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Abstract

The research aims to reveal the nature of the relationship between the provision for
doubtful debts and capital adequacy of banks research sample and measuring capital
adequacy ratios as approved by the Iragi Central Bank and its ability to cover the risks
have been using the arithmetic mean and standard deviation as tools of statistical
measurement has been conducting a statistical study to prove the hypothesis search for
the presence of correlation between provision for doubtful debts and capital adequacy
where the affected banks significantly losses for doubtful debts and the impact of the
latter on capital adequacy, which calls for the bank management interest in the
performance of banks technically, financially and strategically.

The researcher had reached a set of conclusions Ohmaha if the borrowing company
stumbled, the capital is considered an important element in risk reduction and recovery
of the loan, as well as the bank's inability to determine the size of provisions for
doubtful debts collected leads load the burden of capital losses on non-performing
loans.

We conclude that the analysis of standard capital adequacy according to the rates
approved by the Central Bank of Iraq that banks sample taken to increase the capital
ratio to risky assets and thus demonstrates the high capital adequacy and bank
management followed a policy precautionary and bad debts were attributed to too high
based on the Regulation Guidelines It also demonstrates the conservative policy of the
banks..

It is also important conclusions result of the analysis is a statistical correlation
between provision for doubtful debts and capital adequacy.

Researcher has developed a number of recommendations hopes to serve and help
banks interested in the banking sector to identify and measure the face of the impact of
provision for doubtful debts on capital adequacy.
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(e 8paball AaliyY ) AUl 8 sanaal) ol aldie ) S s Al Cady) LS 4l e Ja Laa 13
Agilialy ddargad Aaban i Copeadll 3y ofy Aled) lalaall (alias) e dls Shal) (g5Sa0 el
gl hlad) deal sl
= ((Jlal ) LS o Lgluans B el ¢ guill lanada S ) Alany) guilial) Lidlia
Correlations: Ll —:Yl

2 sl Leluans 8 @Sl ¢l Ganade Jiiall il o A0l s i€ 13 L e
apaail (T) lia) Jlesind 2 (gsmm) LS dolre Jlaxind &5 cand) die Cajlaall (Jla) () 31S)
228 ()5S 3 il sially Jliaal) yurial) Gm Wadsas pae sl (re (gsie e dysine Bl ABle 35a5
e A0l oda )5Sy Lgsud 5l ATpaal) (T) dad (e ST A gunad)(T) dad il 130 52550 AB))
A LY il aye Sl Lady Al ganl) (T) 2l (re ial Zuguanall (T) dad uilS 131 335000
réad) due Cojleaddl o) yuially JEiead) yuiall oy
Cr8Y iy iVl

O Cpal Capeand JL) Gl S Lehians 3 @8l (pall Gacada o LY dags o
8L Copead leluant b Saall sl (aade Gpasiall g bl ass Je Ju b . 0.593
—i W) Jpaad) A Ce WSy DLl Guly B g

Correlations/ a8l Ciyas

lgluand Al gSdia gt panada | a0 d
Lluaad 3 & g<dia ¢ 933 anada Pearson Correlation 1.000 593
Sig .(2-tailed) . 596
N 3 3
p.d Pearson Correlation 593. 1.000
Sig .(2-tailed) .596 .
N 3 3

sl Ganadias JW) Guly S e avdl adll Ll ¥ @505 G 2 V) Jsaall (e e
525 9.562 S lelrans 3 &l il sl Ganaial dysuaall 2500wl of leliaas 8 oSl
lsaal) 250 Aedl) S
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T-Test [ (b))l Cipaa

One- Sample Statistics

N Mean | Std.Deviation Std.Error
Mean

Leluand 4 & Sdia (500 panada 3 35753115 6516969.95 3762574.4
2.4 3 21.67 25.58 14.77

One- Sample Test

Test Value=0
t | df | Sig.(2- Mean | 95%Confidence
tailed) Difference | Interval
Of the Difference
Lower UPPER

lelsant 8 el Sl (50 panada | 9502 | 2 011 | 35753114.7 | 19564064 | 51942165
e d 1.467 | 2 .280 21.67 -41.88 85.21

Correlations/alxy Cipas

Correlations

N3y Cipuan —: Ll
Owaiall G o8 Bl sas Jsaall B Gase LS

Ak / Lgdand A & gSiia (gt panada | dakgay d
A8 Lgluant 8 & e (G ga3 yaada Pearson Correlation 1.000 997.
Sig .(2-tailed) ) .052
N 3 3
Ny, d Pearson Correlation 997. 1.000
Sig .(2-tailed) .052 .
N 3 3

Ol Ganades Jua) (ol bl Tyl dadl) Tl W) a0l o o35 V) Jgaad) (e e
At saal) A0 Al e J3 2.407 & G gend) 2800 sl G Maiy Copan 3 leluaas 3 ol Sl
O i ll gsina e ADL o e g Lae 2 dpa Aayn5 0.05 AVS (gsie 2ic 4.303 dxlW)
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T-Test [ sy Ciyan
One- Sample Statistics

