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Abstract

This research examines the financial role of oil in Iraq, where petroleum

revenues constitute the primary source of public budget funding in the absence
of effective economic diversification. It explores the theoretical framework
of oil-based finance and rentier economics, and analyzes the historical
development of Iraq’s oil sector in terms of production, reserves, and exports.
The study highlights the impact of oil revenues on the structure of the national
budget, budget deficits, and public debt. A critical section discusses how
financial and administrative corruption undermines the fiscal benefits of oil,
identifying key causes, impacts, and potential mitigation mechanisms. The
research concludes with a set of policy alternatives to reduce oil dependence,
including tax reform, support for the private sector, and investment in
education and productive sectors. Ultimately, it argues that sustainable fiscal
development in Iraq requires institutional and economic reform, backed by

.genuine political will
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