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Abstract:

This research aims to analyze the impact of economic and political changes on the
performance of financial and banking markets. A deep understanding of this impact is
essential for investors, traders, and financial and banking institutions, as economic and
political changes can significantly affect the stability and performance of these markets.
A range of economic and political factors will be analyzed, and their impact on financial
and banking markets will be examined. The central question is: how can the impact of
economic and political changes on the performance of financial and banking markets be
analyzed and understood? The research seeks to investigate the relationship between
economic and political changes and the performance of financial and banking markets.
Financial markets are also linked to political research because they constitute a major
source of intense political conflicts over distributional outcomes. This is particularly
evident in the context of financial crises, whether banking crises, currency crises,
sovereign debt crises, or a combination thereof. Global macroeconomic developments
and prospects: Uncertainty surrounding the global financial and economic outlook
remains high amidst declining economic activity and global investment.
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e el pall a3 Euany A )V da Gl a5 65 S pyaa alati LY cp ) juall 3008
.(Simmons, 1994) sl s siwall e 5 (Gourevitch, 1986) (aall (s siall
8 Al o Apanl el da il g Al 5 ) sl Addaia de 3l g Apallad) Allall A 3N i 58
O 25 g1 eally anii da Y1 da Ailee o san g Aalind) clade (5 jualaall GLSEL
Y Ll sasiall Y 5l & MY geal o il e 5l pall il g (alall g Undl)
araxd e € on a8 ) S 0l ) s 8 S il e la e s gl (]
e daalloa G555 (Blyth, 2013) il mall (oadls M lehisad s caainall o pa il
(st (ol OISy gl Al 8 At S Al sal) Elaa I A G315V (G s i)
Lae cdudlall €y all Aty il Alalaal) Ao 1550 da3Y) JDIA A0 Y ALl T 555 il
elas oLs e s (Acemoglu et al. 2016) <AS 5-all o3 agud Sl e Tyl (Sl
W s AV sall 5 ddadll day 5 51l e )yl Al jay W e () I siall 128 e Alilas
8 S (Al il il il Adleial) @l JUa Jaas e el 30 ol L
(Walter, 2013, 2016) a5 5 sl dikaia
A gal) IMMEI) g dead gad) SLuill

