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Abstract:

This research aims to study the role of the circular economy in reducing production costs
and enhancing the sustainable competitive advantage of economic units. The circular
economy is an economic model that focuses on reducing waste and reusing resources in a
sustainable manner< which enhances efficiency and reduces environmental impact.
Regarding the methodology of this research« a quantitative research methodology was used
to achieve the research objectives. The tools included collecting data and production and
financial information for the research sample< "Abu Ghraib Dairy Factory.” The most
prominent conclusions were that implementing circular economy strategies contributes
significantly to reducing operational costs by reducing the use of raw materials and
improving production processes. The research also found that the circular economy
enhances sustainable competitive advantage by improving brand image and increasing
customer satisfaction¢ in addition to opening new markets by offering innovative and

sustainable products.

Keywords: Circular economy« cost reduction< sustainable competitive advantage:

sustainability< waste reduction.
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