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Abstract

Financial policies, Stability of public debt levels, and budget deficit rates, in Iraq, like other
rental countriest are linked by public revenues« which remain linked to fluctuations in oil prices in
world markets« making it an unsafe source of financing for non-flexible current expenditures,
investment expenditures, shrinking by shrinking public revenues, in times of shock.
This requires reform of the macroeconomic framework, by using an optimal mix of macro
policies, to counter cycles and fluctuations, rather than merely using one piece of fiscal policy,
which is government spending, as well as diversification of production base away from the oil
sector, and diversification of sources of income away from the proceeds of this sector.
Keyword: Fiscal policy, oil price volatility, macroeconomics
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