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Abstract : This research aims to examine the impact of the external auditor's industry specialization on 

investor decisions. The study was applied to three private commercial banks listed on the Iraqi Stock 

Exchange during the period from 2020 to 2022. The variables were quantitatively measured based on the 

annual financial reports of a sample of Iraqi banks listed on the Iraqi Stock Exchange. The weighted 

market share measure was used, which is calculated by multiplying the market share ratio by the portfolio 

share ratio to assess the level of industry specialization of the auditing companies that audited the selected 

banks in the sample. As for investors' decisions, they were measured based on the trading value of the 

stocks of each company during the year, as investor economic decisions are reflected in their buying, 

selling, or holding of stocks, which in turn impacts the traded stock value, one of the key findings of the 

study is that the external auditor's industry specialization plays an important role in supporting investors' 

decisions. Industry specialization helps maintain trust in the credibility and integrity of financial reports, 

thanks to the auditor's knowledge and professional competence, which enhances the auditor's ability to 

detect illegal activities in financial statements. This creates a level of trust among stakeholders, positively 

impacting their investment decisions and ensuring that their investments are made in a sound manner. The 

statistical analysis results showed that there is a significant effect of the external auditor's industry 

specialization on investors' decisions. 
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1- Introduction:   spT yhidieiTarsepiiiseTs iTnppeTptasiphTdsTip pr tToriipiTrpt dphTdsTdspTtsiiTseTorphinitiduT ehT
t o T seT dryidT  iT  T rpiytdT seT dspTarpipeopT seT o euT o ipiT seT eie eoi tT er yhT ieT dspT  yhidphT eie eoi tT id dpopediT  ehT

rpap dphT o ipiT seTo eiayt diseT ieT dssipT id dpopedi T ieT  hhidiseT dsT  T ipripiT seT ostt aipiT ds dTo euT osoa eipiT aprpT

ptasiphT dsT  ehT dspT  oosoa euieiT eie eoi tT oriipiT asrthaihp,T iT dspT  yhidsriT hihT esdTopediseT ieT dspirT rpasrdiT  euT

iehio dsriT  ehT a reieiiT iehio dieiT dspT ptiidpeopT seT ieist peouT ieT dspT osoa eipiT esrT dspT rpt dphT a rdipiT  ehT

npepeioi ripiT seT dssipT id dpopedi T asiosT rpetpodiT dspT issrdosoieiiT seT idiT apresro eopT  ehT dspTap  epiiT seT idiT rstpT

hyrieiTds dTaprishaT sprpesrp TdspTepphTdsTioars pTdspT yhidieiTarsepiiiseT ehTpes eopTidiTapresro eopTnpo opTyripedT

 edprTdspTe ityrpiTaidepiiphTnuTdspTt ripidTitsn tTosoa eipiTrpiytdieiTersoTdspTioarsaprTapresro eopTseTdspTptdpre tT

 yhidsrsiTiehyidri tTapresro eopaT spT yhidsrisT esatphipTseToprd ieTipodsriTrptyirpiTdspoTdsTiapoi tilpTieTdsiiTipodsr T

 iTdsiiTiiToseiihprphTsepTseTdspTioasrd edTdsstiTdsTr iipTdspTpeeioipeouTseTdspirTiehyidri tTapresro eopaT siiTiiT osip phT

nuT ioars ieiTdspT  yhidsrisT o a nitidipiT ieT nsdsT dspT  ooyr ouT seT pidio dieiT asdpedi tT rii iT  ehT rphyoieiT dspo T ieT

 hhidiseTdsTr iiieiTdspTty tiduTseTat eeieiThpoiiiseiTesrTdspT yhidTarsopiiT ehThiios prieiT ehTihpedieuieiTprrsriT ehT

eie eoi tT er yhT aT  eT  hhidiseT dsT dspTopdsshiT esttsaphT nuTo e ipopedT ieTo e iieiT idiT arseidi T dspT arsepiiise tT  ehT

ioipedieioTosoapdpeopTseTdspTiapoi tilphT yhidsrTosedrinydpiTdsT osip ieiT Tesdiop ntpTioars popedTieTdspTapresro eopT

seTposesoioTyeidiT ehTarsdpodieiTdspTriisdiTseTdssipThp tieiTieTo aid tTo r pdiT T ehTdsrsyisTieorp iieiTdspT yhidsrsiT

 esatphipTseTsiiTotipedsiT odi iduT ehTyiieiT ds dT esatphipT dsTpes eopTsiiT nitiduT dsThpdpodTo dpri tThiidsrdiseiT ehT

er yhT  T asiosT o eT osedrinydpT dsT ioars ieiT dspT ty tiduT seT dspT  yhidieiT arsopiiT  ehT dsyiT dspT ty tiduT seT dspT eie eoi tT

id dpopediT TasiosT siiTiiTptapodphTdsTs  pT Tasiidi pTioa odTseTdspThpoiiiseiTo hpTnuTie pidsriTa  

2-cipithtsfif ehT 
2-1-ypspotTiiepfi r e eR  

cipihee tfotTpi tifipitpspotTii: spTioasrd eopTseTdspTrpip rosTidpoiTersoTdspTioasrd eopTseTidiT  ri ntpi TdsrsyisT

asiosTdspTiyntpodTseTdspT yhidsrsiTiehyidri tTiapoi til diseTaittTnpTsiistiisdph T iTidTiiTsepTseTdspToshpreTdrpehiTieTdspT

eipthTseT yhidieiTds dTiiTnpieiTesoyiphTseTieTtiisdTseTdspTosedieysyiTos eipiTaidepiiphTnuTdspT yhidieiTarsepiiiseT T iT T
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rpiytdTseThp ptsaopediTieTdspTnyiiepiiTpe irseopedT TasiosTos r odprilpTdspTitsn tTposesouT ehTsapeepiiTdsTitsn tT

o r pdi TasiosTrptyirpiTdspTepphTdsThp ptsaT yhidieiTsapr diseiTieT To eeprToseiiidpedTaidsTdspTos eipiTd  ieiTat opT

