1 (X1) + B2 (X2)+ Ui ;
AU o g A ) Al (e Sl ULy (585 i) iy sl
Caad & pita (1) Jgsa

Livay gd8il) 2 )

Aaal) gl T ‘;ﬁg"‘"*" (%) alad G5y

— Al - e A ol
Y:,J. ,Y\)Y S5 las) 50 %) o ,w;,.lxus\@ | |

(N3 Qe Sl X2

140533.30 103.18 15.72 2000
139028.39 112.45 18.17 2001
144482.97 108.82 16.15 2002
151054.43 114.53 15.94 2003
166069.21 106.45 14.39 2004
178302.40 103.33 12.59 2005
194361.68 111.10 13.06 2006
211896.06 109.12 12.15 2007
215844.71 121.71 14.5 2008
216120.89 131.45 14.3 2009
247501.10 123.28 12.41 2010
262883.13 126.18 12.77 2011
274543.31 128.91 12.38 2012
287769.79 128.85 12.38 2013
299095.08 128.45 13.15 2014
307998.55 122.86 15.93 2015
319541.03 127.28 14.42 2016
333846.56 122.23 14.29 2017
345370.87 118.48 14.68 2018
349888.46 123.27 14.17 2019
336541.23 148.62 25.75 2020
369376.90 130.12 16.28 2021
384550.91 134.00 14.82 2022
391555.14 137.58 17.3 2023

/https://data.albankaldawli.org ¢, sdia clibs 2025 ¢ gall isl)*
L 38 (i 3 KU SLaBY) ale 8 Al aal sall (e ey LalaBY) LN du) o
Lad 5 6 silain 8 Jaa) aall ) ae Gl all Jae 4080 5 Al (i) (s Jelall dagla
ol JMA Ga g 68 silain & aliai®l) Llaall alal) jluall e il A Gualal G e (SIS
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alae jol e gl (Sa (2023-2000) 5l odled (1) &) Jsaal) & daia sl bl
) aladl Gy daws o Jaadls 3 5 ) gilain A g 8 Led dga sall al gall 5 daliaiiy) liladl)
«(%18-16) o 5iay (2002-2000) LY Ay 3 Tonsi Alle Sy s s a1 ol
a8 IS Cumdidil Al o3 o V) s Aadije T i Alle Sl i e Ju L sa g
Lty e 255 La a (il (301 Y (% 12.15) Aamais 2007 ple 2 el 5 siuna obia) ) Jual
LW Dy pas el jEY1 iy 6 Ailall duludl e aal 5 Jea A3l 4y kil
daad B ) silain (8 A 68 Al (A aladl GGY) 2851 ¢(2009-2008) (oole O Aalladl Al
Cua 2020 ple B ek eV gl Y1 o) LaaSl Wl V) ¢ IS ) Suias dal e ¢(%14.5) )
el WY el dadall sda ey (Sl b )S Aadla cas (%25.75) aladl Syl &l
(2023-2021) =le o (%17-14) G doatl Yhaie) ST el siase

Oe JsY) skl DA sacliad o) 2 ga g Laad Lild w gl elinay ol (a5 jeall (ot Lo Ll
s sl e dule 5252009 ple (%131.45) ) Joadd 2000 ole (%103.18) oo g} 3 4l
AuiLSEY) Y Aallae (e A il i) L) (e g 53 L) ) 6y silaia  Bpaall L)
Wls «(2019-2010) e 32l Ja Wl ((2009-2008) (sale G cliaa 1) dgallad) 4Ll 4a 32
5 st 8 duaiill Clalil) xSy 1385 (% 129-118) O 58l i s yaal) ) il Jaadls
@laBl sai Al Jsa gl Jal e gobaBY) saill Jaiady land) )il gm0l Gaas )
Fpail) ) A (%148.62) Y Jead (gl (g yaall i)} 38 2020 ple A Ll caltives
el deas (2023-2021) ple crms clissS dails e lai dgal g0 Jal (o AUTLY) L il
(%138-130) I Jeas (28 (a5 yoall (A pusi