gl anihy Wyl reand Jy ecmnd dpmy ) i) 0l i) apany (i lll Al (3 gua) s Y
Al sa b JUall diae e o) il o3 (e il e sSall Ly ¢S Al 8 Jsa
Aalae" A g8le 4 Ualud 150l 0l (81 5ol 5 Aulsal) cp A8} a3 A palaBY) Al gall
G5 s—aall Aaail (o (g &) 5355 (Mosley, 2005; Sattler et al., 2008) s3a s sliall
e all Jl Gl 538 s (Lindblom, 1977) <yl gia Ailee " 5l Cpmns”
Al agan e @l patll PR (e byl 845 sl el el e il Sall Alae
Aol 935 gall el (e JUE5 A JLal) wi)asﬁoi@mu\ DBl dga g g celld aa g
ol o2l e (Garrett 1995; Bearce 2007) deiiall laldl b Yl goen
.( Hays 2003;Basinger and Hallerberg 2004) & 5all ,lbY1 e aaia Jyaalil)
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o2 (<1 g dpelill 5 25 U Chlal a8y 8 1 ST dalladl (35 ull (5 8 et (Jiaal) g
((Rudra 2002; Wibbels and Arce 2005) dubadly cae Sl 1538 Yisa i Y dileall
(Jaal Js Ao A s8lall a2 83 3S e L] A0 (3 1 g Alpmaall (8RN IS5
O (o Sle sSall i) (8 5 (8 Gallall (G yatisal) anfi 465 (Mosley,2000) s
N e (g paisnall (e Al gl Apde W1 @ S0 g jad ) ALE )y b S Ll
Jalsall ity e sSall agapiil Lranl JSYI 5 Zigall b jliiels oo sSall jaally ad il
A a0 05 8% ae %8465 %944 Aseal JAY) il S 5all (s (e AS i) Ay )
il o3a o535 (Mosley, 2000, table 1) aee s —33all 138 o) o 58 Ayl
) 1L Ay LS Ay B sallall (5 paliinnall Lgm sy Sl 2 ) ) oalda Uit
A oY Sy lel pal bl CullSian 6 el b ae 5 admi EV e (g0 Sl
Comd 3 gl s2a ) slahy ey e sSal) cilalpaall e DLl Gl 3l 2 piliaga g e
W olaie 8 HISEYT oda aamd LRIV 5 A sSal) Ay 5all AdLadl HEY) Jsm Aal il
Al (315 5Y1 (3 s Bl 2S48 ¢l (et il ilele ) e il e 5 sl
il il S IS & o el ) a3 o ain 1 ol 31 s
O s 5 4 Sall JuS5 dalee 4l ) 58y as 5 Aediiall Lo liall iyl el b Gl
(Al g e sena (B Cle Sall o 3all 0 Sl 5 (Bernhard and Leblang, 2006b) L
Leblang and Mukherjee, 2005; Bechtel, 2009; Sattler, ) cllaiiy) axy Glalil)
b waall 2V 85 s asiiall alladl L dgik gl cile Sal) o I3 ey (2013
il (aaY) 8 Ailall Callsil) S0y Ll ads ) A el A il ) il i) d3a 3l
() 8 adde cuilS Lae el Bas ge Ll O e (e Gl adY) (e Laalil) Jass giall
30 3l ) b adae ] () oS5 08 dad giall il ) HLaialS Dpuluadl ol d 5all aladial o)
gl Ay A 1Sy el A Jladl sa LaS 6 Siall Allall il S (e sdall eyl il
058 ladie (ald IS5 3 0 (§ gl Adpaia Al Gliale o il ) sall ) 55 s
Jsady Ladie J85 40l (31 9w dpulua of (Campell0,2015) s _x Axii s dllall Lo gzl
2002 ple (2 Y8 L3l Gl s (3 LS et sall A5p0m saial ) (5 o b e
(More generally, axiy e sae i8I S 335 (Jensen and Schmith 2005)
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8 n Gl sad 4 50 i S Jsaill ST dllaia) e Suls Campello,2014)
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DU S yal 3 cpuled) o (Kaplan and Thomsson, 2017 )ass s . Judl (ul y il
il 3 sl o Blaie) ST agile S 0 585 Laie el Lbcai¥l (e 5811538 (5 jeday
LATY) @l g3 YA Gl K G il o 6K g eAd gal)

oalii Lo dadle Lgild an 8 JSE (5 gouall Jladl 2505 J o Al el ) o)l Alae
Al a1 5T O el sda ol 2y o cang g 5 ) sliall Zliall sl
Leentso ) 380 sal) 1) Glalid) G DGR 038 (5 3235 Apeliall of 5L Glald) 8 ¢) s
dc je el A adlll s e gl wll e caldill Hlas 6K Ladiad 1 gallad) (g il
A pall o ()55 sSall @ sl ) alagl (e 2y el ol e sl @Y i jE W
V) a Ao ST Al g Aasiall bl (s sluiY) sl ¢ (105 .(Mosley, 2000)
Sl aladf ey sallall () 5 paissall g jlay 301 T sricall il pa cdpallall 4Ll
sl A 3l el AREU a4y s Jie Al e lical) Gl jiagall 3 Lagl 455 30
Beirne and Fratzscher ) olalll cilbul ol 5585 (e daalill (3 sl cilyulua J ay
Al Llsill 5 «(De Grauwe and Ji 2013) (asill 4y Anlul) 3 sull jeliiag ¢(2013
Frieden ) dsmld 4,858 Hulx 340 e 4o 3V olaly < yaal 4 8 da g i 45 it JEY) gl
O e e Y ) s Tl L (33 Y ) e Y1 o3 o o )5 (and Walter 2017
Le—a i Al o grsall " gaa” Jsa Ay ST yam e it e W) eda G Y ¢l
Aeiidl Glalil) il &a e Jalladl (3) s

bl jiagall Adplusall Jilia dpabaidy) 48)aaall (LG
8 bl jiaall Aol isall 5 Aol aBY) 2810 aall (s AL Caliall g a5 Al s cld A lie llia
G lalall SV e candl (gaa) IS Gaiagdl oda (i) o) Aaad) Gl il
) s pall SUaY) apy L0l a@V) Ala i) il a5 ¢ Glaialy | ) SLai@y)
JEiia (58 g0 iy ) G sl A o JUa Jpas o a8y i) ol 3
LaS iy Gaglas e )90 138 5 (Keefer and Stasavage 2003; Bodea 2010)
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.(Powell and Whitten, 1993; Sattler et al., 2010)

