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Abstract

The study of economic growth represents a fundamental pillar in understanding the
pathways to improving living standards and achieving sustainable development,
particularly when analyzing the impact of macroeconomic variables and political stability.
The Iragi economy witnessed sharp fluctuations in growth during the period (2004-2023)
due to the interplay of economic factors and political unrest. This period highlights the
influence of political transformations and global oil prices on economic performance and
overall stability. This research aims to measure and analyze the impact of a set of
macroeconomic variables-namely, broad money supply (M2), nominal exchange rate,
inflation rate, interest rate, net trade balance, and net public budget-alongside political
stability on economic growth in Iraq over the period 2004-2023. The study adopts an
analytical and econometric approach using the Autoregressive Distributed Lag (ARDL)
model. Among the key findings: a positive and statistically significant relationship was
identified between economic growth and each of the following variables-broad money
supply, nominal exchange rate, net trade balance, and political stability. Conversely, a
negative and significant relationship was found with the inflation rate, interest rate, and net
public budget. The study concludes with several recommendations, most notably:
achieving sustainable economic growth in Iraq requires an integrated policy package that
includes expanding money supply, encouraging investment within a disciplined monetary
framework, improving budget efficiency by directing spending toward growth-enhancing
sectors, supporting exports and economic diversification, and strengthening political
stability through good governance and anti-corruption efforts to ensure a stable and
investment-friendly economic environment.
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At Level
GDP BMS EXR IN IR NTB NBB
t-Statistic | -5.8206 | -12.1717 | -2.0310 | -1.8466 | -1.4641 | -2.9831 3.2818
With Constant Prob. 0.0000 | 0.0000 02729 | 03532 | 0.5409 0.0453 0.0227
* %k ok k no no no * % *%
] t-Statistic | -6.5738 | -7.9471 | -1.8049 | -2.0371 | -2.5622 | -3.0116 -3.4591
Wi ::’e":;a"t & prob. 0.0000 | 0.0000 0.6831 0.5634 | 0.2987 0.1421 082
*okok Fxk n0 n0 n0 n0 *
Without t-Statistic | -5.4137 | -5.5046 | -0.5198 | -1.8180 | -0.8846 | -1.5719 2.7933
Constant & Prob. 0.0000 | 0.0000 0.4850 | 0.0661 | 0.3265 0.1079 0.0064
Trend *ok ok dkk no * n0 n0 *Ex
At First Difference
d(EXR) d(IN) d(IR) d(NTB)
t-Statistic ; - 6.0186 | -6.1131 | -6.0459 | -6.0284
With Constant Prob. - - 0.0000 0.0000 0.0000 0.0000
* %k * %k * %k * %k %k
With Constant & tStatistic ; N 6.1899 | -6.0499 | -5.9663 | -5.9682
oo Prob. - E 0.0000 | 0.0001 | 0.0001 0.0001
* k¥ *%k %k *%k %k * %k %k
Without t-Statistic N R 6.0828 | -6.1530 | -6.0905 | -6.0828
Constant & Prob. - - 0.0000 | 0.0000 | 0.0000 0.0000
Trend *kok sk P *H*
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F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
F-statistic 21.42841 10% 1.92 2.89
K 7 5% 2.17 3.21
2.5% 2.43 3.51
1% 2.73 3.9
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Variabl Short-run Long-run
ariables Coefficient Prob Coefficient Prob
BMS 2.519128 0.0006 1.820320 0.0002
EXR 4.567456 0.0457 3.300439 0.0417
IN -0.032313 0.0088 -0.023349 0.0080
IR -0.870704 0.0886 -0.629170 0.0856
NTB 5.311369 0.0029 3.837990 0.0017
NBB -4.956596 0.0372 -3.581631 0.0300
PS 2.604786 0.0000 1.882216 0.0000
C colil uxdl -25.15304 0.1128 -18.17556 0.1084
CointEq(-1) -1.383893 0.0000
R-squared 0.869593
Adjusted R-squared 0.779938
F-statistic 9.699343
Prob(F-statistic) 0.000039
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Breusch-Godfrey Serial Correlation LM Tes

F-statistic 0.039152 Prob. F(2,14) 0.9617
Obs*R-squared 0.155737 Prob. Chi-Square(2) 0.9251
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Heteroskedasticity Test: Breusch-Pagan-Godfrey
F-statistic 0.295941 Prob. F(11,16) 0.9769
Obs*R-squared 4.733746 Prob. Chi-Square(11) 0.9434
Scaled explained SS 2.705443 Prob. Chi-Square(11) 0.9941
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Ramsey RESET Test

Equation: UNTITLED

Specification: Y _Y(-1) Y(-2) BMS BMS (-1) EXR IN IR NTB NTB (-1) NBB NBB (-1) PS C

Omitted Variables: Squares of fitted values

Value Df Probability
t-statistic 1.434828 24 0.1642
F-statistic 2.058732 (1, 24) 0.1642
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Series: Residuals
Sample 2005S1 2022S2

10

Observations 28

Mean -3.17e-15

6+ Median -0.003115
Maximum 0.529675

a Minimum -0.463046
N Std. Dev. 0.216561
Skewness 0.257622

Kurtosis 4.077363

1.663884
0.435203
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31,792,972.2 73,831,120 105,624,092.2 1166 63,320 90,586.7 2013
31,799,790.0 69,619,176 101,418,966 1188 58,602 85,369.5 2014
4,605,895.0 56,485,730 61,091,625 1190 47,467 51,337.5 2015
8,437,457.0 40,707,520 49,144,977 1190 34,208 41,298.3 2016
23,196,789.0 45,298,540 68,495,329 1190 38,066 57,559.1 2017
47,533,241.0 55,235,040 102,768,281 1190 46,416 86,359.9 2018
26,930,176.0 68,521,390 95,451,566 1190 57,581 80,211.4 2019
-1,701,462.0 57,468,670 55,767,208 1190 48,293 46,863.2 2020
47,062,808.0 59,639,540 106,702,348 1460 40,849 73,083.8 2021
91,762,168 80,583,240 172,345,408 1460 55,194 118,044.8 2022
44,119,916.8 87,153,624 131,273,540.8 1324 65,826 99149.2 2023

1ds dleieYb Jguoddl alus! @3 Hyuaedl

.(2023-2004) 84l afw wlibas c&g)l}'dl Bylxl ‘o..u.é cCJl:L)SJ[g ;an.,?l 5)3‘.) “Sb.dl @S_,&! g

.(2023-2004) 8usll Lgicd! ASLazVI il EI cslonlg slasYI 8515 ¢ §lyall G3Siell lid!.2
12023.20041 adt (31 yat! ‘ga Adalal) A3l gt ‘?ahd Ady S SLLad! 121 Jyd

Golall Bjlgall 3Lo ol laadl Zalal Sl gl
Lk Ogeke) (Ll Ogeke) (b2 Ogeke)

871,360 32,117,491 32,988,851 2004
14,127,715 26,375,175 40,502,890 2005
10,425,670 38,806,679 49,232,349 2006
13,015,466 39,031,232 52,046,698 2007
20,848,808 59,403,374 80,252,182 2008

(380,368) 55,589,721 55,209,353 2009
(613,087) 70,134,204 69,521,117 2010
21,241,109 78,757,667 99,998,776 2011
14,326,828 105,139,575 119,466,403 2012
(5,360,361) 119,127,556 113,767,195 2013
(6,805,503) 112,192,126 105,386,623 2014
(3,947,263) 70,417,515 66,470,252 2015
(19,161,770) 73,571,040 54,409,270 2016
1,845,840 75,490,115 77,335,955 2017
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