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Abstract:-

The research aims to study the need for new
monetary instruments in accordance with Islamic
law to keep pace with contemporary changes in the
monetary system in Iraq in light of contemporary
economic crises. Through monetary, financial and
real indicators, and studying the possibility of
finding  alternative  Islamic  instruments for
traditional monetary instruments. The research
problem was that monetary policy in Iraq faces a
major challenge represented by the necessity of
developing monetary policy instruments in Iraq that
are effective and compatible with the provisions of
Islamic law, as relying on a fixed interest rate
without considering the real sector and the real
economy cannot solve the problem of high
inflation, savings, income, investment, and
economic growth. The importance of the research
lies in its attempt to prove that the Central Bank of
Iraq can practice its monetary policy effectively; in
light of an Islamic economic system based on the
principle of justice, stability and efficiency, where
the monetary policy of the Central Bank of Iraq can
achieve its goals through its proposed quantitative
and qualitative tools. The research also assumed
that the expected potential profit rate (participatory)
as an alternative to the interest rate is very
important to organize the procedures and
mechanisms of monetary policy to reach its ultimate
goals. According to the intellectual, scientific and
logical foundations and starting points of Taylor's
rule for monetary policy enhanced by the Islamic
dimension.

To achieve the objectives of the research and
prove its hypotheses, the analytical, descriptive and
quantitative approach was used, as a scientifically
acceptable proposal was developed on an Islamic
formulation of the monetary policy rule according
to the intellectual, scientific and logical foundations
and starting points of Taylor's rule for monetary
policy for the possibility of shifting from a positive
monetary policy to an Islamic monetary policy in
the Iraqi economy (using several indicators through
which we can investigate the relationship of the
variables of the function with each other during the
study period), and wusing the joint integration
relationships and the Ardel model, and quarterly
data were adopted for the variables of the study
model for the period q12010-q42022 and using the
program (Eviews13),

Key words: Taylor's rule , monetary policy, central
bank, participatory profit (expected), Islamic
theory , Iraq.
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Dependent Variable: Y

Method: ARDL

Date: 06/29/24 Time: 15:32

Sample: 2010Q3 2022Q4

Included observations: 50

Dependent lags: 4 (Automatic)

IAutomatic-lag linear regressors (4 max. lags): X1 X2
Deterministics: Restricted constant and no trend (Case 2)
Model selection method: Akaike info criterion (AIC)
Number of models evaluated: 100

Selected model: ARDL(2,0,0)

Coefficie
Variable nt  Std. Error t-Statistic Prob.*

0.31005 0.145985
Y(-2) 5913959 4833012 2.1238818
362 043 1994534  0.03921046287565403
0.06419 0.036954

X1 9182525 1973626 1.7372636
71559 9097 1570313  0.08918155985729376
X2 0.00577 0.002492

6471261 3614204 2.3176699
198695 73798 87084212 0.02507230705298068

4.87213 2.647178 -
2508541 4756527 1.8405002
231 79 31983713  0.07229469731322449

R-squared 0.79257
7645301  Mean dependent
9105 var 7.959999999940001
Adjusted R- 0.77414
squared 0102662 S.D. dependent

0802 var 2.91251365408451

1.38416

S.E. of 3947513 Akaike info

regression 608 criterion 3.58270916948327

86.2159

Sum squared 4251184
resid 039 Schwarz criterion 3.773911470026084

84.5677

2923708 Hannan-Quinn

Log likelihood 174 criter. 3.655520096060958

F-statistic 42.9871
6270300 Durbin-Watson
165 stat 2.101490174933443
Prob(F-statistic) 8.01991
0856180
022e-15

“Note: p-values and any subsequent test results do not account for
model selection.