o S g AGER e28 a sa Alal) G311 g Al A8Dall JSES 65 AT 3 e
Al Al 8 oyl 2 ja (g 2a8 A A ) il jill saiall Y1 ) ) o2
3l 5 A8a ) ) e Al A el e (O G s Aralad) oLl il e 4yl
Jsma¥) Jlaul g doga salic b &S el e gill 5 e sSall (gl by wlly ol e
Hallerberg and Wolff 2008; Alexiadou et al. 2017; Sattler 2013; ) <uldsil
(Jal Je o Ao (Bodea and Hicks 2014; Breen and McMenamin 2013
Al L) a5 5 40 ) sall dalee 45 S ye 33l 3 Of (Hallerberg and Wolff,2008)z—< s
sd4l(Bodea and Hicks,2014) s . bl &l Sle (mliaily oldas  dadlall 5l
805 g () sl Bl aiati Al Apaiil 5 (gaLaBY () slaill dadiie 8 elizac V) pe olald)
A sSall ¢ sl e sailall QL Alled slal o 3S yall eligl) IVl 2ry Adla il 4y g
Jay i ia e g dal 6 e )5 ad o e Sy axéy (Alexiadou et @,2017)
O sle 12 e e lan) gl oda Jiad e SV ol dale ol () soall calaile (e S IS
o Gl B Aol il Jiay Gl A1 g Jre OV ) Apalai) Al il oy o
.(Alesina and Tabellini 2004; Alesina and Stella 2010) 43 s&ia 4;3Lal

A yiall 20l ()35 (e o i A8l 028 (e dalii uall cilaliin W) e Al &
o2 (8 Adlall (3 saall il s Aol iaall (e aal) CadlSy 4 jlie 4810 aall ardans e
s bp ) il 50 W) e o AT 5 jlany 5 32LAI/ARISH Jilail ) 05 i JOA (e 453
4 s A e (Bernhard and Leblang, 2006) "aws bl s 3 ) 3l Y1 5
A gl Dl 8 (8 sl DLIES 5 J3a ¥ land e Adal jiaal) Ay sadl cilleal) 80
el s Al alill (e Lgad e ye e Aokl el Alelwadl) of (ay ¥ 138 15 Adliadl)
Loaie Adlall Aalill (e 485 ST ) oK o Sy dudal jiapall Aol wall (ilie o) Loyl culyual)
Ol aae 30l 3 s Jul (il ) asadd o g () Adas) e g4kl el je Gl sall a5
(s .(Fisman 2001; Hays et al. 2003) _)_siw de je e dabail bl so aa (o)
138 eual 28y e 31 gl 8 Aol Ao il g 3 suad) Alacan G ) 53 (Bt Craall
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A salatin) ) Caagd ) Al Jaall cilimnias 3w laef g sl 8 pals JS i el
1S U s s ysl (A el ol el il Jasy a5 ) sl) didaie 4 3l das g Oy yaliiesall
Blyth 2013; Dellepiane-) s 4wl —ull cilaai) yiw¥ ddaall 4 uly ) (5 5aall
i Sl il 3 ol e oY) e JalEl) @l el ) ALYl (Avellaneda 2015
omllall o paiaal) dilade UL 5 cgalpadl Colaiadl e (35 58 (i A S IS5 Craalu

hand) U EEL Enal)
Adlal) Ja gyl g A gl daLatdy) dind) o oY) ullaall

Aty 48 yaaall g Alall (3) s ool e dpalai@V) ol il il Jidas dlery 2Ll Jal (g
olial Jglandl b ea ge LeS clpaiall aa Y dalal) i) 21 )