isTds dT yhidsriTnposopTosrpT esatphip ntpaTeehTptapripeopTieTdspTe dyrpTseTdspTasr TseTdspT yhidTotipedisT odi iduT

 ehTeyhidsriT rpTptapodphT dsTat uT eTpeepodi pTrstpT ieT hhieiTorphinitiduT ehT iedpiriduT dsT dspTeie eoi tTid dpopediTnuT

ptarpiiieiTdspirToseopreTaTrsrTsiiTepydr tT ehTdposeio tTsaieiseT ist diseiT ehTo dpri tThiidsrdiseiTds dTaittTosedrinydpT

dsTorp dieiT TipeipTseTrp iiyr eopT ehToseeihpeopT oseiTid  pssthpriTieTn e i TasiosTaittTs  pT Tasiidi pTioa odTseT

dspThpoiiiseiTo hpTnuTie pidsriT ehTtp hTdsTdspirTeyehiTnpieiTie pidphTosrrpodtuT.  

2-2 ypspotTii et eepe:T T rpiytdT nypT dsT dspT osoatptidipiT  ehT hp ptsaopediT ds dT dspT nyiiepiiT pe irseopedT s iT

aidepiiphTrpopedtu Tyeoprd ieduTs iTieorp iphT ehTdspTrii iTe oieiTosoa eipiTs  pTriipeTaT spTiarp hTseTer yhT tisTtphT

dsT iitp hieiTeie eoi tTid dpopedi T iuoopdruTseTieesro dise TieT hhidiseTdsTdspThpdprisr diseT ehTeie eoi tTostt aipTseT

o euTo tsrTosoa eipiTasrthaihp TasiosTtphTdsTdspTitsn tTeie eoi tToriiii T ttTseTdsiiTr iiphTo euTtypidiseiT nsydTdspT

dr eia rpeouT ehTorphinitiduTseT dspT eie eoi tT id dpopediTarpa rphTnuTptdpre tT yhidsriT  T oseiihprieiT ds dT dspT yhidieiT

arsopiiTiiTsepTseTdspTo ieTrpeprpeopiTds dT rpTrptiphTyaseTdsTpes eopTyiprisToseeihpeopTieTdssipTid dpopediTaT sprpTs iT

nposopT eTyripedTepphTesrTdspT yhidsrTdsThp ptsaTsiiTasr Topos eiioiT ehTieorp ipTsiiTptapripeopT ehT esatphipTseT

siiTotipedisT odi idipiT T ehT yhidieiTdspTeie eoi tTid dpopediTdsrsyisTiapoi tilphT ehTarsepiiise tT yhidsriTosedrinydpiT

 eTrphyoieiTo eiayt diseT ehTer yhTieTdspTeie eoi tTid dpopediT T ehTn iphTseTdspT ns p TdspTrpip rosprTnptip piTds dT

dspTrpip rosTarsntpoTo eTnpTesroyt dphTdsrsyisTdspTesttsaieiTo ieTtypidiseTT:i“c i iofiptfptfir psifipiiehyidri tT

iapoi til diseTseTdspTptdpre tT yhidsrT eepodTie pidsrisThpoiiiseiT”?  

2-3 ypspotTii ehpTfhspsi:h iphTseT dspTe dyrpTseT dspTrpip rosTarsntpoT ehT idiT ioasrd eopT aT spTrpip rosTipepr ttuT

ipp iT dsT siistiisdT dspT ioasrd eopT seT dspT rstpT at uphT nuT dspT iehyidri tT iapoi til diseT seT dspT ptdpre tT  yhidsrT ieT

ieetypeoieiT e pidsrThpoiiiseiT T ehTdspTrpip rosT ioiTdsTars ihpT eTiedpttpody tTer opasr TseTdspToseopadTseTiehyidri tT

iapoi til diseTesrTdspTptdpre tT yhidsrT ehTidiTioasrd eop TieT hhidiseTdsT aars ospiTdsTop iyrieiTid T iTapttT iT esaieiT

dspTptdpedTseTdspTioa odTseTdspTptpopediTseTiehyidri tTiapoi til diseTesrTdspT yhidsr TersoTarsepiiise tTptapripeopT ehT

 esatphip TieTiyaasrdieiT e pidsrThpoiiiseiTnuThpdpodieiTprrsriT ehTittpi tT odiseiaTryrdsprosrp TdspTrpip rosT ioiTdsT

op iyrpTie pidsrThpoiiiseiT ehTyehprid ehTssaTdspT yhidsrniTiehyidri tTiapoi til diseTosedrinydpiTdsTiyihieiTie pidsriT

dsa rhiTo  ieiTisyehThpoiiiseiT ehTie pidieiTdspirTosepuTosrrpodtuTn iphTseTdspTieesro diseTieotyhphTieTdspirTrpasrdiT  

2-4 ypspotTiiiRe fipshs:T srsyisT dspT typidiseT ds dTa iT  hhrpiiphT ieT dspT rpip rosT arsntpo T dspT oyrrpedT rpip rosT

hpapehiTseTdspTesttsaieiTsuasdspiii:TiT sprpTiiT Tid diidio ttuTiiieieio edTpeepodTseTdspTiehyidri tTiapoi til diseTseTdspT

ptdpre tT yhidsrTseTie pidsrisThpoiiisei”a  

2-5 ypspotTiiT eeithfRiotrisoeeepiT : spT rpip rosTosooyeiduToseiiidiTseT ttTari  dpTosooproi tTn e iTassipT

is rpiT  rpTtiidphT seT dspT  r tT edso Tktos eip TasiosT eyonprT  3T n e iT aT hcT  it oioT n e iTaprpT ptotyhphT ersoT dspT

rpip rosTosooyeiduT ehThhTosooproi tTn e iTaprpT aars ph T ehTdsrppTn e iTaprpTossipeTersoTdspoT iT Ti oatpTesrT