gl (any 8 lias A LD e a5l e 4l Baadl el sl @l ) dill Wl
Oo iyl A Jishall gadll e sacliat slaily ey ol bl sl 28 dulall sae DA
—2000) sl cagd M 2023 Hle JY¥s sl (391.5) ) 2000 oo Y5y bl (140.5)
ale o 385 eyl g Al Giasbanadl (e JS (8 qoun 510y T se e Ly T jiiase Lol 1503 (2019
N U< Aadla s 2020 ale 8 Lein (Y50 Lble 139) I Jiad lagh Lalissl 2001
b aay) sl il saiad @y xys (LY 50 ke 336.5) G (dlaa¥) Aol gl s
Jase 5yl Al 8 Aa )5 gt A Jeasd 2800 o) e V) DA gacbiall o jlse 5 silain
(391.5) I 2023 ale Sl dnl )

e 5,08 & e Apalial b daie ) bty aliie bl e ) J s sl Gl 2085 Lo e 2l
skl gadl & S slai@dd el ) gl e Bliall ae Jal1 3l cilarall Llainy)
pie o Gl (Gom Ould) B aladiul saagl) s JLidl ddand s Baagll i L (UG
b Sl (Xp 258l (i ye) SN Jitsall aiall of ) aliil) chig g e 3 8 il 3 lasi) dsa g
(X1 aladl 3sY1) Jo¥) Jiiesall 5 (Y SeaV) Aol zolill) il 5 AY) el Ll ¢ siasal
i dga g (o) g b yite (ol DSl canpal @l yriall () JaaSl J ) oAl 38T axy g ASLa e
Jsall Dl (%1) @y 48 (5 siue die aly UL 138 g oladl g Culh g0 n ) coladly culd
(2)
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a3l o) G 58 JLER) (2) Jgi

UNIT ROOT TEST RESULTS TABLE (PP)
Null Hypothesis: the variable has a unit root
At Level
Y X1 X2
With Constant t-Statistic | 0.5925 | -3.0725 | -4.0376
Prob. 0.9881 | 0.0356 | 0.0028
n0 ** Fxk
With Constant & Trend t-Statistic | -3.8638 | -3.0949 | -4.1964
Prob. 0.0216 | 0.1194 | 0.0092
** nO **%*
Without Constant & Trend | t-Statistic | 4.9099 | -0.0779 | -2.1903
Prob. 1 0.6516 | 0.0288
n0 n0 **x
At First Difference
d(Y) d(X1) d(X4)
With Constant t-Statistic | -10.975 | -9.1971 | -13.661
Prob. 0.000 0.000 0.000
*** **k* **x*
With Constant & Trend t-Statistic | -10.8183 11.4923 -15.1721
Prob. 0.000 0.000 0.000
*** *** **x*
Without Constant & Trend | t-Statistic | -7.0259 | -9.2926 | -13.9441
Prob. 0.000 0.000 0.000
**k* **k* **x*

(%ol %5 %10) s siaa 1 4y gina gl o Ja3 (F35) ((F%) ((¥)
Hysine 2 g Y 25(NO)

(Johansen &ljiiall JalSill culs sa HUiaY il i d idal) Jalsil) Lsdl lag)
GEEMe g5 ) (3) dsaall & ¢ (Trace TestsY) 44,k olaaiuly Cointegration Test)
Sy Y (JeaV¥) Jaall mlll) @l el on (Cointegrating Equations) < yidall Jalsill
ALy sha ) 55 A8 @lllia () ing 138 5 ¢(%5) A sine AV (5 sise iz (X2 25830 (iase (X1 plal)
(6 sinsall die LSl ye L € ey Canl) il yiia Jay 53 2aY)
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( Johansen Cointegration Test) & sidall Jalil) JLid) (3) Jgaa
Sample (adjusted): 2001S1 2023S2 |
Included observations: 46 after adjustments
Trend assumption: Linear deterministic trend

Series: Y X1 X2 | |
Lags interval (in first differences): 1 to 1
Unrestricted Cointegration Rank Test (Trace)
Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Prob.**
Value
None * 0.656759 68.41527 29.79707 0.000
At most 1 * 0.332913 19.22644 15.49471 0.013
At most 2 0.013045 0.60404 3.841465 0.437