N Mean | Std.Deviation Std.Error
Mean
Leduant b &l gSda (g3 paada | 3 1714886.7 1234066.75 712488.77
a4 3 184.33 227.66 131.44
One- Sample Test
Test Value=0
t | df | Sig.(2- Mean | 59%Confidence Interval
tailed) Difference | Of the Difference
Lower UPPER
leluand B o gSdia (i gpd gaada | 2407 | 2 138 | 1714886.67 -1350705 | 4780478.4
a.d 1402 | 2 .296 184.33 -381.21 749.88

A Cijae —: GG
O JLal () AUy Lelpaaas 8 & nd) gl anada g L) of ety Y1 Jpanll e
il (o Ciman 45S) Bl aa g o 0.061

Correlations/zHal) < yas
Correlations

Lot 8 ol gdia () 523 panaia g
Leluans 3 & o< ¢ a3 pamada Pearson Correlation 1.000 .061
Sig .(2-tailed) . 961
N 3 3
p Pearson Correlation .061 1.000
Sig .(2-tailed) 961 )
N 3 3

Ciyaaad JLal Guly S Ly leliand 8 oSl gl paadal Japull ol Lls V) il Ll
A sanll A5 Ayl e J3 30372 & sasnall 4800 adll o JaadU Y1 Jsand) 8 daimge LSy gl

Sre) a_v.u..q aya cla _L:LC\JT il g9 plc ‘"s_u_g Jia, 2 :LD; :\A.de 0.05 aay» (S sia M 4.303

s
T-Test [ il Cipaa
One- Sample Statistics
N Mean | Std.Deviation | Std.Error
Mean
Leduand A8 & g ) g3 paada 3 4922666.7 2528406.88 1459776.4
p.u.d 3 107.00 86.12 49.72
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One- Sample Test

Test Value=0
t | df | Sig.(2- Mean | 59%Confidence Interval
tailed) Difference | Of the Difference
Lower UPPER
Lebuand (B dsiia (903 panada | 3372 | 2 .078 | 4922666.67 | -1358244 | 11203578
p..d 2152 | 2 163. 107.00 -106.94 320.94

Correlations/ Aall jLiiud) Cijas

Correlations

Al L) Gipas:lay)
OLS ALl Gy 35S ehians 3 il sl panadie G BLay¥) o Jaadl V) Jsaal) (e
Copsiall G o BlaY) of 61 0.819

Lebuans 8 d g8 ¢ g9 yaadn Pearson Correlation 1.000 .819
Sig .(2-tailed) . .389
N 3 3
p.od Pearson Correlation .819 1.000
Sig .(2-tailed) .389 .
N 3 3

Ciyaad JLall Guly LS Ly Leliand 8 oSl gl paadal oyl adll Lls V) il Ll
e S 256,778 culS Ly gusadll 4500 adll o 2Dl V) Joandl 8 mamse WSy bl L)
O3 Al S5m0 Qi Ay 0.05 ANV siue vie 4.303 Ay A saal) 4500 44

al L] Capeaal Jll Gy 2liSs Lebuand (8 Sl (gl (anadia ( (g5ine

T-Test / Jmﬂu‘ﬂ dJAA.A

One- Sample Statistics

N Mean | Std.Deviation Std.Error
Mean
(o g8dia (g 50 panaia 3 | 10991333 2808654.54 1621577.5
Lgluans
a4 3 196.33 65.58 37.86

318




s il a

One- Sample Test

Test Value=0
t | df | Sig.(2- Mean | 59%Confidence Interval
tailed) Difference | Of the Difference
Lower UPPER
lehast B S i paada | 6778 | 2 021 109913333 | 4014248.7 | 1796418
p.od 5186 | 2 .035 196.33 33.43 359.24

Regression j)aaiy) : Ll

2 ) 8 (Ledaaas 8 il gl Ganaid) Jiiadl a0 @l oS 3 L dd e
—1 b L oo dailn il @A) gl Jaddl laa¥ alasiud a5 (Qlall uly G d) o Juaial

CrB) Cipan —: Yl

Ol Ganada cp Adlaal ANS @b Y Gy @A il Goad lasi) Jsas e Jasdl
) (e S 9.543 Al Aypuaall AEN Al o Cua Jla) () AU e Lduans 8 oK)
35y i 13y (0.352) maad Jaleas 1 s 45535 0.05 A2 (gsiue 2ie 9.28 Aallll dlsaall 4503

copwdiall cp dilanl AV @l L3l

Regression/ ¢ il < paa
Variables Entered/Removed®

Model

Variables Entered

Variables
Removed

Method

1

Enter

a. All requested variables entered.
b. Dependent Variable:e..<!