dspTrpip ros ThyrieiTdspTaprishTseTdiopTptdpehieiTnpdappeTbhihiT-ThihhTb spTrp iseTesrTosssiieiTdsiiTipodsrTiiTds dTidTiiT

sepT seT  spT osidT dr hphT eie eoi tT ipodsriT esrT idso iT  eT  hhidiseT dsT idiT ioasrd eopT  dT iiT  T o tsrT at uprT ieT dspT  r tiT

posesou T iTidTiiToseiihprphTdspTn o nsepTseTdspTposesouT ehTidiTo ieThri pr T iTidTarpipr piTosepuT ehTe oitid dpiTidiT

oiroyt diseT ehThp ptsaopeda  

i2-6 seofhoeiotrifpee toeie itrothpsi: spTrpip rosTnsyeh ripiT rpTrparpipedphTnuTari  dpTosooproi tTn e iTassipT

is rpiT rpTtiidphTseTdspT r tTedso Tktos eipT ehTassipTh d TiiTosoatpdpThyrieiTdspTrpip rosTaprishTptdpehiei  fromT

(ahihi-hihhTb  

2-7 Statistical iepfi rsi otri et etoes:T eT srhprT dsT  osip pT dspT rpip rosT sntpodi piT  ehT rp osT dspT rpiytdiT seT dspT

rpip rosTi oatp TdspTesttsaieiTa iT hsadph:TreT iorsisedTreeiopT (Excel) ieTosttpodieiT ehT e tulieiTh d T ehTdpidieiT

suasdspipia  

3- icipispT trif ehT  
3-1 cipi T tTpefi ti htrisfthoei sepThoehcofh ti ti fipi ptfpttoeioirhf t sprpT  rpToytdiatpT ipaiTseT dspT oseopadTseT

iehyidri tTiapoi til diseT T ehT Dodgson et al ( hihiT: 111 Tiehio dpTds dT:neditTdspeTT" aap r eopTersoTrsroiTktapripeopT

ds dT otyirpTidT spT yhidsrTersoThyrieiTar odiopTi opTdspTtsnTieTiehyidruTicprd ieT”T,asitpT Baatwah et al, 2021:206 TippT

 sTdspTptdpedT ds dTasiipiiiseT spT yhidsrTrsrTia opTapdidiseTersoT esatphipT ehTi ittT spTarsopiiT ds dTke ntpTsioT

ersoTapresro eopTar odio tTeyhidieiTrsrpiieTeee iriTieTipodsrTiehyidri tT" spieTT",asitpTspT epaTsioT and Chandra, 

2022:49TArdillah T iT"dspTptdpedTseTeyhidsrniT esatphipTtidsTptapripeopT ehTi ittTsapr dise tT ehTphyo dise t TtsiosT

 eorp ipTersoTniiT nitiduTseThiios pruThiidsrdiseiT spTpiipeopTieTmiidiTrie eopa  

 ospri  ti fipi oe sphi hfi Toti epi sohri fiofi fipi oirhf tisi htrisfthoei sepThoehcofh ti epotsi fiofi cipi epts ti  i i

eptt tesi fihsi fossi iosi ht-irpefii st  eprepi hi pteptfhspi otri sThptfhthTi ptepthptTpi hti fipi thpersi  ti fipi oirhfhtei

et Tpssihihtiorrhfh tif iioshteiT eetpiptshspist  eprepihtioisepThthTioTfhshfRi tispTf thi ihTiiptoeepsiiheif i

itrptsfotrie tpietpThspeRiotriet oreRifipitofitpi tiihsiTehptfsiioTfhshfRiotrifiphtiTiotoTfpthsfhTs.iciptpt tphi

fipioirhf tisihtrisfthoeisepThoehcofh tihtioisepThthTioTfhshfRiehspsifipioirhf tiptfptshspiptepthptTpiotrist  eprepi

htioisepThthTioTfhshfRia  
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3-2 cipihee tfotTpi tihtrisfthoeisepThoehcofh tit tifipiptfpttoeioirhf ti: ehyidri tTiapoi til diseTiiToseiihprphTsepT

seT dspTo ieTop eiTseThp ptsaieiT dspT  yhidieiTarsepiiiseTi , iT idT sptaiT ieT e oieiT dspT os eipiT  ehThp ptsaopediT ds dT

sooyrTieTdspTnyiiepiiTpe irseopedT ehTdspTrpiyt dsruTpe irseopedTrpt dphTdsTdspTarsepiiiseaT dTiiT tisTsepTseTdspTosidT

arsoiepedTpedr eopiTdsTosedieyiduTesrTosoa eipiTieTdspT yhidieiTo r pdTieTtiisdTseTdspTieorp iieiTosoapdidiseTa  T(Zhang 

et al.,2017:23) T spT hsadiseTnuT yhidTeiroiTseTdspTiehyidri tTiapoi til diseTidr dpiuTieTdspT yhidTipr iopiTo r pdTaittT

osedrinydpTdsT eTrphyoieiTsrTtioidieiTrii iTieTdspT yhidTnyiiepiiTpe irseopedTseTdspTsepTs ehT T ehTseTdspTsdsprTs ehT

eesdsprTasiedTiiTds dT hsadieiTdspTiehyidri tTiapoi til diseTidr dpiuTnuT yhidTeiroiTaittTtp hTdsTpes eoieiTdr eia rpeouT

 ehThiiotsiyrpTieTeie eoi tTid dpopediT TasiosTaittTrphyopTdspTaspesopeseTseTieesro diseTiuoopdruaTeiT Trpiytd TdspT

hpo ehTersoT yhidTotipediTesrTiapoi tilphT yhidTipr iopiTaittTieorp ip TasiosTaittTsptaTieThp ptsaieiTeie eoi tTo r pdiT

 ehT rphyoieiT dspT oriipiT e oieiT osoa eipiTT a spT  yhidsrT siT iehyidri tT iapoi til diseT  tisT osedrinydpiT dsT rphyoieiT

 ep id ntpT yhidTrii i,T TrpiytdTrsrTp iuTihpedieio diseTseTdspT yhidsrTeehTsiiT aarpoi diseTseTdspTidpoiTds dTnpapehiTseT

 spT rytieiTdprise tT n iphT sTsiiT arsepiiise tT  esatphipT  otyirphTersoTar odio tT ptapripeop T  ehT dsiiT arsepiiise tT

 esatphipTaittTpe ntpTsioTdsTniios pruTseTeyeh oped tThiidsrdiseiT ehToiid  piThuTtiidiTrie eoi t T ehTdsyiTrphyopT

dssipTrii iTTb Alareeni, 2018: 15) 