Trace test indicates 2 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
Y Lgin A8Nall il DOLS 4Saalinll (5 yaall Cilay yall 28y yla 73 g aladiiaal o g ¢ Ul

Al - 3laill (e
Dl @l 23 sail) 2 IS (e s gty gadl) B AaRl) g Adlal) cilulad) A lewld
(& sieS Y eyl sl milill) o 28 Jiay (525 Aliall (5 puall ey yall 43 Ll
A i) 5 o) iy 3 63 ) silaias 8 4ie Al ) j3ieS X2 481 (i je 5 X Taladl (BLSYI 5 Apuai g
saill) Jlaa¥) Jsall &0 jiie 4 Jeasd Al @l il o) el Al (%99) zisedll
(4) Jsas il cdaail) ¢ Allall clulaad) ) (5 5 (i) (galai@y)
) milid (4) Jgaa
Dependent Variable: LOG(Y) |
Method: Dynamic Least Squares (DOLS)
Sample (adjusted): 2001S1 2023S1
Included observations: 45 after adjustments

Fixed leads and lags specification (lead=1, lag=1)

Variable Coefficient | Std. Error | t-Statistic Prob.

X1 -0.02473 0.00323 -7.65658 0.000

X2 0.002791 0.001305 2.13837 0.0395

C 11.9002 0.142699 83.39374 0.000
R-squared 0.992016 Mean dependent var 12.43381
Adjusted R-squared 0.989963 S.D. dependent var 0.323923
S.E. of regression 0.032453 Sum squared resid 0.036862

Long-run variance | 0.001826 |

Al (5 puall ey jall zisal il i sdgabaly) 4 B0 pga B gl Addl
Jrs alall BEY) e US5 (GDP) (Jlea ) (Aaall il (261 4L 5k 48Mle 3585 J(DOLS)
Ssina ey Ll Jig alall BYI o @il & jedal 85 ¢(2023-2000 ) 3all 3 silain & 52000
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2 3l Aba®Y) Akl o e a2l Gle s o -0.02473) Ay gu;w Saall il e
3 Glud) Asgiil) o3a G W) ¢ KU Callall 504 5 DA (e (sabaBV) gl asy alall BlSY) (o iy
osSall BV e e e a0 of Jainall (e 3 (5 silaiad) SLaY) 3 GEY) Aagle Sl
dan) e G s B e sSall GEY) 8w sl G 5l 68 e Ailias da Al 5 Y s sad Ten ge
(Crowding Out Effect).desl 3all il Cojay e sa 5 aliY) jliinl) s (alall ¢ adll

Ay Aaall gl e o sall ol it 3 Aaiill (8 L gina s La ge 35830 mpe il OIS Ly
el il g 2 g8ill (ym ye Baly ) oy Al dpaal) 48 4y Hhall s (3l 138 5 (0.002791)
Bl daph (St clhe JS Lol Ay el pa il Y gl o Ul s
Cun 6 gilain Jie aliivee 5 adiie Sla®l (Slu b s3laBY) salll 5 40810 5 el Aidlandl (pas S0nall
Bl 038 olat) apant 8 Lanla T g0 30l A Aok 5 aladl (3La3Y) 52 s ol

Tagill 038 (0.418) caily LS Aaia ) dad o (M (1) S8 8 1ol gh5i i) il sl
dpmp Jiig (H1) Abad) dpa i) imd i Wil iy Las (%05) Bale 4y sinall Jsd (5 siua slais
(rnh JG e 5 Al A s o) e (i Al (HO) paxdl

8
Series: Residuals
7 Sample 2001S1 202351
6 Observations 45
5 Mean 1.50e-15
Median 0.000132
4 Maximum  0.057092
3 Minimum -0.079798
Std. Dev. 0.028944
2 Skewness -0.474370
Kurtosis 3.172931
.... . Jarque-Bera 1.743776
-o 08 -0.06 -0.04 -0.02 0.00 0.02 0.04 0.06 | Probability 0.4181610
Lalaal B gal) a5 g8 LA il (1) JSd)
sclaliiiuy)

(Xg 258 (e ) Jatuall jariall O (Gsom Gl @il aladiul sas sl da JLid) sy -]
£ g B jiiune (5l (AISLa Canpal @l pusiall of sy J Y 3 al 38T a5 (s siusall L oSLa
(%1) a8 (5 siua die sladl g Culd () 50 il coladl g culd J culi oy S

