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Bay‘ al-Tawarruq: A Study in Light of
Jurisprudential Opinions

Asst. Lect. Azhar Abdul Mohsen Ali
Imam Al-Sadiq University

Abstract
awarruq sale is one of the most prominent contemporary topics in
I Islamic finance due to its direct connection to the need for liquidity
and its adoption by Islamic banks as a financing tool. This type of
sale has sparked considerable juristic debate«given its resemblance to ‘Inah
sale and concerns that it may serve as a loophole to justify usury (riba).

Definition of Tawarruq: It involves purchasing a commodity on deferred
paymentsthen selling it for cash to a third party at a lower price in order to
obtain money. It differs from ‘Inah in that the resale is not to the original
seller. This concept has been notably discussed in Hanbali jurisprudence.

Characteristics of Tawarruq: The buyer sells the commodity to a different
person¢not the original seller<and the main goal is to gain liquidity<not to
benefit from the commodity itself.

Juristic Classification: Scholars differ—some view it as an
independent¢permissible transaction with conditions«while others classify
it as a prohibited form of ‘Inah. Juristic councils differentiate between
individual Tawarruq (permissible with conditions) and organized Tawarruq
(prohibited due to coordination among parties).

Conclusion: The stronger opinion permits individual Tawarruq under strict
conditions«while organized Tawarruq is prohibited due to the suspicion of
usury.
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