3-3 cipie fhspsifiofieprif ifipirpeotrit tifipioirhf tif isepThoehcpihtihtrisftR  

(Butar-Butar & Indarto, 2018) Tiehio dphT ds dT dsprpT  rpT dsrppT o ieT osdi piT ds dT osedrinydphT dsT dspT  yhidsrsiT

iapoi til diseT :T  ehyidri ttuT  T dspT eiridTosdi pT iiT dspT ieorp iieiT ioasrd eopT seT iehyidri tT iapoi til diseT  oseiTo tsrT

 yhidTeiroiT TasiosTpes eopiT dspirT nitiduTdsTosoapdpTieTitsn tTo r pdiTaThuTars ihieiTsiis-ty tiduTipr iopiTds dT rpT

hieeioytdT esrT sdsprT  yhidT eiroiT dsT ars ihpT  T dspT iposehT osdi pT iiT dspT ostt aipT seT  T eyonprT seT o tsrT iedpre dise tT

osoa eipi T  ehT dspT hpotiepT ieT oseeihpeopT ieToponpriT seT dspT  yhidieiT arsepiiiseT nuTdspT eie eoi tT osooyeidu T  iT  T

rpiytdT seT dspirT ie nitiduT dsThpdpodTo eiayt diseT  ehT er yhT ieT  T dioptuTo eeprT  TasiosTarsoadphTo euT yhidT eiroiT dsT

iapoi tilpT ieTsrhprT dsT r iipT dspTty tiduTseT dspT  yhidieiTarsopiiT  ehT pes eopT dspirT  nitiduT dsThpdpodT er yhT ieT eie eoi tT

id dpopedi T  ehT eie ttuT  spT dsirhT osdi pT esoyipiT seT dspT ioasrd eopT seT iapoi til dise T  iT dspT iapoi tilphT  yhidsrT iiT

oseiihprphT eTiehyidri tTptaprdTassTiiTosrpTosooiddphTdsT aatuieiTarsepiiise tTid eh rhiT ehTars ihpiTsiis-ty tiduT

 yhidphTh d aT eT hhidise T yhidsriTrptuTseTaprise tTtyhiopedT ehT iipiioped T iTdspTosrpTdspT yhidsrTiiT eTiehyidri tT

expert T,dspTirp dprTsiiT nitiduTdsTiiiypTosrrpodTtyhiopediT TasiosTtp hiTdsTioars ieiTdspTty tiduTseTdspT yhidTarsopiiT ehT

 iipiiieiTasdpedi tTrii i T ehTdsyiTrphyoieiTdspTioa odTseTptasiyrpTdsTrii iTnuTid  pssthpri(hyd rT-T Butar & Indarto , 

2018:4) 

eiToseeirophTnuTdspT studyTbKharuddin et al., 2020)TNidal T sprpT rpTip pr tTe odsriTds dTs  pTtphTdsTdspThpo ehTesrTdspT

 yhidsrTdsTiapoi tilpTieT industry T,e optuTposesoioTos eipiT ehThp ptsaopediTieTdspTosoatptTnyiiepiiTpe irseopedT dT

dspTitsn tT ehTtso tTtp pti TieT hhidiseTdsTitsn tTsapeepiiT ehTdspTieorp iieiTiedpeiiduTseTosoapdidiseTnpdappeTo tsrT

osoa eipiaT  siiT osdi pT iiT oseiihprphT sepT seT dspT ioasrd edT osdi piT ds dT siistiisdT dspT ioasrd eopT seT dspT  yhidsrsiT

iehyidri tTiapoi til diseTieTsrhprTdsT ppaTa opTaidsT spThp ptsaopediTieTdspTosoatptT ehToseid edtuTos eiieiTasr T

pe irseopedTosedrinydpT dsTo  ieiT yhidieiT TarsepiiiseT ds dT ppaiTa opTaidsT idiT diopiT ehTiiieieio edtuTrphyopiT dspT

iep id ntpTrii iaT srps pr TdspTieorp iieiTeyonprTseToi itTo ipiT ehTt aiyidiTiiToseiihprphaaaTcrioie tT odiseiT i ieidT

oponpriTseTdspTarsepiiiseT rpT oseiTdspTo ieTrp iseiTds dTtphTdsTdspThpo ehTesrT yhidsrTiapoi til dise T iT TrpiytdTseT

dspToponpriT sT e ityrpT dsThiiotsipT dspT drypT ieesro diseTosed iephT ieT dspT eie eoi tT rpasrdi TasiosTaittT o yipT eie eoi tT

h o ipT dsT id  pssthpriT assT rptuT seT dsiiT  yhidphT ieesro diseT ieT dspirT hpoiiiseiT (Kharuddin et al., 2020:2) (Nidal 