(1)ds
A paall g L) B el ela)l e dpalaidy) ol jziall i
1.Capital Adequacy 2018 2019 2020 2021 2022(a) | 2023(b)
1.1 Capital Adequacy Ratio (c) 17.1 16.2 16.8 14.6 18.5 17.6
1.2 Tier-1 Capital Ratio (d) 15.0 12.9 13.7 12.0 14.8 14.3
1.3 Net Non-performing Loans (e) to 28.7 33.0 36.8 27.6
Equity Capital & Reserves
1.4Net Stage 3 Loans to Equity Capital 50.3 52.9
& Reserves
1.5 Debt to Equity Capital & Reserves 214.7 162.6 101.6 93.6 106.4 143.3
1.6Equity Capital & Reserves to Total 6.3 5.6 5.6 6.4 5.6 5.8
Assets
2. Asset Quality
2.1 Non-performing Loans (f) to Total 4.8 55 6.9 6.5
Loans and Advances
2.2 Stage 3 Loans (g) to Total Loans and 9.0 10.6
Advances (g)
2.3 Net Non performing Loans (e) to 3.6 3.9 4.9 4.1
Total Loans and Advances -
2.4 Stage 3 Loans (h) to Total Loans and 8.4 10.1
Advances (h)
2.5 Total Provisions (i) to Total Loans & 1.6 2.1 25 2.8
Advances
2.6 Total Provision Coverage Ratio (j) 32.1 38.6 36.7 43.8
2.7 Total Impairment Coverage Ratio 4.3 53
(k)
2.8 Specific Provision Coverage Ratio 24.3 31.3 30.9 37.5

(1)
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2.9 Stage 3 Impairment Coverage Ratio 314 32.2
(m)
2.10 Total Provisions (i) to Total Assets 0.8 1.0 1.1 1.2
2.11 Total Impairment (n) to Total 19 2.2
Assets
2.12 Total Loans & Advances to Total 50.1 48.1 43.6 44.0 454 42.6
Assets
2.13 Investments to Total Assets 38.2 40.0 46.0 46.5 46.8 50.2
2.14 Total Income to Total Assets 11.8 11.3 9.9 9.0 115 11.0
2.15 Net Interest Income to Total 3.2 3.3 3.1 3.9 2.8 1.7
Assets
2.16 Operating Income (0) to Total 3.6 3.6 3.5 4.1 2.9 2.0
Assets
3.Earnings & Profitability
3.1 Return on Equity (ROE) — After 7.7 6.8 16.7 215 3.4 7.2
Tax (p)
3.2 Return on Assets (ROA) — Before 0.8 0.8 1.3 1.7 0.3 0.2
Tax (q)
3.3 Return on Assets (ROA) — After 0.5 0.4 0.9 13 0.2 0.4
Tax (r)
3.4 Interest Income to Total Income 96.1 97.1 96.3 97.4 98.6 97.4
3.5 Net Interest Income to Total Income 27.1 29.0 31.7 43.7 24.1 15.8
3.6 Non-Interest Income to Total 3.9 2.9 3.7 2.6 1.4 2.6
Income
3.7 Non-Interest Expenses (Operating 18.9 17.5 17.3 20.5 16.7 13.3
Expenses) to Total Income
3.8 Staff Expenses to Non-Interest 54.2 55.4 55.0 55.7 67.2 67.5
Expenses
3.9 Staff Expenses to Total Income 10.2 9.7 9.5 114 11.2 9.0
3.10 Provision Charge to Total Income 1.6 2.9 2.2 3.0
3.11 Impairment Charge to Total 3.4 2.4
Income
3.12 Total Cost to Total Income (s) 87.8 85.6 81.9 74.3 91.2 94.9
3.13 Efficiency (Operating Cost) Ratio 63.8 60.1 52.0 47.3 65.4 72.2
(t)
3.14 Net Interest Margin (u) 3.2 3.4 3.4 4.1 2.8 2.4
4. Liquidity
4.1 Liquid Assets to Total Assets (V) 35.1 41.5 49.6 43.6 31.6 41.2
4.2 Liquid Assets Ratio - Domestic 47.7 531 60.4 52.8 38.2 49.4
Banking Unit Operations (DBU) (w)
5. Assets / Funding Structure
5.1 Deposits to Total assets 76.3 80.9 84.6 85.7 85.9
5.2 Borrowings to Total assets 13.5 9.0 5.7 6.1 6.0
5.3 Capital to External Funds (x) 7.0 6.2 6.3 7.2 6.1
5.4 Credit to Deposits 65.7 59.5 51.6 52.5 52.9
5.5 Credit to Deposits & Borrowings 55.8 53.5 48.3 49.0 49.5
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5.6 Credit to Deposits & Borrowings & 52.1 50.4 45.5 45.7