Eviews (13) gk g () 1aliia) Aald) Jae (a1 jieaal)

The Islamic University College Journal naalzed) e Ml s ke
No. 85: Part 1 V o3zl :A0 ddad)

December 2025 A.D _ Jumada2 1447 A.H ISSN 1997-6208 Print AYY0 Jo¥ il BVEEY § )3 W Salea
ISSN 2664 - 4355 Online




YoTYYN + Bukald (31 sl (b P Shs] (853 ekl s ) Bk 7 50 gyt v vevnene ¥-£)

I Sl Dbkl 0585 () J gl gl Gy
ie= 4.87+0.064 Y* + 0.007EX ...... (6)

o B g0 el O pall jas 3,10 O oSkl SN 25 58 il il s
) (6352 () oy I el G ol a5 5 ditnd 3 LaBY & Jadl oy 5
S 82 5o A el G prces L0 01 3] c(FraneV) oy o540 o 1 3015
O 2 3L) il daally gy 2l LT 8015 ) 32 6 el ¥l A5 oL
LU Goageadl pedl OF ) s o bl LUl () haadly g9 201 Jo 58
0235 pr 33l el (SHLaN ST B gl 0 e AW Sl Jler Y1 L
0 5SS S DalaBV Ll 381 g 1day (Lo g0 5,01 & g 3] . LalasYl & Ll
5L Jl 352 () Gty Sugad| (3L el Juan 3545 diad (& b BVl
(o 8) Ay SOLE 5 23 g2l ey I

i gme Hlal DM e HUAl 23 el 4 giae ol A )0 sl o bl LS
e BIESRUFS EFOIRENE Lt el 75 ((Pvalue) 3,480 oledall
oda aiwu (70) oo J31 &y gian (6 smun L3 DI 3 A0y Azl ol el
U g Lag g5 JUall R? & il 35301 Lol (g 9mng 5 8 03U Ld ol sl
Ty gl il e 355 o3 gadll 3 Akl i) OF ) oy g1 Lo il
o5l J5 5 o3 s AT Jalge Aaz Lo sm (11Y) S5 (1Y)

PPN EE RS [ W[ PEUPUES N VSR S el [ ESNE PR TS
Sl e Los (DW) O gty = o203 slms) dlaal g Ll o SLAN LUV
oo il o S 5 e & tie Lol B 3 gy 0y Sk (o (/1) DY
o JLail dr ¥ Sla OF on L (3 paild LIS LAl 1l L) IS
353 g2 ) BB jas ooty Ao bl g0 oW1 (g plailly aid| ¢ladl
Jots 3L 350,05 ¥l ey JUILs gola¥l bladl e 31 (SOl o
] L5 Fasleew 52 oy 38U

The Islamic University College Journal naalzed) e Ml s ke
No. 85: Part 1 V o3zl :A0 ddad)
December 2025 A.D _ Jumada2 1447 A.H ISSN 1997-6208 Print AYY0 Jo¥ il BVEEY § )3 W Salea
ISSN 2664 - 4355 Online




2 YO YoY.Y-) Bukald (3 e Sl (55 g ok st Bk ) 7 i gLk

Gl L

A S M gy A SlaaY sy Ata) Lkl 51 1 OF
) edada 1 U o, LSy @l o) 3 S Llat (Lgd] J ol J)
I ao aalgay 05 pll e gudidl (55 M Sl s OF LISl
Sl L] 408 Ll o2 J gl OV 4] (e Shab. Aol Ay 201

BN prd Jooy 22 L, 1, (655

o B!l & ol o g (3 B Aol stelly ol 3 50l Lo 5 0]

g 305 AU e 5 31l Ol lall e ol cdsladl & ldl bl Je
d’))_’gj\é\.q_u@?y‘ O‘ﬁa.’.'_\\u_/ag’;)u‘ LM‘;_‘UM\
ALl Lagadl olul il

L}@Lb#y%&h@é#@&»?ﬁjgdﬁbbﬂ\o.:\.bbl

Be pltsanly g L) dslod) LIS & gty ool oy SIS e 1
Lt a1 £as 305 Bl el (3 ookl Awledd Uslae 5 LS Dyl g (ol gy 5 lns
Gty ol Blaam! Lo jLs! £ O dmy Eadad! oy 201 5] 38
Ay g p 9 By g ULy By L (1) o0 058 4t Ak Al ylll o
LB U5 Al (o J gl (o (SE O i3 ) dited Ol gyl mo 9

Al dng 30y BB ealie s 9o 3 48 Db J)

B e gl plUadlly il pladll oy Jlail A Y dla OF

Ll e 3Ll (Solaal of o sl o, 30) 508 jam Joy e
gLyl

A

LA W)

1 S Al o5 el W o gl ¢ ) Sl s 5

5 acdl Jorl e b Leadas] Lt Lol (555 M Sl o lg 0F 559 500
Gt ol J5 1) G Il ) 48 o iy Al (2 e e

