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Financial securitization as a tool to hedge against the risks of
financial insolvency for business companies- a case study
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Abstract:

The research aims to reach the possibility of adopting securitization operations
in reducing the financial risks that business companies may face, including the
risks of financial insolvency, as it has become a threat to many companies and
weakens their financial structures, which may threaten them with financial
failure and then liquidation and declaration of bankruptcy. Some writers and
researchers address it with their philosophical and intellectual propositions
represented by the tools of financial engineering, including derivatives, which
organize multiple financial instruments. Modern sources of financing derived
from its real assets in a way that improves the results of its business, and from
this our research came to shed light on the possibility of using financial
securitization operations to reduce the risks of financial insolvency. Electronic
industries, whose financial statements indicate a low financial performance. The
Kah & Tans model was used for the purpose of measuring the company's
exposure to the risks of financial insolvency, and then the scenario method was
used to apply the company's securitization process and re-examined it again in
the extent of its exposure to the risks of financial insolvency after the
securitization process. The financial securitization that was done for the
Electronic Industries Company, which indicates the possibility of using
securitization as a tool to reduce the risks of financial hardship

Key words :Financial risk, risk of insolvency, Securitization, measures of
insolvency, Kah & Tans model
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