,2020:69)T 

3-4 peet oTipsif ieposithteiutrisfthoeisepThoehcofh t  s tioirhf ts 

1- eotspfi siotpi oeet oTii : siiT  aars osT iiT oseiihprphT sepT seT dspTosidT aihptuT yiphT  aars ospiT ieT hpdproieieiT

iehyidri tT specialization. T spT  yhidsrTassT s iT  T t ripTo r pdT is rpT ieT  T iapoieioT ipodsrT iiT oseiihprphT  eT iehyidri tT

iapoi tiidTieTds dT sector (Kommunuri, 2013:4). Also T,dspT yhidsrTassTosedrstiT Tt ripTo r pdTis rpTieT TiapoieioTipodsrT

s iT dspTsiispidT tp ptTseT  esatphipT ehTptapripeopT ieT ds dT ipodsrTnuTsaeieiT dspT t ripidTo r pdT is rpT ieT ds dT ipodsr T

asiosT ii piT sioT  T osoapdidi pT  h  ed ip T isT ds dT spT s iT  Tosdi paT edrseiT  hsadiseT seT epaT  yhidT dposeitypiTaidsT

ptapodphT npepeidiT  ehT ioars phT  yhidT ty tiduaT  siiT  aars osT iiT o toyt dphT oosrhieiT dsT dspT esttsaieiT equation: 

(Omidfar & Moradi, 2015: 401) 

  r pdTis rpTseT yhidsriT Tis rpT  r pdT odi iduTesrT yhidsriT siei sd tTo r pdTis rpTseT yhidsri  id ee  eTdspTi opT

 odi idu-    

2- Section share entrance: This entrance is based on the various factors that the quantity serves. Therefore, the 

certified preparer is considered a specialized manufacturer in a specific sector if he achieves the highest revenues in it, 

and the specialist is considered a specialized manufacturer and expert in a specific sector if he obtains a percentage of 

the revenues, as there is no investment in resources even if he does not have a large market share in this drink, and the 

donor has a large market share in this liquid and can measure the development of this entrance through the following: 

Neal & Riley, 2004: 170). The World Bank's share of secretaries = auditors' portfolio share in a specific activity / total 

shares of the recruitment department manager in all activities. 
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3- Oral market share approach: Researchers Neal & Riley propose entering the market hour for scouting, which 

allows those who excel on a small day and are competitive, provided that the market hour is for the high-volume ones 

that night. Conversely, those who lag behind are allowed until the next day, provided that this large percentage does 

not constitute a significant portion of the differentiating portfolio. Market share entry is measured as follows: (Neal & 

Riley, 2004: 170) 

Market share of regulators = Market share percentage × Distribution share 

- Measure of auditor or firm advertising: An audit firm or auditor is considered a specialist in a specific sector if it is 

advertised on the website. Specialists oversee audit services in that sector, while they are not considered specialists 

tomorrow and have not advertised. Despite the existence of many different industry standards for specialized criteria, 

research studies have not yet begun to arrive at a generally accepted measure of specialization (Al-Nasrawi, 2023: 44). 

Based on this, as mentioned in the previous presentation, the course's industrial specialization continues to rely 

fully and deeply on its field of specialization, including monitoring and studying everything related to this field. 

This enables supervisors to build a structure of specialized skills and knowledge of specific demand, which is 

evident from other notaries' inability to provide high-quality self-service to those with accumulated experience 

waiting for clients. This has increased the ability to begin detecting material misstatements and irregularities in 

financial statements, in addition to improving the ability to assess potential risks. 

4. Investor Decisions and Approaches to Their Measurement 
4-1 The Concept of Investor Decisions: Investment decisions are among the most prominent decisions made by 

management in a company. Investment decisions involve investing funds in available investment projects to achieve 

the expected return, with significant risks of not obtaining this return or possibly losing the entire invested funds. 

Therefore, these decisions require conducting a feasibility study of the available investment projects to avoid making 

incorrect, suboptimal decisions that could lead to negative consequences for the company. (Nurlela et al., 2019: 448) 

Mumtaz et al. (2018: 3) defined it as "the process of selecting the best investment alternative from among the available 

alternatives. Good decisions are usually based on comprehensive information about the investment that investors 

gather from various sources, such as financial statements and the internet." Al-Marr (2022: 472) defined it as 

"investing available funds in an investment project to obtain an expected return, where there is a potential risk of not 

obtaining this return or of losing it." Dawood (2023: 75) views it as "a choice between available investment 

alternatives." And the possible and multiple ones based on economic foundations and standards in addition to 

environmental standards in order to work towards achieving the investment incentive by having investors receive 

messages disclosing the economic and environmental performance of the units. From the above, it can be said that 

investor decisions represent "the process of comparing multiple available investment alternatives and selecting the 

optimal alternative from among those alternatives in terms of returns, while avoiding the risks and losses associated 

with it as much as possible." 

4-2 The Importance of Investment Decisions 

The importance of investment decisions is represented by the following: (Musdalifah Azis, 2020, and Sayyedhom and 

Ahmed, 2018: 53) 

(1) The investment decision is one of the most important, riskiest, and most significant financial decisions in the life of 

a company and project, due to the large sums of money that the company risks in order to obtain future cash flows. 

(2) The investment decision results in a set of expected returns based on changes in the level of activity and the state 

of the market and economy. 

(3) The ability to make sound investment decisions provides information related to the future returns of an investment. 

(4) Long-term investment is the sole driver and maintainer of the company's existence. 

(5) The investment decision is considered a decision that mortgages the company in the medium and long term and is 

difficult to reverse. 

(6) The process requires Investments represent large and significant sums of money compared to the company's or 

project's assets. 

The investment decision is one of the most important and difficult decisions made by management in a company, as it 

aims to determine the size of the investment and impacts the company's survival, continuity, and growth. These 

decisions are extremely important due to the large sums spent on the investment. Regardless of the size of the 

decisions, the investment decision is the most sensitive to its importance, and it is essential that it be sound. 

4-3 Steps for Making Investment Decisions 

Mashhadani & Al-Fatlawi (2021: 161-Al) explained that there are several steps followed to make investment 

decisions: 

1. Determine the primary objective of the investment. 

2. Gather information that assists in decision-making. 

3. Identify the factors through which the basic factors that control the decision-making process can be identified. 
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4. Evaluate the expected returns from available investment alternatives. 