A

el Foea S skl e

No. 85: Part 1 V o3zl :A0 ddad)

December 2025 A.D _ Jumada2 1447 A.H ISSN 1997-6208 Print AYY0 Jo¥ il BVEEY § )3 W Salea

[ The Islamic University College Journal

ISSN 2664 - 4355 Online

|




YoYYN  Bokald (31 sl (b P ] (8539 ekl st B Y 7 50 gyt v erevenene ¥

Jdne e dlasld iy (ol e b el slghas Ay dslasVl Lull
( Slex ¥l A2 ol 3 Sugeadl pedl 5i 5 b gl dlenll G o
cole Al Ol5m 03155 a5 Dladl 2

bl e Lgadhe 055 OF il daldl e o] ezt Jb 3 .Y
3 LadV) dertl) adas o5 e 055 03 s ¢ Gy S BDe oS
ol y @l g3V o L gine AS iy Blam Y1 J) SIS oo 2L oy
el D by I BLo| ikt 03 gms L s 3500 (e LSS <2
Aol il ol Dl

o b0 B3] a5 Ll J) Dol 5 Lo (e ol 050 0T
ool Il LR e B3l 5 A 55 55 gy 3 pall )] ek
A0 o 5 guadl Lgallis

Sl aslgd

() i B ¢ wSdl Jo gedl U2 ¢ w655 U il 308 (HHULT bl e da (1)
YVY-Y04 2 cYer0 (A pee

Y o (Yorn (A Sl (dmald | B d 50 ‘Lfamy\ sLasyl R RURC e P “zg,\JéSJ\ (x)

AVE 5o (Yorg (g, (A gad] qAA-\ Ol giin Ll B Lall (e (631 (=B ()

Carnegie-Rochester .(¢) Taylor, John. "Discretion Versus Policy Rules In Practice
Conference Series on Public Policy, Vol. 39, 1993, pp. 195-214.

SLY PG ) e il ey (8l JLam M) A oS gd (g g Jagie g0 Y *
O YY0 car o slasS Yode ale )Y ps aldsaly ¢ Jlexr ! L;\A\ U 5 Lo 2o 1y sl
Lo 1 055 Lol Slslas¥l 3y Lol SlslaBYl 3 (2358 ol a5 (YN Yol ale
STV TN 5laneS Yove Y5 plasaly o sl iy el G U o o asle e
2R e B Lo U (Ll e alEYI e o301 1 iy 31 550 e YONAS YoM O
Gl G I (SSU 2 o oSN Ll L s o =31 3 e ol 53LaY)
G Dl o Aot asens YoxY bl sl 3 oy 55l o U1y Joudl bl

The Islamic University College Journal naalzed) e Ml s ke
No. 85: Part 1 V o3zl :A0 ddad)

December 2025 A.D _ Jumada2 1447 A.H ISSN 1997-6208 Print AYY0 Jo¥ il BVEEY § )3 W Salea
ISSN 2664 - 4355 Online




2L s YRR YoY.Y- Bukald (3 e Sl (55 rgokid st Bk ) 7 i gLk

g Jalas ny g ool ulieS bl asedl Sl olis LSSl Jolne oy
11 Jeno il e by 5edd v0 plusead e Yy Ve )

" . g .
Solvency rule' versus "Taylor rule': an "Brancaccio, Emilia no; Fontana, Giuseppe -

alternative interpretation of the relation between monetary policy and the economic
Y¥1+04YY JSTOR .X)11-+Y+4 ISSN .Cambridge Journal of Economics, - crisis
,2013,pp17-33.

e el a dy 5l (YarY ale a1 ,all (658 M Gl i) ull) )50 sue B alusul £
sk

YV (b gl ¢ ol ABI B akis (Yoot ale iy Bl (3 L) Ll eadle (Ol ¢l
Y-\

Gt 3 Laslisty 515Y1 odos pluserad Jadd Uslall 3 add | 53U jaws pldsuiusl pde o O] #
£ Jer i e i ad) (BS] Tk Ll 52 gl Lgminad Loie 13 gl (6550
ci g LY e EII Codl (I )