Model Summary

Model R R Square Adjusted R Std. Error the
Square Estimate
1 .593? .352 -.296 29.12
a. predictor:(Constant) lelsasd 8 &l S () 50, (arada
ANOVA "
Model Sum of df Mean Square F Sig
Squares

1Regression | 8093.27 1 460.581 9.543 0.596*

Residual 848.085 2 848.085

Total 1308.667 3

a. predictors: (Constant) leluaad & &l jSha (50, paraia

b- Dependent Variable:

p..d
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Coefficients

Model Unstandardized Standardized t Sig
Coefficient Cofficients
B Std .Error Beta
1 (Constant) -61.588 114.217 -.539 .685
Lgluand b g8 (g, gaada | 2.320E-06 .000 593 737 0.596

a- Dependent Variable
Ak Wpaa —: LG
il Ay gumall Zg Al o 58 oty Ciyaed Tl add) jlasi) il of Y1 Jsand) (e Laadls
(1) 4pa A5 (0.05) Vs ssiwe B 9.28 AxL) ddsaall A5 Aadll e ST a5 150.985
cAglan] AN @iy 8B sy i 1385 (1993) aasd el

Regression /iy Ciyas
Variables Entered/Removed®

Model Variables Entered Variables Method
Removed

1 leliant ol Qi 03 | anada . | Enter

a. All requested variables entered.
b. Dependent Variablea. .l

Model Summary

Model R R Square Adjusted R Std. Error
Square the Estimate
1 .997° 993 987 26.12
a. predictor:(Constant lgluast & &S (3 aaia
ANOVA "
Model Sum of df Mean Square F Sig
Squares
1Regression | 102978.62 1 102978.623 150.985 .052°
Residual 682.044 1 682.044
Total 103660.67 2
a. predictors: (Constant)  leluasi 8 d&ia (g paraia
b— Dependent Variable: peod
Coefficients
Model Unstandardized Standardized t Sig
Coefficient Cofficients
B Std .Error Beta
1 (Constant) -130.989 29.764 -4.401 142
Lgbaand A o gt (503, panaia 1.839E-04 .000 997 12.288 | .052

a- Dependent Variable
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Regression/ glill Cipas

Variables Entered/Removed”

A Cipan — G
O Ayl A0 Aall o mddll Coyead Japad) adll jlasd1 it of S Jaadl e Taadly

Jalass (1) Ay dayas 0.05 AN (ssise 2ic 9.28 Aallll 4 gaall 45 Aadll e J81 a5 0.004
copsial G Aglanl AN @) 550 amg aae Jix 1385 0.004 yaas

Model Variables Entered Variables Method
Removed
1 Leliand 8 el Kia ) 3 | panada Enter
a. All requested variables entered.
b. Dependent Variable,. ,.&l
Model Summary
Model R R Square Adjusted R Std. Error
Square the Estimate
1 061. .004 -.993 121.57
a. predictor:(Constant leluasi & d&ha (s aaia
ANOVA °
Model Sum of df Mean Square F Sig
Squares

1Regression 54.354 1 54.354 .004 .691°

Residual 14779.646 1 14779.646

Total 14834.000 2
a. predictors: (Constant)  leluasi & d&ia i paaia
b— Dependent Variable: ped

Coefficients
Model Unstandardized Standardized | t | Sig
Coefficient COfficients
B Std .Error Beta
1 (Constant) 96.850 181.489 534 | .688
Lgdwant 8 ol oS g0, panada | 2.062E-06 | .000 061 .061 | .961

a— Dependent Variable
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Regression/ zdill Ciyas

Variables Entered/Removedb

Al L) e sl
12.037 & dpenall 450 Lol cul€ Al o Bhad) HLen) Coypad Hlaadll Jsaa & LDl

33 Julaas (1) Aps day05 0.05 AV (ssiase 2ic 9.28 Al ddsaal) A5l Aadl) (e ST as
copsidl G Aglanl ANS ) 86 2 e Jy 13 (.671)

Model Variables Entered Variables Method
Removed
1 lediant 8¢l Qi () 93, panada Enter
a. All requested variables entered.
b. Dependent Variable,. ,.&l
Model Summary
Model R R Square Adjusted R Square Std. Error
the Estimate
1 .819° 671 341 53.22
a. predictor:(Constant lgluast & & &ha (3. aaia
ANOVA °
Model Sum of Squares df | Mean Square F Sig
1Regression 34093.14 1 5768.304 12.037 .389°
Residual 2832. 362 1 2832.362
Total 8600.667 2
a. predictors: (Constant)  leluasi & d&ia i paaia
b— Dependent Variable: ped
Coefficients
Model Unstandardized Standadized t ig
Coefficient COfficients
B Std Beta
.Error
1 (Constant) -13.832 150.440 -.092 | .942
Lgland B d e g0, paada | 1.912E-05 .000 .819 1.427 | .389

a— Dependent Variable
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