G sl SLamY) o) I 5l 3 caall Gl i Ly 53 w\am)ku)\ § A ellla D
@By saill Hlse 5252l 8 Ao 5 508 clliay 431 V) JaV) 5 juad clenally o il a2
il

o IS8 Lla i s ALl Al e ey Il Jiise pariaS X1 aladl 33Y) s of -3
Hial jaldll gUadll e adiay 3 ¢(-0.02473) dandy Jaa¥) Al il e (g 5ina
3
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s Linge iy il Al (e ey AU Jiis e X2 2580 (aje yiise o) -4

LLall jaad & aaluy 45 6l 1 ¢(0.002791) daeits (M) adll &l e (g 5ina
Al Gl i) Qs g glaiy)

i b 408l A ) 50 eSad 3 g1 el W)l el ol
B silains 8 aloiiall oLy gall Baly 35 jlaiin)

8 (g ) silains (A alill g prall 5 aladl GUEY) e IS L)) G 403 sk A8e 3
(2020-2009) e (s Lasns dpabaidy) e 3Y)

S5 A8 ) Slenall ae ) dyshall gaall e MeaY) ol 0l gacliatl) olai¥) 2 sa g
B silain A alvivuall (ala®BY) gaill salainl 5 e YY) ae Sl o sla@Y) 5 )08

-5

-6

-7

N

s ilua gil)

ae i Al (galaidy) dilall Gl ag jliall g Apaliy) SleUadll sai oo Sall BLY) aus 53 3ale )
B sdlain A alaiuall (sabaiBY) galll

U gl g5 g alaiisall (gaLai8¥) gaill 3 3a8 (8 agud 45 ) gle da8 Giluliw e Ll

Ll Al vie dpaai)

s e ol J0 St Al U & gas aae laal Al 5 dallall Cptalaad) (e 45 ) sal)
(Sl sl sl

pans Lay ¢ SIS 8N (D J sa gl Jad (e dpaal) g dadlall i) G (Gaaiil) 3 g yuia
¥are Japa s S Callall Jaéad oy 0315308 55 geim 2S5 A Apalatiy) il as
PEWi|

O g baBl 3 aiS (B jall (aiBY) a8l gll aca 84y ) i) 4 jadll (e BalELLY)
plaiiie (gla) gai (328a31 A5 pall Apaliai®) Clulawl) 5 Al ) 85061 5 (5 oLl ~liasy)
JaY) sk

-1

-2

3

-5

s sdbaal)

el 8 A yiSIV) b Sl )50 <2023 ad g5 waallly GO0 ae pan ¢ Jamll
Cilhalaill Aaa calaiiy¥y 5y LK da sl dads il gail 3l all daladl cilal )
4 222 (4 aladl dindatll ¢l Jlac Y

(Jo sall drala il Ve 8 L il il g Al dulpadl (2018 caeal Ly ¢ 31yl
19 2321 (30 Aaall Aealiy) cilud jall Aaa cdaliy) bl Hall K 5

O Azaad) A3al) Jilai g (B 2024 <o) A& 2ea) e ouelll s Gl 8 Gpn () s3ms (g i)
LIS da lal) dadls ¢(2019-1990) 32l dpalill Jgall (pe 23e & o pall jrag alall pall
1 2aad) 6 alaad) cdandatll & el Jlae VI chlbaliati) dlaa calai@y) g5 laYy)

@aBY) paill 338 e saaaial) AUl T Jidats (uld 2022 ces aula i (il
a8y 5 5 oY) A ey )S5 Al (Lol sail Ay jrall ASlaall (2021-2011) 2all alxivuall
(Ul e 5all (59 2aall (18 alaall cdpalaiiy) y 4y oY) o slall oy <5 dlna