5. Select the investment alternative that best suits the objectives. 

4-4 Approaches to Measuring Investor Decisions: There are several measures for investment decisions, which we 

will explain below: 

1. Current assets per total Assets 

Current assets are current assets in the balance sheet accounts, representing the value of all assets that are converted 

into cash within a single fiscal year. Current assets include cash and cash equivalents, accounts receivable, inventory, 

marketable securities, prepaid expenses, and other liquid assets that can be easily converted into cash. Current assets 

include: cash on hand (treasury), notes receivable, debtors, securities, and inventory. Total assets are the economic 

resources allocated for project purposes during a specific accounting unit. They are aggregates of services expected to 

be obtained in the future and include both current and fixed assets (Efni, 2017:30). 

2. Market Value (Annual Price Average) over Book Value 

Market value is defined as the equilibrium value between supply and demand, or the price of shares traded on a stock 

market determined by sellers when trading shares. The method of calculating market value is the market price of a 

common share divided by the number of shares issued. A company's value is estimated based on the market price of 

its shares. (Al-Ardi, 2013: 192). Book value is determined through the company's accounting records, measuring the 

historical value of the portion of the company's investments financed with equity capital (Al-Ardi, 2013: 191). 

3. The Value of Traded Shares to Total Share Value Ratio 

This metric is considered one of the most common measures for measuring investor decisions, as it is based on the 

value of traded shares for each company during the year. This is because investors' economic decisions involve 

buying, selling, or holding shares, all of which are reflected in the value of traded shares. Banks will be measured and 

ranked based on the value of traded shares during the year relative to their total share value, according to the equation 

below: (Maji, 2019: 435). 

Measurement of investor decisions = Amount of traded shares (million dinars) / Value of shares (million dinars) 

If the result of the previous equation is positive, it indicates investor interest in this bank among the banks in the 

research sample. This means that the aforementioned bank has received greater investor interest than the other banks, 

as they have taken Qara 

6- Section Three: The Practical Aspect 
First: An Overview of the Iraq Stock Exchange and Measuring the Level of Professional Specialization of 

External Auditors of Banks (Research Sample) 

1- Establishing the Iraq Stock Exchange 

The Iraq Stock Exchange is considered an emerging financial market, playing a vital and important role in the process 

of economic development and growth in Iraq. In 1987, interest in the role of the private sector increased, as it 

contributed to building and developing the country's economic sector. Therefore, the need arose to establish a financial 

market for the trading of company shares. The Baghdad Stock Exchange was established pursuant to Law No. 24 of 

1991. At that time, it was a government market with a non-profit status. From 1992 to 2003, the market was 

administered by the Iraqi Ministry of Finance. The market was closed in 2003 by a decision of its Board of Directors. 

When the market reopened in 2004, it included only 15 companies, but over time, the number of companies increased 

to nearly 100. A total of 113 private and mixed joint-stock companies from various sectors were listed on the market. 

After 2003, the market was issued. 

Table (1) An overview of the banks in the research samplei

 

Second: Measuring the Level of Industrial Specialization among Audit Firms and Companies Auditing Banks 

(Research Sample) 

The level of industrial specialization of audit firms and companies that audited banks (research sample) was measured 

using the weighted market share metric, taking into account all private joint-stock companies listed on the Iraq Stock 
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Exchange that were audited by these firms and audit firms during the research period (2020-2022). The weighted 

market share is calculated by multiplying the market share percentage by the portfolio share percentage for these firms 

and companies. This requires measuring the market share and its cut-off point, as well as measuring the portfolio share 

and its cut-off point for the audit firms and companies that audited the banks in the research sample, by applying the 

equations according to the following steps: (Al-Ghanimi, 2022: 100) 

1- Bank of Baghdad 

Table (2) Level of Industrial Specialization of Audit Firms and Companies That Audited Bank of Baghdad 

According to Weighted Market Share for the Period (2020-2022) 
c  otsitoep  ofpi  ti

psfoeehsieptf 

ehsfhteirofp noehfoeiofihtT te tofh t noehfoeihti2p22 cipi

eotspf 

c  oeiror 1992 hii  100,000,000 h0i iii iii iii rpiyt r 

h  ishtpssi oR 1999 hii  600,000,000 3ii iii iii iii rpiyt r 

3 pe-eots it  2005 hii2 55,000,000,000 h0i iii iii iii rpiyt r 

spT tr:ieposithteifipiepspei tihtrisfthoeisepThoehcofh tioe teioirhfhtei tthTpsiotriT eeothpsioirhfhteieotssi

(tpspotTiisoeeep)  

iehyidri tTiapoi til diseTseTdspT yhidieiTseeiopiT ehTosoa eipiTds dT yhidphTdspTn e iTbrpip rosTi oatp(Ta iTop iyrphT

nuTyiieiTdspTapiisdphTo r pdTis rpTio tp Td  ieiTiedsT oosyedT ttTari  dpTtsied-idso Tosoa eipiTtiidphTseTdspT r tTedso T

ktos eipTds dTaprpT yhidphTnuTdspipTseeiopiT ehT yhidieiTosoa eipiThyrieiTdspTrpip rosTaprishTptdpehieiTersoTbhihi-

hihhTT aT b spTapiisdphTo r pdTis rpT iiTo toyt dphTnuToytdiatuieiT dspTo r pdTis rpTaproped ipTnuT dspTasrdestisTis rpT

aproped ipTesrTdssipTseeiopiT ehTosoa eipiaT siiTrptyirpiTop iyrieiTdspTo r pdTis rpT ehTidiToyd-seeTasied T iTapttT iT

op iyrieiTdspTasrdestisTis rpT ehTidiToyd-seeTasiedTesrTdspT yhidieiTseeiopiT ehTosoa eipiTds dT yhidphTdspTn e iTieTdspT

rpip rosTi oatpT TnuT aatuieiTdspTpty diseiT oosrhieiTdsTdspTesttsaieiTidpaiT: (Al-Ghanimi, 2022: 100)  

