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The impact of company information on the cost of capital and the importance
of audit quality as a mitigating factor in the Iraqi stock market.
Researcher: Bashir Jabbar Rashid

Abstract
The cost of capital is crucial for any company, as it indicates the amount a
company must pay to secure financial resources from various sources. Company
information can significantly impact investors' risk assessment and, consequently,
the cost of capital. When company information is disclosed incorrectly, it can
increase the risks borne by investors. Audit quality can serve as a tool for
managing company information risk. This study aims to examine the impact of
company information risk on the cost of capital, with a focus on the mitigating role
of audit quality in companies listed on the Iraq Stock Exchange. High audit quality
can reduce the negative effects of company information risk because when an
independent and credible auditor confirms information, investors are less
concerned about its accuracy. In this way, the risks arising from incorrect or
incomplete information are reduced, and the cost of capital is lowered. Companies
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that regularly undergo thorough and reliable audits enjoy greater credibility than
those that are less audited. This credibility can attract more investors and reduce
financing costs. In fact, high audit quality indirectly contributes to a company's
credibility in the capital market, and this credibility makes investors willing to
finance the company at a lower cost. Annual reports and financial statements from
the Iraq Stock Exchange were used, with a sample of 33 companies listed on the
Irag Stock Exchange over a 10-year period from 2015 to 2024. The results of this
research show that audit quality mitigates the relationship between company
information risk and the cost of equity. However, audit quality does not
significantly affect the relationship between company information risk and the cost
of debt and equity returns.

Keywords: Audit quality, cost of capital, companies, stock market.
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