O el 8 AL Al cilaa g delall 453 sall 8 Aaad) CALaSY1 2019 cdeal iy
il o sle and ¢yl o le 5 AplaBY) o slall A0S (3 5 jad) drals
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Tl el bl 8 4pasil) Aol <l pige amy 5l 2022 el Jliadl 2o cGun -6
A4Sy S5 dadla el i) JalSill aladiuly 4l 4l 50 (2021-1990) 32l G312l
60 2321 (18 Alaall cApslai®y) g &y oY) aglall oy S5 Aaa calaBY) 55 laY)

o eBle Aapbay (3)all 8 Al Aubidl saaall Clalat¥) Q011 cues L (a7
i) aaed) daalaldl ) il A0S Aaa ciaaladl Gl il 2K LA Al

saall (3 yall (A al) AlSia (e aall el Aubandl bl 50 2023 s sl c2san -8
Gl Jae V) Clpalbail dase calai@l) 5 3 )Y 4dS da il dadla 2018-2004
(uald) 23all 5 alaall Aggplail)

Gl paaie Jalad (A Gl jr Gyt 550 <2023 cosbie daal cdll ey JS A ada -9
Aaa Alaiiy) 5 5 hY) A da sl Axala 2020-2004 el & el 8 dpaal) dulud)
5 2l ¢4 alaall ikl & andl Jlee V) cililias)

Glall (B adazill s e sSall G G A8l 2019 (s als pumed dige < -10
LMY aslell Gy S5 Alae LBVl 5 laY) S Dy S5 Axala ((2017-2004) 34l
(S 5 3all (47 all (15 alaall cdglaiiY

saill A Ll ld g Apaml) Al )52 <2022 (S Lilaias el s Jale jals cas Il e ]
laY) Aae la®@¥) 5 3 jlaY) IS Ay paiiuall daalall ((2018-2006) 2ell (gaLaEY)
D132 22=d) calaidyl

oo a3l al) 8 L) Auled) 6101 <2017 cgline e cilad 5 (o dusad cciplalll 2 -2
222l cAralall a8 & slall alasy 401K Alas dadlad) alaBY) o slall dlaay 40K <2003
O sadll 5 SU

Gaiad Al Aubd) A 2022 chsun ana e s gl oMo Al cgilel) 2e -13
8laY) ALK Ay pativall dadla <2020-2004 s2ell Aldas A 53 @) jall A gaiil) ) giny)
s e — 73 el 20 Al alaBY) o glall A8 jall sl LBy

Aallall 354 5l Al Al Al Clga 65 2024 ciu s e cthd s ladd g gl 114
SLaBY) 5 5 aY) LISy peationall dadls o3l yall 8 aliid) AolaBY) gaill s olas
82 222l (22 alaall ApalaBY) o slall 48] 2l sl

Ap A laBY) salll Gl pdse didat 2020 «SWE Olsae cdue s G e e 15
pstall & KU Alaa ALY 5 5 oY) S a5 daala <2017-2004 32all 3 jal) SLaidy)
35 aaadl cag a5 daalaiay)

laBY) gaill (Giat & la sy Adlall AaliaY) 2024 s oAl OS5y AW e 16
2 dadall @ SIAI Alas daalall @ SIAK (2021-2004) 3aell GBI all i alaisll
ALY 5 Ay oY) ashall ) el jaisall /als

Calaat) st b Apill bl Bleld Q023 comes 2 gy Qe s mli 17
Aadd) (LaBY) g 5aY) K Ay jeativall dada 2003 ale 2 31l 3 4N alaiy)
AV OIS e (79 23al) ¢y 5 il 5 Apalal) Aiaall ApaliaV) o slall ) 5l
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o AL ) @l e S Jidats Gl 2024 SLE ke Cumas e o ca S -18
LBy 5 3 )Y AS caul 5 drala ¢(2020-2004) 33l Gl adl A Jaal) sl gl
50 232l (16 Alaall cdy HlaY) g ApabaBY) o slall & <) dlaa
A i el coleandl (5385l Sleall ka5 ) 35219
. /https://data.albankaldawli.org ¢ siie cliln 2025 ¢ Jsall @il 220
21- Sriyalatha M.A.K. 1 and Torii H , University of Sri Jayewardenepura, Sri
Lankal, Meijo University, Japan2 ,2019, Impact of fiscal policy on
economic growth: A comparison between Singapore and Sri Lanka
Kelaniya Journal of Management | 2019 | Vol. 08 | Issue 01 | Page 37 .
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