SYY 02 (YN0 a3y Al Ly pall Al s (oSl 4Bl (3 S5 Ml ¢ s et o
(e)v1

XV (il pheae ¢ )l aadll 3 S5y M ¢ el dat (1 (1)

XY 2 Gl shaan (ol addl 3 SO o ) i e (plll (V)

Ay yine b L OISy LAl 3 Ao o U1 L2518yl 5 L2518y gl A | Dl ezl
a3 i aedl gl Aolae W UL 23 98 e slaze ) £ SU

22119 yakal! Aedld
Al B ¢ oyl o geddl g ¢ Oyl (5 M bl 358 S, LU e de2
X000 A g o g
Yoon e a Sl sl ) BU L go ¢ o sLaBY 3 st g (sl 51 LY

Y“Z uf{}ﬁ.: ‘223‘,.3;-‘ Lﬁu‘ Objﬁ\lﬂ 42:/4%?‘ d‘)l...al‘ (Ao &;:L'e ‘u"l'é)" Y

Carnegie-Rochester -Taylor, John. "Discretion Versus Policy Rules In Practice -¢
Conference Series on Public Policy, Vol. 39, 1993.

. R . "
5. Brancaccio, Emilia no; Fontana, Giuseppe ' Solvency rule' versus 'Taylor rule': an

alternative interpretation of the relation between monetary policy and the economic

The Islamic University College Journal 0 \j naalzed) e Ml s ke

No. 85: Part 1 V o3zl :A0 ddad)

December 2025 A.D _ Jumada2 1447 A.H ISSN 1997-6208 Print AYY0 Jo¥ il BVEEY § )3 W Salea
ISSN 2664 - 4355 Online




YoTYYN Bkl (31 sl (b P Shs] 55y gk} s ) Bk 7 50 gyt v ereveveene ¥-A)

crisis’ .Cambridge Journal of Economics, -ISSNYT1-+¥+4 X .JSTORYY1+\4YY
,2013

(bl el LB G gdis (YooY ale day G pall G Bl Ruld! redle (Ol ¢l Y
R Y

YN0 3y yill iy pall Al s oSl a8l (3 SHLE o M s e ccplll LY

VAN sl 5,2 dedhs] g3 (3 o] (st ol Gl T e Hles (B gl A
Yeod 3LaBY s 5,Y LS (& el dnald | (ol )58 5 LT (Yeeq

(el slaByl (3 danslly ASCalyall 5 5adl (s ) 1A dIE Al s (Jpdad oo Jlor 4
Yeeq JY&JMU:—\ alay o lall slis, 48 de

x:a_.w":j‘ C}):—“"\:‘:‘Mj‘ L:j d}&_w:y‘ JL@'.;?‘ é Q.\.E.:J\ Z_W\:..J\ C)‘j.}‘ 3;\_&5 4r=—1> J-."'\—‘ e
YOYY O cAge ¢ ST (31 dnal

U 3 )sie sl (oM 5laB¥ 3 il duludl ol 5ol 3:US (palls bl de (e )
YV A o cdpalaV bl ylly A sall & 5154

12. Taha Geri& Zeyneb Hafsa Orhan , Islamic Monetary Economics Finance and
Banking in Contemporary Muslim Economies , 2021.

13. Fahim Khan & Zohra Jabeen, Monetary economics and monetary policy in Islamic
perspective, Edition1st Edition,2020.

YevY-Yeole C)\J;.J\ ‘3.3\,;.“5\ anL.a:-Y\ Ks-)a.%\ csla>= ‘é;}\ )Lg,;-\ ‘.]a._.']a:;v.ﬂ\ 5o \¢
YorY=Yore Ll daleadd (g pmdl 2l (WY sl Y13 51 ¢ 1 sl (658 4 eldl o
XoY-Yode &gl A5l 18l (Bl sla V1 Sl (Bl (658 Ml At

Ball ULy (gl 1t (g gradl ol (Vg slam Y15 515 ¢ Byl (658 bl Y

YeYY=Yo\e
The Islamic University College Journal naalzed) e Ml s ke
No. 85: Part 1 N V e 3eedl A0 adadl
December 2025 A.D _ Jumada2 1447 A.H ISSN 1997-6208 Print AYY0 Jo¥ il BVEEY § )3 W Salea

ISSN 2664 - 4355 Online