46.6
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Byl yiall gl sual) 45 il 5 oLl Sl 8l s el sl saall Al gl Aol a8 EY)
o g Alall 380 gl Camas g cadiail (o g il Baataall A8 grasall e gl i) iy
Al Culaa ) g Aol ) & gl oy ) il g syl i) g Aadd yall Adlad) o gaal) b g1 aia
(ahlidl ( saill il a5 g calladl ala®Y) (EaiY) aad g A SV a8l 6 (A i)
o5 gy al g (ol ad il Gl e (alddil 5 3 paisall Claadll o2 (e a2 ) e
Aalladl 2y ) 51l) JuDls dpa sisale ) 5 caalle diaia (5l sh dlla L2y (COVID-19) LS
s oallad) S8yl kbl Leas ) G ge cdallal) Al g lia Y1) Caids ciladle
Calide 8 dailall J Lo clalad) 5 siue ) Apallall il itV Juad ol el shaill 030 Jla
dinall Jelaill il Jeall 3l msd ) Apallall CBAY) xiai ¢ AT Al (a5 il
e B el A ol Gl yie V) g o ledll e JS 8 ) ol sadl G
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O (S e dihaie 5 il coall Gl pay 2024 ale AW 32.952023
Ladall el 185 ) () il 55 ) slaall haliall ) caae Lai 13) dpalle o 4pagli) e i (3145
csallall adatll e sacliat Jarua Cillaall Algs s Jaill CallSs (LY 50l 55 ¢ Ll
B A 30 5 il e HEY) e Ll o i ) el il sall calial
b seiiall alall DA aill ledle oy & jeds Laiy s Cag oyl Ja g daall 3,19
Ay aadl) AL il gyl (eatl) Gl (Sl 85 2023 ale (e Gl o )
Sl Caaill 8 Al 4l siua 31 (10 2023 ale (e Gl 4 1) s aladl 34 (BSI)
aladl A 8 jeaal) & Unill (Ailaii¥1) ciliaiouall g in g jall Cualis (olld aa 5. 2022 ale
Al Sa adiaall 2x Sial) Apasl) A sl o) (o e da i 5 ¢2023 ale (o G ao Il A il
O Sl mll (A Gt (8 a3 83 ) Cagas (e a2 | (e 2023 ale (e (LU M)
S i clla canuds i ) By g 38 pall il J e 508l el (28335 20 2023 ple
A b oY) S 55 Cua 2023 ale (e GBI a )l dyled (A drd e 8 yaall Uil
il ol dglle lalie < yedal ) cileUadll (e DB Rae chianad Sl 5 ) Cile U
s jall (a5 8 A (e ey LS e Unall Adlaa) slad) e calasl) plalae culls slaud) e
aladl cpe A3leal) 5 3l 455l 2023 sle o Gl a ) dyled 8 adipe (5 i we 2ic (3
ety LS eVl jlalie 1) 5l 2023 ale (e G a )l ag 5 a8 (Sld aa g il
man J gl 5 dpabll o gl G ABall ks g AANAD Al jall (g B sad Sl (g
Allall 3155V ol V) DA e sabal] € OS50 A yee o gl S g (318
Al (31 ) g9 & ol e ) Baly M daii s Al sall S sleall S il adiall laiaV) 5 de gSal)
e oS IS (8 adl pllaill 8 AL J sa) ca Cand ) ¢ 5 1 de siall g Sl
DS aladt W) b e LS (3 g aall 8 A gyl e U i Caag i @il (o (g a2 )
2023 ale e il a ) Jistay S < il Ll V) ((SLF) alall (il 8Y1 Jagusl
Ao sSall Lgie catled a5 g HA) () saall (e Lipme U Saws o a8 gill 5 il e JEY)
o Ua g n o il gl 55 Apia ) ALeally Al gy aally & il & jn 562022 Jonl ale b
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Lana (go (8 p—aal) g Uadll Lgy Jading il A5 5l o siall dpa sSall Al (3151 dlai )
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