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Role of international financial reporting standards in strengthen of
foreign direct investment

Abstract

The evolution of accounting is an important thing that can not be
ignored, because accounting is the language of business. When the
information is not understood or is not represented faithfully, the outcome
of decisions will be wrong. As a result of the joint venture between FASB
& IASB, they have developed what is known as IFRS, which is a
significant turnaround in the accounting process, which requires its
application in order to understand the information reported and as a result
increase investments. The researchers found that there is a clear change in
the proportion of shares purchased and non-lragi investors in the banking
sector compared to other sectors, as a result of the application the banking
sector of international standards for financial reporting.
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