1-i otsi ti oeiror  

coeepi)2(icipiepspei tihtrisfthoeisepThoehcofh ti tifipioirhfhtei tthTpsiotriT eeothpsifiofioirhfprifipi otsi ti

 oeirorioTT trhteif ifipi pheifprieotspfisiotpit tifipiepth ritt ei)2p2pi-i2p22)  

 

i.s itTp:iltpeotprieRifipitpspotTiptieospri tifipieots sithtotThoeitpe tfswww.isx-iq.net 

 dT iiT asrdsT esdieiT ds dT dspT pty diseiT ieT eaapehitT cT  ehT hT aprpT rptiphT yaseT dsT op iyrpT dspT tp ptT seT iehyidri tT

iapoi til diseT ieT yhidT seeiopiaT  spT   typiT seT dspT d ntpT  ns pT issaT dspT op iyrpopedT seT dspT tp ptT seT iehyidri tT

iapoi til diseTseT yhidTseeiopiT ehTosoa eipiTds dT yhidphTdspTh e TseTh ish hTn iphTseTdspTapiisdphTo r pdTis rpT

pty diseThyrieiTdspTiapoieiphTrpip rosTaprishTersoTbhihi-hihhTab dTo eTnpTesdphT oosrhieiTdsTdspTd ntpT ns pTds dTdsprpT

iiT  T hiia riduT npdappeT dspT tp ptiT seT iehyidri tT iapoi til diseT ieT  yhidT seeiopiT  ehT osoa eipiT hyrieiT dspT aprishT ersoT

(hihi-hihhT,b iTdspTsiispidTtp ptTseTiehyidri tTiapoi til diseT aap rphTieTbe  hTr isihTreeiopT ehTr rt hTet-e to eT

csoa eu(TesrTdspTup rThihhT dT Tr dpTseTiai ohT eTosedr id TdspTtsapidTtp ptTseTiehyidri tTiapoi til diseTa iTrposrhphT dT

(e  hTr isihT  ehT iys irT etT h sr eiT seeiopi(T ieT hihc T  dT 0.0178 T a siiT o eT npT ptat iephT nuT dspT hieeprpeopT ieT dspT

eyonprTseTn e iT yhidphTnuT yhidTseeiopiT ehTosoa eipiThyrieiTdspTiapoieiphTrpip rosTaprisha  

 

 

 

 

 

http://www.isx-iq.net/
http://www.isx-iq.net/


QJAE,  Volume 27, Special issue (2025)                                                                           

124  

 

2-kietin eeptThoei ots 

foeep(3)icipiepspei tihtrisfthoeisepThoehcofh ti tifipioirhfhtei tthTpsiotriT eeothpsifiofioirhfprikieti

n eeptThoei otsioTT trhteif ifipi pheifprieotspfisiotpit tifipiepth ritt ei)2p1C-2p22)  

 

Source: Prepared by the researcher based on the bank's financial reports www.isx-iq.net 

From the table above, it can be noted that there is a disparity between the levels of industrial specialization among 

audit firms and companies during the period (2020-2022). The highest level of industrial specialization was found at 

Saad Rashid Office and Farqad Al-Salman Company in 2022, at 0.0462. Conversely, the lowest level of industrial 

specialization was found at Adel Al-Hasoum Company and Saad Rashid Office in 2020, at 0.0243. This difference 

between the two can be explained by the difference in the number of banks audited by audit firms and companies 

during the specified research period. 

3- Al-Mansour Bank 

Table (4) Level of Industrial Specialization of Audit Firms and Companies That Audited Al-Mansour Bank 

According to Weighted Market Share for the Period (2020-2022) 
Rpot  oepi  ti fipi

oirhfi  tthTpi

 tiT eeotR 

 i i oirhfpri

fipieots 

eotspfi

siotp 

eotspfi

siotpi

fitpsi er 

 oeepfi

siotp 

l tft eh i

siotpi

fitpsi er 

 pheifpri

eotspfi

siotp 

 pheifpri

eotspfi

siotpi

nif-ftt  

tofp 

sepThoehcofh t 

lt tpssh toe 

oTT trhteif  

cipisiotp 

eotspf 

ehspeR 

epspe 

sepThoehcofh t 

lt tpssh toe 

s ti oirhfi

 tthTpsi otri

T eeothps 

  fps 

2p2p  T osoa eu 
n iin m lpo 

iaco0 0.022 c iii 0.111 0.1667 0.0025 0.1642 
 

0.0838 e pr ip 

seeiop  dsT

ioars p et-

er hi 

0.012 0.022 0.500 0.111 0.0060 0.0025 0.0035 

2p21 eu hT et-
 yr iisiT

csoa eu 

iai30 0.022 c iii 0.111 0.0366 0.0025 0.0341 0.0828 e pr ip 

n ippnT

m lioT
csoa eu 

iac3  0.022 c iii 0.111 0.1341 0.0025 0.1316 

 

2p22 eu hT et-

 yr iisiT

0.026 0.022 c iii 0.111 0.0260 0.0025 0.0235 0.0624 e pr ip 
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csoa eu 

n ippnT

m lioT

csoa eu 

0.104 0.022 1,000 0.111 0.1039 

 

0.0025 0.1014 

 

It can also be noted, according to the table above, that there is a discrepancy between the levels of industrial 

specialization among audit firms and companies during the period from 2020 to 2022. The highest level of industrial 

specialization was found at Haseeb Kazim Company and Tahseen Al-Ardi Office in 2020, at 0.0838. Conversely, the 

lowest level of industrial specialization was found at Iyad Al-Quraishi and Haseeb Kazim in 2022, at 0.0624. This 

difference between the two can be explained by the difference in the number of banks audited by audit firms and 

companies during the specified research period.  

