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The banking sector, whether commercial or Islamic, engages in a variety
of financial and banking operations with its. Stakeholders with the goal of
achieving profitability through a variety of channels, one of which is
pledge credit with both sides (documentary credits) to meet and facilitate
foreign trade and (letters of guarantee) to facilitate and implement
contracting works and good implementation of some other businesses.
Because the majority of the banks were created after 2015, a purposeful
selection of (6) institutions with data accessible for the examined time
and are listed on the normal stock market was selected.

Keywords: pledge credits, documentary Credits, Letter of Guarantee,
Profitability, Islamic Banks.
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Panel unit root tests with cross-sectional dependence: Pesaran - CIPS
Series: PROFT

Date: 03/10/22 Time: 11:37

Sample: 2011 2020

Cross-sections: 6

Balanced observations: 9

Total observations: 54

Deterministics: Constant and trend

CIPS unit root test
Mull hypothesis: Unit root

Test results:

Statistic t-stat p-value
CIPS: -13.04953 =0.01
Truncated CIPS: 428013 =0.01

Critical values:

Level CIPS Trunc. CIPS
1% -3.88 -3.51

5% -3.27 -3.10
10% -2.98 -2.87

CREDIT& e} cilalaie¥) Jieall siiall )il lid) =Y

Issue 73, Part 1, June 2024 PAGE 49

This work is licensed under a https://creativecommons.org/licenses/by/4.0
‘@ @ | International License.

.J9i4.0 UCMJ}N &Lw.dl BZVE L TV 4.,4:-).@ 43_95” daol> - 49355\ Olawlyd )Sjo dlxo



https://creativecommons.org/licenses/by/4.0

h KUFA STUDIES CENTER JOURNAL KSCJ |ISSN(P):1993-7016
()

ISSN (E) : 2708-728X
BN IR SUTICOIER s e omam!ss | www.journal.uokufa.edu.iq

QY @091 a0l - dogsl Slwlys JSp0 Eao
)1,1 Levin, Lin & Chutdza s, (Lot Glabac) Jiiwadl juiadl i) i)
) cpiig  (@ssumes common unit root process)  &ljde J<4 akalaall saagll jia
pblial saagll Hia LAV ehal dieg (X)) e J8 (Prob) ddlaa¥) dedl) o 8
ADF - 4yhaay) jladl pi (assumes individual unit root process) ajiia J<i
PP — Fisher a)hauyl jlas) Ll o)+ (ggiwe i Bytise Wil I Fisher Chi-square
oady il S lae o/) (Sie e Bjise e JSE ahlid) o) ) udeé Chi-square
(H1:B # 0) dlad) ducajs Jsidy sangll His G dgag 4G (HO: B = 0) axell dicad

ple olaily adaie (g9 oY) olgine die puiall 138 At (]
Credit ((saviea) slae¥) Jiiwd) juial ) (Y) Jsa
Panel unit root test: Summary
Series: CREDIT
Date: 03/01/22 Time: 11:19
Sample: 2011 2020

Exogenous variables: None

User-specified lags: 1

Newey-West automatic bandwidth selection and Bartlett kernel

Balanced observations for each test

Cross—|

Obs| sections| Prob.** Statistic Method

Null: Unit root (assumes common unit root process)
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Null: Unit root (assumes individual unit root process)
48 6 0.0736] 19.6692] ADF - Fisher Chi-square
54 6 0.0178 24.4237 PP - Fisher Chi-square]

*#* Probabilities for Fisher tests are computed using an asymptotic Chi

—square distribution. All other tests assume asymptotic normality.
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Panel unit root test: Summary

Series: SECURITY]
Date: 03/01/22 Time: 11:28
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Sample: 2011 2020

Exogenous variables: None

User-specified lags: 1

Newey-West automatic bandwidth selection and Bartlett kernel

Balanced observations for each test

Cross—

Obs| sections| Prob.** Statistic Method

Null: Unit root (assumes common unit root process)

48 6 0.0000-4.67511 Levin, Lin & Chu t*

Null: Unit root (assumes individual unit root process)
48 6| 0.0027 30.0837 ADF - Fisher Chi-square|
54 6/ 0.0021] 30.7661] PP - Fisher Chi-square

*#* Probabilities for Fisher tests are computed using an asymptotic Chi

—square distribution. All other tests assume asymptotic normality.
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Constant

-6.12484

2.4283**
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CREDIT

3.028725

7.652945*

b2
SECURITY

2.784942
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56.9723

12.4053*

0.588330
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