Third: Measuring Investor Decisions for the Research Sample Banks 

Investor decisions for Iraqi banks listed on the Iraq Stock Exchange were measured during the research period (2019-

2023) based on the value of each company's traded shares during the year. Investors' economic decisions are reflected 

in their purchase, retention, or sale of shares, all of which are reflected in the value of traded shares. Banks will be 

classified and ranked based on the value of traded shares during the year relative to their total share value, as shown in 

the equation below: 

Measuring Investor Decisions = Amount of Traded Shares (million dinars) / Value of Shares (million dinars) 

If the result of the previous equation is positive, this indicates investor interest in this bank among the banks in the 

research sample. This means that the aforementioned bank has received greater investor interest than other banks, as 

investors have made a decision to invest in it more than its competitors. 

1- Bank of Baghdad 

Table (5) Measuring Investor Decisions for the Bank of Baghdad for the period (2020-2022) 
Rpot pe itfi tiftorprisiotpsi)eheeh ti

rhtots)  

siotpisoeipi)eheeh ti

rhtots)  

yofh i tifipitieepti tisiotpsiftorprif ifipif foei

soeipi tisiotps 

2p2p 0..6C.2p 20phppp p.2300p0 

2p21 C1111..p 20phppp p.206C00 

2p22 20610.Cp 20phppp p.1p20.2 

psptoepif foe 0.198715 

Table (5) displays the results of measuring investor decisions for the Bank of Baghdad, which indicate that the bank's 

trading volume to total share value is somewhat volatile, with an average of (0.198715). This indicates that the 

aforementioned bank has received less investor interest than other banks, as investors make more investment decisions 

in it than its competitors. 

-hT Gulf Commercial Bank 

Table (6) Measuring investor decisions for the Gulf Bank for the period (2020-2022) 
Rpot pe itfi tiftorprisiotpsi)eheeh ti

rhtots)  

siotpisoeipi)eheeh ti

rhtots)  

yofh i tifipitieepti tisiotpsiftorprif ifipif foei

soeipi tisiotps 

2p2p 100p.1p 3pphppp p.p1CC30 

2p21 2p12p..p 3pphppp p.pC6pC0 

2p22 212C0.2p 3pphppp p.p6p..1 

psptoepif foe p.p01020 

Table (6) displays the results of measuring investor decisions for Gulf Bank, which indicate that the bank has a 

relatively good ratio of trading volume to the total value of its shares, with an average of (0.051529). This indicates 

that the aforementioned bank has received greater investor interest than other banks, as investors make more 

investment decisions in it than its competitors. 

-3T Al-Mansour Bank 

Table (7) Measuring investor decisions for Al-Mansour Bank for the period (2020-2022) 
Rpot pe itfi tiftorprisiotpsi)eheeh ti

rhtots)  

siotpisoeipi)eheeh ti

rhtots)  

yofh i tifipitieepti tisiotpsiftorprif ifipif foei

soeipi tisiotps 

2p2p 30p3..p 20phppp p.p10C10 

2p21 C060.1p 20phppp p.p2C3pp 

2p22 10.0..p 20phppp p.p1.313 

psptoepif foe 0.020086 

Table (7) displays the results of measuring investor decisions for Mansour Bank, which indicate that the bank's 

turnover ratio to total share value is low, with an average of 0.020086. This indicates that the aforementioned bank has 

received less investor interest than other banks, as investors make more investment decisions in it than its competitors. 
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7- Conclusions and Recommendations 
7-1 Conclusions 

This section highlights the most important conclusions reached by the researcher, both theoretical and practical, as 

follows: 

1. The auditor's industrial specialization is an important means in the field of auditing to enhance the efficiency of 

their professional performance. The auditor's scientific and industrial competence can also help them plan the audit 

process effectively, detect fraud and manipulation, and increase the accuracy of their assessment of audit risks and 

their knowledge of their clients' activities and environment. Specialization can also contribute to supporting the 

application and keeping pace with international auditing standards. 2. The external auditor's industry specialization 

plays an important role in enhancing investor decisions, as it contributes to maintaining confidence in the credibility 

and integrity of financial reports. This is achieved through the auditor's industry knowledge and competence, which 

increases their ability to detect illegal actions in the financial statements. This creates a sense of trust among 

stakeholders, which positively impacts the decisions made by investors. 

3. The applied results of the research showed that the number of auditing firms and companies that audited the 

financial statements of the banks selected in the research sample, whose shares were listed on the Iraq Stock Exchange 

during the research period, showed that most auditing firms and companies tended to specialize in a specific sector 

(the banking sector). 

7-2 Recommendations 

In accordance with the conclusions reached by the researcher in the previous section of the study, she recommends the 

following: 

1. The Iraq Stock Exchange should emphasize and monitor the importance of assigning specialized auditing firms and 

companies to banks and other economic sectors, given their professional competence and ability to detect violations 

and assess the risks of material misstatement and management practices in manipulating earnings. This contributes to 

enhancing disclosure and transparency in financial reports, which in turn enhances corporate performance and 

improves their reputation in the stock market. 

2. Auditing firms and offices in Iraq should coordinate with professional organizations to develop training programs 

for their members and auditing offices, hold specialized workshops, and hold seminars to highlight the importance of 

industrial specialization and its application mechanisms, with the aim of improving the quality of industrial 

performance and increasing confidence in the profession. 3. The necessity of studying the reasons for the poor 

performance of many banks (research sample) and taking the necessary measures to address the challenges and 

develop their performance. 

3-Bank management must improve its plans and strategies and work on finding innovations related to its resources to 

benefit from them greatly in maximizing value, developing its performance and improving its market share. 
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peeptrhti)2)  

1. Market share = Number of audited banks audited by an audit firm / Total number of banks audited by audit firms 

2. Market share cut-off = 1/54 x 1.2 = 0.022 

3. TaPortfolio share = Number of audited banks audited by an audit firm / Total number of companies for all sectors 

4. Portfolio share cut-off = 1/9 = 0.111 

5. Weighted market share = Market share x Portfolio share 

6. Weighted market share cut-off = Market share cut-off x Portfolio share cut-off 

7. Professional specialization ratio based on weighted market share = Weighted market share - Weighted market 

share cut-off 

 

 


